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1. DIRECTORS' REPORT AS OF 31/12/2013
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SAGAT Highlights 2013

Traffic

The Turin airport ends 2013 with 3,160,287 passengansiting at Caselle, 10% less
than in January-December 2012.

Income result

The most relevant income components for the yeaslaown below.
The earnings, €50,664 thousand, have decreased by 8.7% (€55/&di¥sdnd in
2012).
The GOM amounts to €14,846 thousand (29.3% of billing vaymand was €17,302
thousand in 2012 (31.2% of billing volume).

The operating resultamounts to €1,303 thousand (€-368 thousand in 2012)
The EBT amounts to €1,281 thousand (€-603 thousand in 2012)

Thenet resultamounts to €215 thousand (€-1,167 thousand in 2012)

Net financial position: debt exposure for €8,204 thousand, improving by &5
thousand compared to the exposure as of 31 Decexib@r(€13,973 thousand).

Investments in
2013

About €2.7 million on aggregate were invested durthe course of the year In
infrastructures and service systems aimed mostlyremiovating the existing
infrastructures in both the aircraft manoeuvringaar and in airport buildings and
their appurtenances.
SAGAT has also performed maintenance activitiesassets held in concessign,
especially the runway, for about €1.4 million.
The investments made allowed the company to imptbeequality of the services
provided and maintain high airport safety standards

Significant events
occurred after 31
December 2013

Passenger traffic data at the Turin airport showedhe first two months of 2014, |a
fair 5% increase compared to the correspondingpgen 2013.

Developments

Considering a general picture characterised byrt@ineoptimism, the forecasts for
2014 seem to suggest a growth, albeit moderaticin the assumptions formulated
by the most authoritative Italian and European agsnspeak of an increase in GDP
growth rate estimates for 2014, although in a slifficult scenario, due to credit
access problems and drop in the income actuallyada for spending among Italign
households.
The air sector, like the real economy as a wholghtrsuffer the negative effects pf
this scenario, and the airlines might tend in aagecto concentrate their efforts pon
efficiency improvement and cost cutting policielsoaby repositioning their routes
and aircratft.

In particular, the circumstances of Alitalia shoddd followed very carefully. Th
reorganization plan and the choice of a strategitner for Alitalia might bring dee
changes in the balances of power nationwide.

Last but not least, it will be important to defitlee roles of each airport in the
National Airports Plan, with reference in partiauta the Northwest area where qur
station is located.
Due to these considerations and to the uncert#liatyremains on the fees side, the
company's efforts will focus on achieving all theospible operational and
organizational rationalisation solutions, in orderminimise the adverse impacts |of
turbulences and possible shocks in the economica@maents and in the industry.
However, none of the actions started will undermine quality of our customer
service, that was recently improved thanks to mw@duction of extremely important

D

©
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ancillary services, nor the maintaining of the lkegh safety standards for t
passengers and the carriers working at the airport.
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1.1 REPORT ON FINANCIAL POSITION AND PERFORMANCE

18

Dear Shareholders,

The competitive scenario in which SAGAT and theeotfBroup companies have operated in
2013 was characterised by a series of macro-ecanand industrial factors that have heavily
affected the performance of the company.

The continuing serious economic crisis that striliekmarkets and the real economy has had its
strong impact on the profitability of the airportdustry. In fact, the crisis has affected both
private consumers and companies, causing a shdztien in their spending power, and
therefore had a dual impact on the Turin airpod & profitability potential: on one hand, there
has been a heavy drop in passenger volumes andsaquent reduction in the earnings from
the aviation area and, on the other, there has aesgnificant reduction in the non-aviation
area as well, due to the reduced traffic volumekaso to the lower inclination to spend.

The air sector, like the real economy as a whais, duffered the negative effects of this phase
of macro-economic uncertainty and the players is $lector have concentrated their efforts on
efficiency improvement and cost cutting policiefieiefore, the company deemed it necessary
to follow carefully the developments of individuzdrriers, whose strategies —also in terms of
alliances and synergies— may have significant &ffen the traffic volumes at our station.

Again with a view to influencing carriers in thettecision-making processes about the
destinations to choose for their networks or tlyegater or lesser presence in a given station,
Sagat implemented all the necessary actions tocores the difficult environment described
above, with transparent and sustainable marketitigies aimed at strengthening the presence
of customary carriers and introducing new low-castrriers. Focusing on economic
sustainability, we have minimised costs and mademthmore efficient, and started to
reformulate our commercial offer in the non-aviatgector.

An additional factor is the continuing regulatonycertainty regarding aviation fees: because of
this, airport management companies fail to seer insiestments and expenses —including
mandatory ones— reflected in the fees.

All this notwithstanding, thanks to careful managem policies the Group has however
succeeded in maintaining its economic balance asdrtaximised its financial position.

This Directors' Report accompanying the Financiaté@nents as of 31/12/2013 was prepared in
compliance with the provisions of art. 2428 of t@evil Code and contains the Directors'
remarks on the overall performance and the mosifgignt events occurred during year 2013
and after 31 December 2013.

The figures for year 2013 are compared with those fyear 2012.
The balance sheet and net financial position ferybar are shown compared to the closing

balances as of 31/12/2012.
The figures in the financial statements and inrdport are shown in thousands of Euro.
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DOMESTIC AND INTERNATIONAL BUSINESS SCENARIO

The growth in global business volumes and inteomati trade is going on moderately. In the
United States there have been signals of a strengity of the economy, also thanks to less
uncertainties in the budget policies; the decreasthe purchase of securities by the Federal
Reserve has not fuelled volatility on financial amathange markets. Emerging economies are
continuing to grow; however, they are still pronaisks of mark down due to the generally less
expansive global financial scenario.

A moderate but still weak recovery was seen inBtmzone. The fragility of business activities
reflects in the very slow consumer price trendsictvhreflects in higher interest rates in real
terms, and in a slower decrease in private andigpbbkrowing. As the inflation is remaining
below a level consistent with the definition ofgaristability, the reduced cash and credit flows
and the weakness of business activities, the Gowvg@ouncil of the ECB has reduced official
rates in November and has firmly affirmed that satell remain equal to or lower than the
current ones for a long period of time. The Couatsb stated that, if need be, it will use all the
tools available to maintain an accommodating magetmlicy position. The situation in
European and Italian financial markets has imprdwether, thanks to recovery outlooks, the
accommodating monetary policy, the progresses nratlee governance of the Eurozone and
the stabilization of the domestic scenario in ltalgng-term interest rates on Italian State bonds
have decreased; the spread with 10-year Bund lgedcdropped to about 200 base points. Non-
residents are returning to show interest in thie@hdinancial business.

However, the scenario as a whole is still quiteeBe, depending on industry sector and
territorial location. The better prospects for bigger enterprises and for those more oriented to
foreign markets are counterbalanced by an environrtieat is still unfavourable to smaller
enterprises, for the enterprises in the servicekisitny and for those in Southern Italy.
Notwithstanding the first signals of employmenteratabilization and the increase in worked
hours, the job market is still in difficulty. Théosv demand has stopped manufacturer prices
more than it did in the past; the increase in therl fate in October cascaded on consumer
prices only to a small extent. The current accairthe balance of payments returned creditor
in 2013; the surplus is expected to grow on, evethe presence of an increase in imports
spurred be the expected gradual strengthening sihéss activities. The improvement of the
balance between 2010 and 2013 was affected not lonlyhe decrease in imports due to
recession, but also by the increase in exports.cbBeof banks' bond sales has decreased in the
leading economies of the Eurozone, particularlyits@and Italy. Business loans have not
benefited yet of the improvements in the finanoialrkets; they are affected by the low demand
for investments and, on the offer side, by the higgdit risk and the pressure of recession on
the annual accounts of banks.

The comprehensive assessment of the largest bantke iEurozone carried out by the ECB
with the national authorities might minimise thagmentation of financial markets and bring
benefits to the banking and credit system in Italgreasing financial statements transparency
and reducing the uncertainties about asset qu&ity18 December, the Council of Economy
and Finance Ministers reached an agreement ore#tterés of a single crisis solution applicable
to all banks; the EU Council asked that such agezgrbe approved before the end of the
current legislature of the European Parliamenhdart May. An effective single solution would
be a crucial milestone in the completion of thekiag Union.

Public cash requirements have strongly increaseZDii8 due to different contingent factors,
such as the payment of overdue debts by the Pdministration and the removal of the
effects of the measure concerning the pooled trgasiobat had contributed to containing the
requirements for 2012. On the basis of the datdadla, we may say that the net indebtedness
of the Public Administration has remained close the threshold of 3% of the GDP,
notwithstanding a further drop in production. Aatiog to the official forecasts of the
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Government, that take into account the Finance 204, net indebtedness is expected to
decrease year after year in the period 2014-2016.

In particular, the GDP, adjusted for calendar éffedecreased by 1.8% in 2013.

Domestic demand, after deduction of inventoriesitrdouted by 0.1 percentage points to GDP
growth: household and PA spending did not contebatt all, while gross fixed investments
gave a positive contribution of 0.1 percentage fsoinnventory fluctuations contributed
negatively (-0.4 percentage points), while netifprelemand gave a positive contribution of 0.3
percentage points.

There was a positive variation in the added vatuagriculture (0.8%) and in pure industry
(0.1%), no variations in services and a negativeatian (-0.7%) in building construction. In
terms of trends, the added value has decreasdidaireas except for agriculture.

On average, in 2013 there were 478,000 less peopfoyed (-2.1%). The heaviest drop was
seen in the Southern regions (-4.6%, or -282,000plpe Male employment rates are
continuing to decrease (-2.6%, or -350,000 pecghe)) female employment rates are starting to
decrease again (-1.4%, or -128,000 people).

The decrease in the number of employed peopletaffee 15-34 and the 35-49 age brackets (-
482,000 and -235,000, respectively), countered grsoavth of employed people aged 50 and up
(+239,000). The employment rate stabilises at 55.6% percentage points below 2012. The
decrease relates both genders and all areas, @&épéatihe South.

Between 2012 and 2013 employment in Italy droppged®0,000 people, reaching a rate of
55.3% (-1.0 percentage points)..

Foreign employment is moderately increasing (+22,p8ople), but the employment rate has
decreased from 60.6% in 2012 to 58.1% in 2013; seduction affects equally men (from
71.5% to 67.9%) and women (from 50.8% to 49.3%).

The drop in employment affects all job market segisiepermanent employees (-190,000
people, -1.3%), term employees (-146,000, -6.1%)satf-employed (-143,000 people, -2.5%).
In pure industry employment is continuing to desesaby about 89,000 people (-1.9%)
affecting both the North and the South and espgcrakdium and large enterprises. The
decrease in the building sector is acceleratin®@3100 people, -9.3%), in all areas and
particularly in the South.

On average, in 2013 employment has decreasedratbe itertiary sector, with 191,000 people
less (-1.2%). Against the marked reduction in thenber of people employed in the general
services of the Public Administration and in tradmployment rates are rising in the areas of
business services and household services.

The new decrease in full-fime employment (-586,p@@ple, -3.1%) is associated to a new
increase in part-time employment (108,000 peope8%). The percentage of people forced to
work part-time has risen from 57.4% in 2012 to 64.i6 2013.

In particular, in the region of Piedmont:

Aggregate workforce and employment rate (age: 15-§4roken down by gender, region and province -
Year 2013 (figures are shown in thousands
and in percentage)

Workforce Employment rate (age: 15-64)
REGIONS AND
PROVINCES Males Females Males and females Males Females Mattemales
PIEDMONT 1.117 897 2.014 77,1 62,7 69,9
Turin 568 472 1.040 76,7 63,2 69,9
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The GDP at market prices amounted to 1,560,024ctiEuro million in 2013, decreasing by
0.4% compared to the prior year. In terms of voluthe GDP has decreased by 1.9%.

The data available so far for the leading develogmehtries show an increase in GDP volume
in the United States and in the United Kingdom %4.8r both), in Japan (1.6%) and in
Germany (0.4%).

On the demand side, in 2013 domestic end-consueraaxd volumes dropped by 2.2% and
gross fixed investments dropped by 4.7%, while etspof products and services increased by
0.1%. Imports decreased by 2.8%.

In terms of sectors, the added value has decreasedlume all sectors except for agriculture,
forestry and fishery. The decrease was 3.2% in mahastry, 5.9% in building construction and
0.9% in services.

The net PA indebtedness / GDP ratio was 3.0%,estabhpared to the prior year.

The ratio of primary surplus (net indebtedness ietesest expense) to GDP was 2.2% (2.5% in
2012).

Sources: Summary of the 2014 Economic BulletinaocB d’Italia and ISTAT (ltaly's national
statistics institute) data (quarterly accounts)

Prospects for 2014

The prospects about Italian economy for the negtyears published in the Economic Bulletin
of Banca d’ltalia confirm hints of a possible turgi point by year-end 2013. A moderate
economic recovery is expected this year, and vafisibly accelerate —albeit slightly— next
year: after decreasing by 1.8 percent in 20133B® is expected to grow by 0.7 this year and
by 1.0 percent in 2015. The recovery will possidypushed by the foreign demand and by the
gradual increase in productive investments, fawburg the better demand prospects and the
greater liquidity available to the enterprises,oalbanks to the settlement of overdue trade
payables by the PA. However, the credit situati@hsiill remain tense. The investments/GDP
ratio is expected to remain below the historicarage. Consumption rates will remain weak.
The better economic situation is expected to refledth the usual lag, on the job market:
employment rates might return to increase only452 Consumer inflation forecasts for the
next two years were recalculated down, slightlyvabé percent for this year, around 1.4 for
next year. Domestic prices too, as measured by deflator, are expected to grow slowly,
due to the impact of the broad margins of unexgtbpiroduction capacity on enterprise pricing
policies.

The risks for growth, facing these forecasts, remawish. If borrowing conditions remain
restrictive for longer than expected, or if thetlsaetent of PA trade payables are deferred, the
recovery of investments will most probably be dethy The returning concerns on the
Government's intentions to strengthen the pubhiarfces and implement structural reforms, or
on the EU's intentions to pursue the reform of Wrgovernance, might have an adverse impact
on long-term interest rates. Overall, the risk ajemeral deflation remains low; however, the
decrease in inflation might be stronger and moneigient than expected, especially if the
forecasts are compromised by the weak demand.

Sources: Summary of the 2014 Economic BulletiraocB d’Italia

THE LOCAL SCENARIO

After a 2013 characterised by recession (the GBmrd by 1.9%), 2014 appears to be another
difficult year for our region. The most recent data credit, job market, confidence climate
draw the picture of a particularly difficult scemarThe data collected by Banca d’ltalia on
credit trends in our region for the period Januargeptember 2013 show that the decrease in
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business loans has not stopped (-3.4%), while mofogpming loans are increasing (+20%), as
is the non-performing loans to gross loans rati8%®. The data for the nation as a whole and
the quality assessments at regional level sugbastctedit trends have continued to decline in
the subsequent months.

The job market in Piedmont is still in a negativepe, with a strong decrease in employment
rates. In the period between January and Septe2@d, some 52 thousand jobs were lost,
which corresponds to -2.8% of the opening stocke Tmemployment rate rose to 10.6%,
placing Piedmont at the last place among Northegions, although still below the national rate
(12%). Youth unemployment is rising above 30%. fideo to have a more correct picture of the
"occupational want", the "official" unemployments(alefined by ISTAT surveys) should
include the about 50,000 people (mostly youths) Wwhwe lost confidence and are not even
looking for a job, and the occasionally employelofa 70,000 people) — plus the workers on
redundancy fund: this way, the rate of "occupatiavent” rises up to 20%. The surveys made
by the Industrial Association ("Confindustria™) Biedmont in December show a confidence
climate that is still pessimistic.

Manufacturing

In the manufacturing area in particular, the entegs are not seeing recovery opportunities in
these opening months of 2014, nor a significantraw@ment in market perspectives. On the
contrary, the principal indicators are losing grdwompared to the past months, interrupting a
"virtuous" trend that was apparently preparing aulh in the long recession phase. The
expectations of service enterprises are less negdiut even here recovery seems far from
being close.

According the most reliable forecasts, there shdsgélch modest regional GDP growth in 2014
(+0.8%), in line with the national GDP, or slighttyeater. But it is a fragile and uncertain
scenario, which depends on the occurrence of assefifavourable circumstances: 2014 might
as well reflect yet another delay in the recovencpss.

Looking at opportunities, the expected improvemehtEuropean economies might offer a
greater relaunch potential to our region, thankhéhigh propension to exports. As explained
in more detail in the following chapter, our exgogrew in 2013 (by an estimated +3%), owing
entirely to the emerging non-European and East{igao markets, while our core customers
(France and Germany) are at a stalemate. In 2B&4gtovery in these countries is expected to
add to the still positive trends of the emerginghmts. There is another factor that is expected
to spur the exports. According to forecasts, in £2@he Dollar is expected to appreciate
compared to the Euro due to the diverging trendsimdamentals and of monetary policy, and
the competitiveness of European exports is expeotbdnefit from this.

In the long run, the "new course" of China may dmeoour our enterprises, on one hand, by
giving more market opportunities, and, on the qthmr weakening the competitiveness of
Chinese products: however, this will certainly ta#elong time and require substantial
investments by the enterprises.

The specialisation areas of our region may alsweto be rewarding, as opposed to what
happened last year. The expected recovery of thesiments in Italy (+2.5-3%) and across
Europe (+1.9% according to European Commissiomes#is) offers more market opportunities
to one of the main drivers of our industry. A felgrals of recovery are already emerging from
the industry surveys made in December and Janti&dey.UCIMU-Production Systems survey
has detected a 4.1% growth in Q413 (compared t®2P4ur predictive survey of December
has also detected, in the instrumental mechaniea, aa positive balance between
increase/decrease expectations for production etets) thanks especially to foreign markets.
Things are more complicated in the automotive afidse negative record of new vehicle
registrations since the 70's was obtained in 2@1Bcovery is expected in 2014, if anything
because of the need to renovate a stock of cimglaehicles that is now among the oldest in
Europe. In 2012 almost half the circulating velscleere older than 10 years. However, the
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decisions about the future of the Turin manufaogiplants of the FIAT group will be more
important than market trends. The FIAT-Chrysler geermight open up new possibilities for
the Italian and Piedmontese automotive industry. dde hand, it should offer component
manufacturers better access to the North Americarken, which is still a scarcely exploited
one and is worth today about one billion Euro (agbalmost four billion for Germany and two
billion for France).

On the other hand, the role of Turin might be gjtbaned and relaunched not only as industrial
and research hub, but particularly as manufactuhng for luxury and high-end vehicles,
focused on improving the assembly lines of Masefaiti Grugliasco and the new SUV at
Mirafiori) and Alfa Romeo (new models and perhapsew engine). These being the prospects,
the new manufacturing focus on Turin might giveert® an interesting escalation and start
cooperating with the technology and research exweiks already existing in our territory.

Job Market

The negative phase of the job market in Piedmontoistinuing, with a sharp decline in
employment rates between January and September 2013

About 52 thousand jobs were lost in this periodiclwicorresponds to -2.8% compared to the
same period last year, against a nationwide deergfag.2% The area most affected by the fall
in employment rates is industry as a whole (-8.156, thousand jobs), especially building
construction, that has suffered a 13% drop andsa f 20 thousand people, while the
manufacturing industry has recorded a 6.5% dropesponding to 31 jobs lost. Retail is not
doing well, either (-4.5%, -15 thousand jobs); timey area that remains positive, although to a
lesser extent than last year, is the area of palssgrvices, that went up +2.4%, with 20
thousand new people employed. The loss of jobfestang definitely more the self-employed
(-7.4%, -35 thousand jobs), especially in: manufiact, where about 12 thousand jobs were
lost, retail, where almost 6%, a total of 8 thoukgmbs were lost, and personal services (-6
thousand jobs). Subordinate employment has sesrs&@sus losses, -1.2% with 16 thousand
jobs lost.

People looking for a job in Piedmont are 213 thadsabout 31 thousand more than last year,
with an increase by 17%. Of these, 116 thousandrem (+27 thousand, 30% more) and 97
thousand are women (+4 thousand, growing by 4.28g. might go into more detail and
disaggregate those who are looking for a job iotonkerly employed, formerly unemployed or
looking for first job. The formerly employed areetimajority, rising from 110 to 129 thousand
(+17.4%); the ex unemployed are 40 thousand cordpgar88 thousand in 2012 (+5%), pushed
to try again because their spouse has lost higdbeor because of the continuing crisis; lastly,
those who are looking for their first job rise fr@4 to 43 thousand (+29.2%). Unemployment
rose from 8.9% in the period January - Septemb#&2 20 10.6% in the corresponding period in
2013, increasing by 1.6%. Therefore, Piedmont appéa score the worst results among
Northern regions, while still below the nationaler&12%). Unemployment among youths aged
between 15 and 24 is still worsening: their unemmpient rate in the North-West is 31.4%
(+4%), but in Italy as a whole it is 38.8%: the yea-year increase is almost 5%. This is really
a worrying scenario, especially when compared tmpean figures: in fact, in November the
unemployment rate in the Eurozone was 23.6%. Iglgmong the countries with the highest
unemployment rate: France has a 25.5%, in Germagsyas low as 7.5%. Only Spain is doing
worse than us, with 57.7%. In the period Januargdptember 2013, new hires were 385,466
(net of daily employment), which means 7.6% lesmt the corresponding period of 2012,
when new hires were 417,114. About 50% of new hwese women, although the annual
reduction in hires affected women in particularfaet, in the period under review, almost 19
thousand less women were hired (-8.7%) and abotitdiBsand less men (-6.4%). In this case
too, the most affected age brackets are the youwnges, aged 15 to 24 (-16.4%), and aged 25 to
34 (-9.4%). The foreigners hired in the period undwview were 96,257, 45% of which were
women. The majority of foreigners come from Afrieamd non-EU countries, especially
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Romania and Bulgaria (about 39 thousand). If wé labthe various forms of contracts, there
were considerably less hires in apprenticeship.$%J and in permanent employment (-15%).
Term employment contracts are the most widespréath). Of these, the majority are standard
contracts (60%), followed by staff leasing (24%PE (the Italian Social Security) authorised
129.3 million redundancy hours in 2013, 13.8 milli@ss than in 2012 (-9.6%), especially in
Turin, Cuneo, Alessandria, Novara, and mostly mitidustrial sector (104 million hours). The
towns of Cuneo and Vercelli are still experiencttifficulties, the only province capitals in
Piedmont to have increased their liquidity demamwhgared to the prior year (+29% and +5%,
respectively).

Our region appears to be among the best performmes: in fact, in recent months liquidity
demands have increased more or less everywhemgiakpin Lombardy (+5.5%) and Veneto
(+5.2%). Emilia Romagna has slightly improved (%)2ltaly as a whole marks a -1.4%.

Exports

Notwithstanding the crisis, Piedmontese exportsnseehold well: in the first three quarters of
2013 they increased by 2.9% compared to the samadpe the prior year, and amounted to
more than 30 billion Euro. This is remarkable, simvgpared with the national figure, which is
negative (-0.3%).

Exports to non-EU countries are doing well (+8.9%¢§ trade with EU countries, especially in
the economic and monetary union, has remained ahe r is moderately higher (EU 28 -
1.2%; EMU 17 -1.0%). As in the opening months & ylear, all Eurozone countries confirm a
negative trend except Spain, the only country shgwpositive variations (+5.6%) that are
likely to continue in the next future, also tharsa car purchase incentive scheme approved
last October. As a matter of fact, car exports pais have increased by 27.6% in January -
September 2013. A worsening is seen instead itraélde with the United Kingdom (-4.7%) and
the neighbouring countries France and Germany %1d®th), while the trade with Poland
remains basically unchanged (-0.1%).

On the contrary, with countries outside the Eureztimre are positive trends: for example,
exports to China have increased by 37% compar@01@, and exports to the Brazilian market
have increased by 23.3%. Of all BRIC countries,ttkad is negative only in the case of India
(-6.4%). Exports to the United States are doingl \{#15.8%). Among the nearest emerging
countries, the good performance of Russia stantsvitln a +10.1%, as does that of Northern
Africa with a +13.2% (particularly positive the figes for Algeria, +47.8%). The trade with
Turkey is decreasing (-2.5%). Piedmont confirms ragking at the fourth place among
exporting Italian regions (14.2% of the total),eafLombardy (38.5%), Veneto (18.2%) and
Emilia Romagna (17.6%). As to provinces, the bestgpmance is that of the province of Asti
(+10.8%). The province ranking next is Turin, taatounts for almost half of regional exports,
in fact in the first 9 months of 2013 its exportgreased by 6.2%. Biella is also growing
(+1.9%), while the figures for the provinces of @an(-0.7%), Novara (+0.1%) and Vercelli
(+0,9%) remain more or less the same. Alessanid%) and Verbano Cusio Ossola (-4.5%)
show a decrease.

If we review Piedmontese exports by industry sect@ may see that there has been a growth
only in certain areas, especially cargo vehicldsictwhas a strategic share in the regional total
(23%), rising by 12.4% thanks to the above-mentioimeentives adopted in Spain. A positive
performance is also that of the food industry, taetounts for about 10% of Piedmontese
exports and has increased by 6%, and that of tki#efelothing industry (+3.5%). On the
contrary, the machinery industry, that accountsafmsut 20% of Piedmontese foreign sales, has
decreased by 3.9%, and the metalworking and mestalupts industry has decreased by 10%.
Among other sectors, worth of mention are: +7% Imarmaceuticals, +4.7% in plastics and
+2.7% in chemicals.

Credit
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In Europe and lItaly, the last part of 2013 was abi@rised by a further worsening of the
access to credit for the enterprises, notwithstandie greater liquidity and the lower rates
resulting from the ECB's expansive policies. Thesvaccompanied by a parallel deterioration
of credit quality (non-performing or impaired loaes$c.) and of bank assets.

Similar trends are also seen at regional level. ddta on credit trends for the period January to
September 2013 show that the decrease in busioass has not stopped, while insolvency is
rising, as is the non-performing loans to grossoeatio. There still are wide differences
between one province and the other, but unrelatécehds. Overall, the position of our region
is more favourable compared to those of the natrmhof Northwestern regions with respect to
the difference in amounts deposited and borrowdtlewon-performing loan trends are more
or less the same. Between January and Septemb8y ®@ldecrease of loans to Piedmontese
manufacturers was 3.4% compared to the correspgmdinod in the prior year.

Nationwide and in the Northwest, the decrease wasger (-4.5% and -5.2% respectively).
Gross non-performing loans increased by 20.0% cosadpt@ the prior year.

The trend for the entire region is basically ineliwith the national trend (+20.9%) and the
Northwestern trend (+22.1%).

The gross non-performing to gross loans ratio hageased to 6.8% from the 6.0% recorded in
2012.

The comparison with the position of the entire aratand of Northwestern regions shows that
Piemonte has a lower ratio compared to the national(7.2%), but a higher one compared to
the Northwest (5.9%). The trends for 2013 are ats&bsolutely comparable.

Lastly, the data on the trends for total bank depodamily and business) show positive
variations. In fact, in September 2013 there well@2€3 billion deposited in the banks of the
territory (8.2% of national total), 9.3% more comgzhto September 2012 and almost double
than in September 2008, the year in which the soestarted (€54.1 billion).

The regional trend (and of Turin in particular) atefinitely different from national and
Northwestern trends, where deposits increased8% and 5.1% respectively. The same is true
for business deposits, which grew by 7.5% betweepteédnber 2012 and September 2013,
rising to €17.0 billion (7.2% of the national tgtalurin stands out in this case too (+15.2%).
The growth observed at regional level is basicallyine with that of the North-West (+6.6%)
but better than the national one (+4.7%). Regardbe early estimates on the trends for loans
and non-performing loans in the closing months @132 national data and regional quality
indications suggest that the decrease in busioess Ihas not inverted its course and that there
IS a concomitant increase in non-performing loamd e the non-performing loans to gross
loans ratio. The data from banking sources shoelddied to those obtained from the quarterly
surveys of the Industrial Association (Confindwstrof Piedmont. The figure that best reflects
the credit market scenario is that of the delaynwvhich businesses collect their receivables.
The survey detected a negative peak in such dela@il3 (63%), with a slow improvement in
the second half of the year and in 1Q14 (54.5%)wéi@r, the situation remains critical: in a
“normal” economic cycle, this figure is about 45%verage payment terms have almost
reached 100 days, rising to over 150 for PA payment

Source:
http://www.confindustria.piemonte.it/images/docute#tiattaforma_Informativa/Piemonte_Im
presa/Piemonte_Impresa%20Gennaio%202014.pdf

Prospects for 2014

The confidence of Piedmontese manufacturers renpassimistic. In the first quarter of 2014
all indicators are expected to worsen except expwat will however decrease a little compared
to 2013.
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The expectations about production remain unfavderaimly 14.8% of the enterprises expect
to raise their production levels, while 25.8% ddrthexpect them to decrease, with a balance of
-11%. The same result is expected for total ordéunaes: 28.6% are pessimistic and 15.4% are
optimistic, and the final balance is in favour bketformer: -13.2%. Compared to the past
months, also larger enterprises are sending drigigaals: production forecasts for companies
with more than 50 employees have changed theippuois from +0.6% as of year-end 2013 to -
10.7%. Forecasts on export orders remain positiypdinistic less pessimistic = +4.8%) but
slightly decreasing compared to the previous suf#®y6%). The rate of production capacity
exploitation remains virtually unchanged comparedhe past quarter (68%), although it is
lower by almost 8 percentage points compared tecpses levels.

The pessimistic attitude concerning employmentrwschanged: only 7.4% of the companies
foresee an increase in employment, while 16.7%s#w®ets decrease; the balance is -9.3%,
slightly greater than the previous one (-9%). Tinend is confirmed by the planned use of
redundancy, that rises from 29.7% to 32.6%, aboyte®entage points. Also profitability
forecasts are rather negative: the balance is ®31.6% of optimists against 30.6% of
pessimists). The companies that rely more on egpai@ more optimistic than others: those
where over 30% of sales are foreign sales showvightlyl positive balance (1%), while non-
exporters report a balance of -17.5%. However, doeexporting enterprises the forecasts for
the coming three months are certainly not brilliant

Less unfavourable signals are coming from the sastices industry. The answers to the survey
came from 314 companies in various areas, includi@@, business services (design,
management consulting, advertising, debugging &esllance, etc...), transportation (cargo and
passengers), personal services (medical servites),gourism. There seems to be a moderate
improvement of business expectations, with a difiee between optimists and pessimists of
+2.9%, 1.5 percentage points more than in the pusvguarter. Similarly, order forecasts rise
by more than 2 points, reaching +3.3%. More eniggprare planning significant investments
(rising from 16.9% to 23.4%) and the rate of usearporate resources remains high (82.4%).
Employment forecasts are worsening again, dowrf4o @&d so do profitability indicators. To
confirm a still difficult scenario, it is also wédrtmentioning that more companies are planning
to resort to redundancy (rising from 10.8% to 12.1%

In the various areas, the most optimistic forecastae from ICT (+9%) and business services
(+6%). The most pessimistic ones come from tour{s#f), personal services (-2%) and
passenger transport (-1%). Retail remains moress $table.

Source: Confindustria of Piedmont

AIRPORT INDUSTRY

The global scenario

Global passenger traffic ended 2013 with a 4% dnowilobally, international passengers have
increased by 5.2% and domestic passengers by 2.7%.

This growth has occurred in a year cluttered witdon®mic challenges, from the cyclical
slowing down of emerging markets to the persiséamnomic uncertainty in the Eurozone and
in the United States.

Cargo volumes, although the global economy has iredaslow for most of 2013, have
increased by 1% in the year.

With a general greater confidence in economy, Aedécent improvements in the international
market, the increase in cargo volumes represemsiéive signal.

Considering market breakdown, air traffic in Africéill appears to be weak, with a 0.6%
decrease in the largest African airports in 201@ydHan airports are still suffering from the
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consequences of local political and social unmekile many airports in the largest countries
have recorded a two-digit drop.

In the Asia-Pacific region, airports have recordauaggregate, a growth above 7% in 2013.

In the Caribbean and Latin America there has begmwath rate of 4.8% in 2013, while in the
Middle East the growth rate exceeded 10%. Accordlingreliminary data, Dubai has become
the seventh most congested airport in the world.

In North America growth rates remain relatively reet] 1.3% in 2013. International traffic is
growing more (4.1%) and domestic traffic is deciregby 1.7%.

The number of passengers at Atlanta, the most stedj@irport in the world, dropped by 1.1%
in 2013.

In Europe, notwithstanding the economic uncertaih&y persisted in the Eurozone in 2013, the
year ended positively, with a 5.3% increase in @agsr numbers in December and an annual
growth rate of 2.6%. Except for the most marginalirdries in the Eurozone, many of the
largest airports have recovered from the low tcattta that persisted through the year. Among
the top three European airports, only Madrid, #rgést airport in Spain, and Rome saw their
traffic plunge by 12.1% and 2.2% respectively i1200n the other hand, Turkish and Russian
airports saw a solid growth, with Istanbul growibg 13.6% and Moscow SVO and DME
growing by 11.7% and 9.2% respectively in 2013.

The European scenario

The European airport trading authority, ACI Europgsued a positive report containing
complete traffic data for 2013 across the entireogean airports network.

The aggregate growth of passenger traffic in Euaopgrports in 2013 was 2.8% compared to
2012.

Total Passenger Development
{Year on year changes)
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While non-EU countries such as Turkey, Russiaalogland Norway have recorded a passenger
traffic growth of 9.6%, EU airports have recordechaderate 1% growth, showing fair recovery
signals especially in the last quarter.

The structure of the European air transport maskstill changing, with non-EU airports now
accounting for almost 22% of total passenger tgtheir share was 15% in 2008). Moreover,
the recovery in domestic passenger traffic wasygelacompared to international passenger
traffic, especially in the countries more badlyeated by the Eurozone crisis and where high-
speed rail transport offers a good alternativartéransport.
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There has been a steady improvement in Europessemger traffic in 2013, month after
month, starting from a 1.6% decrease in Januaryeadthg with a remarkable 5.5% growth in
December.

The recovery was faster during the Summer, anderdrated in the closing months of the year.
EU airports have constantly under-performed congpaoenon-EU countries throughout the
year. This was due to the continuing impact of Hueozone crisis and to the maturity of the
European air transport market.

However, this performance gap was reduced in tbentemonths, and it is encouraging to see a
return of passenger traffic in many airports actbesEU, especially Ireland, Portugal, Spain
and Greece.

The cargo traffic in European airports increasedalyny 0.8% in the entire year, while the
aggregate number of aircraft movements was furdauced by 1.2%.

The recovery in cargo transport is still delayednpared to passenger traffic, with aggregate
cargo volumes in 2013 below 2010 levels.

The cargo traffic was weakened by the reduced diienesnsumption in Europe and by the
slowdown in the economic growth of Asia and Latiméyica. However, it was also affected by
structural factors, including the dramatic drogonsumer goods trends and the shift to just-in-
time production, that are both decreasing in voluAle this is worsened by the competitive
pressure from other transportation means.

Looking at 2014 forecasts, there seem to be safftdnints that Europe may sustain the rising
economic growth, that is leading to even more pasibutlooks for air traffic in the coming
months. However, there still are risks of decreqdnends, and traffic growth forecasts are
restrained by several factors, particularly in B¢

The notorious recession, coupled with detriment@teon fees in the UK, Germany, France
and Austria, is not helping to boost the demandafioservices.

Many EU airlines are restructuring, and some ofrthégll not be able to endure through the end
of the year, which adds further uncertainty. Thigtirside is that oil prices are bound to remain
steady or decrease, and while aircraft movemeaetstdl 5% less than in 2008, well-positioned
airlines will have an opportunity to increase thegpacity, and hence their market share.

On the basis of the prevailing market conditions] assuming that Turkey and Russia will
maintain their current fast-paced traffic growtbrecasts for 2014 suggest a 3.2% growth of
passenger traffic in the European airports. Camagffid is bound to grow by 1.5%, while aircraft
movements might reach a 1.4% increase.

In general, competitive pressures are increasinguwopean airports and the markets are much
less segmented than they should, which is showthé¥act that Ryanair has recently moved to
a given number of primary airports. The most cdesisanswer lies in focusing on minimising
business risks. Apart from cost control, it is ateraof encouraging traffic growth by reducing
investments and maximising commercial earnings.

The Italian scenario

In this scenario, the Italian airport sector i9asperiencing a phase of changes, due to various
different factors.

Privatisations and unifications of stations (eitle@mounced or implemented), although in a
blurred regulatory framework and political scenagall for structural changes in the business
model of airport management companies. The accesgw operators in the shareholding
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pattern, such as investment funds with "industrtalfhpetences, and the development of non-
aviation activities, are having considerable impact

The development of low cost airlines, that hasdased point-to-point traffic and competitive
pressure, brings along variability in the number routes offered and pushes airport
management companies to change their offer mixv@utonal and low-cost) to meet the
demand of its own reference area.

The evolution of the airport market is also affectey the changes in passenger behaviours,
determined by the development of new technologieslihe booking offers passengers more
chances to compare the rates; the developmentlff tschnologies affects the use of facilities
and management), by the competition on commuteesoengendered by the growth of high-
speed rail transportation, and by the lower spanpgiower caused by the economic crisis. All
this affects not only aviation services, but alem4aviation ones such as parking services and
airport retail.

This series of factors has intensified the comjpetiamong airports, many of which see their
reference territories and routes offered overlaphwhe territories and routes of their
neighbouring competitors.

This leads to offering more incentives to the easriand gives more importance to marketing, to
developing and maintaining new routes, in a contigetscenario that is often distorted by the
support of local institutions.

According to a 2013 Assaeroporti report, more thé# million passengers have transited at the
38 ltalian airports monitored by the associatior§%. less than in 2012 (about 2,740,000
passengers less). Similarly, there has been a @uctien in the aggregate traffic of aircraft
movements, corresponding to 90,147 movement lesnfannual total of 1,424,729.

It should be noted that the traffic at Rome Fiumicaccounts for 25% of the entire domestic
traffic.

Like in other countries in Southern Europe, thefgremance of air transport in Italy was
affected by a strong exposure to macro-economicigghena, and by a peculiar decrease of
traditional carriers (starting with Alitalia, BluBanorama, etc.), that have lost much of their
presence in the Italian airport network to low-coatriers and to the growing competition of
high-speed trains on certain leading domestic eute

There are three aspects that might consent a nted=rafidence in the future of air traffic.

The first one is the fact that the strong decr@asomestic traffic was counterbalanced by the
fact that European traffic has basically resisted &y a rather good performance of non-
European traffic. This leads to assume that —ipsuged by the right carrier strategies and by a
transportation policy focused on opening new nompean routes— there may be room for
improving the non-European traffic segment (whish lbesides, more profitable) for both

airlines and airport management companies.

The second encouraging aspect is that the yeadewdk a gradual recovery of passenger
flows in 4Q13, with an average monthly growth &2 compared to 4Q12.

The third positive aspect is the growth in the ocaggctor, that has increased by 1.5% compared
to 2012, totalling 907,485 tonnes handled in therye

Passenger Traffic
» December 2013: 9.629.083 passengers (+2.02% vs2D&2);
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- airports with traffic > 10 MLN: +1.05%;

- airports with traffic between 5 and 10 MLN: +4.27%;
- airports with traffic between 1 and 5 MLN: +2.88%;
- airports with traffic < 1 MLN: -18.26%.

o January-December 2013: 144.144.189 passengerg%e8. Jan-Dec. 2012);
- airports with traffic > 10 MLN: -2.52%;

- airports with traffic between 5 and 10 MLN: +0.28%;

- airports with traffic between 1 and 5 MLN: -1.95%;

- airports with traffic < 1 MLN: -14.22%.

Movements
* December 2013: 98.594 movements (-2.29% vs. Dd2)20
e January-December 2013: 1.424.729 movements (-5\85%an-Dec. 2012).

Cargo Traffic
* December 2013: 78.118 tonnes (+3.94% vs. Dec. 2012)
» January-December 2013: 907.485 tonnes (+1.50%amasDéc. 2012).

AIRLINES

In 2013 the air transport market has increasechatalverage growth rate of the last three
decades, gaining 5.2% over 2012, notwithstandieghtgh costs of fuel and the relatively slow
economic growth.

The growth of air transport was led by a solid exoit growth in emerging areas, where less
mature air transport markets have continued to gtoang.

The data on air transport show that in the matuagkets of Europe and North America the
airlines have recorded the lowest growth ratesUm32 reaching 3.8% and 3% respectively.
While the economic performance in both regions mapd in 2013, backing a recovery of air
transport growth, the growth rate was much sloWwantin the markets of the emerging regions.
Middle Eastern airlines saw the highest growth @2 (12.1% compared to 2012), reflecting
the strength of regional economies and the rolnasttty of premium air traffic.

Latin American airlines recorded an 8.1% growth2@13, which also reflects the strong
performance of several local economies and theiraang expansion of trade, which has
supported the international business air transport.

Domestic air transport has grown by 4.9% in 201Bin&€ and Russia obtained the highest
growth rates.

Air traffic in China has grown by 11.7% in 2013 antchile decreasing compared to 2012, it
was the best performance in domestic markets, eaged by a strong internal demand.

In Russia, air traffic was supported by governnpaiicies aimed at supporting the business and
the arrivals, with domestic RPK (revenue per kiltni@erates increasing by 9.6% in 2013.
Conversely, other BRIC countries like Brazil anditnrecorded relatively low growth rates in
their domestic markets, 0.8% and 0.4% respectively.

Both these countries were troubled by the contmp@oonomic weakness, that has pushed air
traffic demand down.

Load factors were broadly stable throughout 2013 mared to the prior year, and remained
high, at around 80%.



The demand for air transport remains positive: da¢a published by the Association of
European Airlines (AEA) for 2013 show a 1.6% ing®ain the number of passengers
transported compared to the prior year

Both figures are somewhat reassuring, in an ecana@genario that is nevertheless still cause
for concern, and far from perceptions of recoverthis business area.

The data on AEA member airlines mark the highesteiase of passengers in long-range flights,
with a 3.5% growth particularly in the routes hewdio the United States, which remain the
largest long-range market for European carriersofi@an routes, including domestic ones, have
only grown by 1%.

Although the data show encouraging signs of regouerterms of business volume after the
recession started in 2007, the achievement of faetisy financial performances is still
uncertain: the best economic estimate for 2013a(dat available yet) suggests basically a
balance.

As far as Italy is concerned, the Alitalia groumfions itself as the leading carrier with 23.9
million passengers transported, but Ryanair comgist mext with 23 million passengers
transported.

The growth in low-cost traffic is evidenced by tbleare of the largest players in the Italian
market (more than 40% in 2013).

In fact, EasyJet ranks third after Ryanair, with4laillion passengers; Wizz Air, Vueling and
Air Berlin, although halfway between traditionaldalow-cost, close the top ten row.

Sources: IATA, AEA and ENAC

1.2 REGULATORY FRAMEWORK
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The 2007 Finance Act

The 2007 Finance Act, adopted by the Governmeng @ctober 2006, and Decree Law 3
October 2006, connected to the Finance Act and exten into Law 27 December 2006, no.
298, “State Budget for Fiscal Year 2007 and LongaTéudget for 2007 — 2009”, have
introduced several aspects affecting the airpasirtass in economic and management terms.
Of these, the contribution to the fund aimed atuogiy State expenditure on fire-fighting
services (please see the paragraph on controveasidshe introduction of the ICI (now IMU)
property tax on any building (or part thereof) mded for commercial, industrial, private office
or other non-residential purposes, and instrumenta&arning an income, are still taking their
toll.

The System Reguirements Act and its enforcement

The Resolution dated as of 15 June 2007 of the-Mieisterial Committee on Economic
Planning (CIPE) was published in the Official Gézain 22 September 2007. The Resolution
approved the Directive on regulated fees for tineosi services offered in an exclusivity regime
(Resolution no. 38/2007).
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Resolution no. 38/2007, that enforces Law no. 29@32(System Requirements Act), has
repealed the pre-existing Resolution no. 86/200%e Resolution was adopted, as may be
deduced from its recitals, after several negotnstibetween the CIPE and the Ministry of
Economy and Finance, the Ministry of Transport, @asulting Unit for the Implementation
and Regulation of Public Utility Services (NARS)JABENAC.

Therefore, the Directive approved by CIPE resotutim. 38/2007, on the basis of the new
regulatory framework, and particularly of the pigns in paragraph 1 of article hbnies of
Law no. 248/2005, has brought significant novelirethe regulation of airport fees.

In particular, the Directive provides for the applion of the “single till” principle introduced
by Law no. 248/2005 in the setting of airport feies, the principle whereby even the income
from non-regulated commercial activities contrilsueholly or partially) to covering the costs
of regulated activities. In more detail: ltem 1f2Resolution 38/2007 specifies that, pursuant to
Law 248/2005, 50% of the margin earned by the @inp@anagement company on non-regulated
services, such as for instance the earnings frenexiploitation of retail areas within the airport
grounds, must be applied to the reduction of atrfems.

Item 2 of the directive provides an analytic acamgimodel for cost and earning centres that
airport management companies must adopt. This modst be certified by an independent
auditor and forwarded to the authority, ENAC.

According to the Directive, ENAC had a term of 68ysl from the publication in the Official
Gazette to develop the relevant compliance guidslion 7 April 2008 ENAC published in its
website the final text of its Guidelines for thegadiance with CIPE Directive no. 38/2007,
approved by Ministerial Decree no. 41/T of Februafp8, after obtaining the favourable
opinion of the NARS.

On 7 March 2008 the Constitutional Court admittedtiplly the appeal presented —among
others— by Regione Piemonte against the SystemiReaents Act. In particular, the Court
recognised the inconstitutionality of art. ddniesof the law in question, insofar as it failed to
require the consultation of the State-Regions Qenfge before the CIPE's enforcing Directive
was issued.

In order to overcome the defect found by the Cautsdhal Court, that had affected the validity
of CIPE Resolution no. 38/2007 and consequentth@fENAC Guidelines, on 26 March 2008
the State-Regions Conference was called, and esquegs favourable opinion about the
Government's proposal.

Therefore, on 27 March 2008 the CIPE received ttieion of the State-Regions Conference
of 26 March and issued its Resolution no. 51/08hwdentical language as Resolution no.
38/07.

After the publication of the CIPE Resolution no/(8, SAGAT filed an appeal against it,
confirming the objections already raised againgdRion no. 38/2007.

Lastly, the Official Gazette no. 42 of 20 Februda®p9 contained the decree of the Ministry of
Infrastructures and Transport of 10 December 2@, adopted the Guidelines prepared by
ENAC for compliance with CIPE resolution no. 51/800

As in the case of CIPE resolution 51/08, it wasepublishing of the guidelines already
approved by decree no. 41/T in order to cure theceqmural defect recognised by the
Constitutional Court.

The initiatives taken by SAGAT to tackle the adeeedfects of the System Requirements Act
and of CIPE Directive 38/2007 are described below:

1. SAGAT, like other airport management companiegheaopening months of 2006 filed an
appeal with the Regional Administrative Court (*TARof Lazio against the first
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enforcement provisions of the interim regime. happeal, SAGAT also affirmed that Law
248/2005 was illegitimate because contrary to tlensBtution and incompatible with
Community Law. The TAR of Lazio, by award registeren 4 June 2007, rejected the
appeal filed by SAGAT and other airport managencentpanies.

2. On 15 November 2007 SAGAT filed an appeal with@wmeincil of State, to have that award
annulled, repeating the objections formulatedrist finstance.

3. On 20 November 2007, SAGAT challenged the CIPE diive 38/2007 before the TAR of
Lazio solely for the part in which it enforced tipeinciples of Law 248/2005, which
SAGAT had claimed to be inconstitutional, due mostl the principle of the ‘single till".
Such challenge did not imply any precautionary measaimed at suspending the
enforcement of the instrument, in order not to rimget or compromise the pending
administrative procedure for the execution of pamgme agreements.

4. On 18 June 2008 SAGAT then filed an appeal agédestee 41/T, that had approved the
ENAC Guidelines, claiming it was illegitimate andeging its annulment, for the reasons
already formulated against CIPE Resolution 38/2@0d, also because of irregularities in its
approval and issuing.

5. On 5 August 2008, SAGAT appealed against CIPE Ré&sal 51/2008, repeating the
objections already formulated against CIPE Resahu®8/2007, of identical content

6. On 20 March 2009 SAGAT filed additional reasonsit® appeal against the ENAC
Guidelines, challenging the ministerial decree O6f December 2008 that re-issued the
guidelines to cure the procedural defects arisiagnfthe Constitutional Court's decision.

During the year, by order and partial award no.612@d13, the Council of State (apart from
declaring the original or arisen lack of intergstertain objections by the appellant) suspended
the judgement relating to item 2 above and remiibeithe Constitutional Court certain issues of
inconstitutionality of the challenged provision uégfing the costs referred to as "system
requirements”.

SAGAT appeared as a party to the trial before tlimsGtutional Court and filed its own
defences. All the trials described above, broughBAGAT, are de fact suspended, pending the
decision of the Court about the constitutionalityhe law.

The “milleprorogh€ Decree and adjustment of airport fees

By art. 21 bis of Decree Law 31 December 2007,248 (the so-calledMilleprorogh€’, or
“the decree of a thousand extensions"), amendeda@merted into Law 28 February 2008 no.
31, the lawmaker established that: “Pending theingsof the decrees referred to in article 10
(10) of Law 24 December 1993, no. 537, as repldgedrticle 11nonies(1) of Decree Law 30
September 2005, no. 203, amended and convertechlwy2 December 2005, no. 248, to be
adopted on or before 31 December 2008, the Minisfryransport, by decree of its own,
proceeds with the adjustment of airport fees tgplhaned inflation rate.

Various adjustments were provided for as a consemuef the above.

Those implemented as of 31.12.2012 were extensdesgribed in the reports prepared for the
years before 2013.

The following adjustments were implemented in 2013:

= June 2013
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By Ministerial Decree no. 44 of 7 February 2013eetve from 16 June 2013, it was
established that the amount of airport fees advpeisterial Decree 25 July 2012 no. 274
was to be adjusted pursuant to Decree Law 29 Deee®ill no. 216, as amended and
converted into Law 24 February 2012 no. 14, thaemded to until 31 December 2012 the
terms provided for by art. 21-bis (1), first and¢@ed sentence, of Decree Law 31 December
2007 no. 248, as amended and converted into LakkeB8uary 2008 no. 31, as amended, in
order to take into account of planned inflation tbe year 2012. From that date on, the
temporary fees established for the Turin airportenapplied with an average increase by
about 1.3%, inclusive of 2013 revaluation and @f tecovery of 2012 inflation, recognised
with delay.

= December 2013

By effect of the above-referred Ministerial Decré®e regulated fees for the Turin airport
were applied effective from 12 December 2013, wvéth average increase over year-end
2012, due to 2013 adjustments alone, of about 0.7%.

It is worth noting that the adjustment of airpae$ to the inflation rate planned for 2013, and
the unification of EU and non-EU landing and takdeés as per MD of 20 November 2013,
no. 413 (Official Gazette no. 31 of 07.02.2014) eanto force effective from 9 March 2014.

In order to protect its interests, the companydiasys formally requested from the competent
Ministries and from ENAC the timely recognition iich fee adjustments.

Article 21-bis of Decree Law 31.12.07 no. 248 elsshled that the adjustment of airport fees
described above was to be deemed forfeited if itp@d management company failed to submit
a complete petition for execution of the progranmageeement on or before 31.12.2010. The so-
called “2011MilleprorogheDecree” extended such deadline until 31.03.204] later on, until
31.12.2011. In order to comply with the obligati@rssing under DL no. 248 and to secure the
fee adjustments described above, on 31.03.2011cdhgpany delivered to ENAC all the
necessary documents for the formal petition folcaken of the programme agreement.

Accounting separation and programme agreement

In compliance with the guideline issued by the iy of Infrastructures and Transport dated
as of 30 December 2005, SAGAT sent to ENAC, toNtaistry of Economy and Finance and

to the Ministry of Transport, in June 2010, theasape analytic accounting in simplified format

as of 31.12.2009, pursuant to CIPE resolution 38728 replaced by CIPE resolution 51/2008,
together with the report prepared by the independeditors Deloitte & Touche S.p.A..

With reference to the pre-screening for the prognanagreement, SAGAT sent to ENAC, on

13.12.2010, 30.06.2011, 14.06.2012 and 11.06.204spectively, the separate analytic

accounting statements in mandatory format as df232009, as of 31.12.2010, as of 31.12.2011
and as of 31.12.2012, accompanied by the respeotiperts by the independent auditors
Deloitte & Touche S.p.A., in compliance with the iGlines enforcing the directive on the

regulated fees for airport services offered in adwesivity regime (Decree Law no. 231 of 17

November 2008, published in the Official Gazette4of 20.02.2009).

At the same time, SAGAT requested that the preesing for the programme agreement be
continued, asking ENAC, according to the enforcangeidelines, to provide the schedule and
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the list of the documents required.

Fee advance petition

On 12 March 2010, SAGAT filed a petition for adrarnte to the fee advance procedure
pursuant to art. 2 (200) and (201) of Law no. 1002 (Finance Act 2010) and asked, pending
execution of the programme agreements mention@dnagraph 5.2 of Resolution 38/07, to be
admitted to the procedure in question, attachiegaeiowing documents for the purpose (which
comply with the indications given by ENAC in itsrailar letter no. 90287/DIRGEN/DG of
21/12/2009):

o list of the interventions, among those includethe four-year investment plan, regarded as
urgent and undelayable;

o comprehensive four-year investment developmern,plinitialled on each page for
identification;

o traffic estimates for the four-year term of fhan.

After the subsequent requests for further detadsienby ENAC, at the meetings held between
October 2010 and January 2011, SAGAT updated atadetbthe documents referred to above,
supplementing the original petition. The followidgcuments were sent on 28.02.2011.:

0 updated detail of the interventions, among thoskided in the comprehensive investment
plan, regarded as urgent and undelayable;

o comprehensive four-year investment plan, revisedthe basis of updated planning and
matching with the Airport Master Plan approved is technical contents by ENAC on
20.04.2010;

0 general accompanying report, inclusive of tleenents of connection between the Plan and
the Airport Master Plan;

0 update of traffic estimates for the four-yesant of the plan.

SAGAT also agreed to file with ENAC, within six mitxs from the date of ENAC's order of
validation of the four-year intervention plan, tdé documents required for the execution of the
programme agreement as provided for in the ENA@a]junes, and to enter into the programme
agreement within 18 months from such validation.

No new circumstances of relevance have occurredgltiie year.

Community Directive

Ordinary supplement no. 138/L of the Official Gaeetontained the text of Law 4 June 2010
no. 96, entitled “Provisions concerning the compta with obligations arising from ltaly's
membership in the European Communities - Commuhaty2009”. This law came into force
on 10 July 2010. Its art. 39 lists the principles! guidelines for the enforcement of Directive
2009/12/CE on airport fees.

Art. 1 of the Community Act delegates to the Goweent the enacting of legislative decrees
within the deadline for adoption indicated in eadhthe directives listed in annexes A and B.
Therefore, as Directive 2009/12/CE is listed in enrB, the deadline is two years from



publication in the Official Gazette of the Europaamion, which occurred on 14 March 2009,
i.e. 15 March 2011.

The process of adoption of this Community Act, paed by a survey on the lItalian airport
network by the 9th Transport Committee of the Hoaséeputies of 17.02.2010, was not
completed earlier than 24.01.2012, with the pubiiglin Official Gazette no.19 of the so-called
Decree Law on Liberalizations. Chapter II, Titlé of this Decree contains the “Provisions for
enforcement of Directive 2009/12/CE of the Europ®amliament and Council of 11 March
2009 concerning airport fees”.

The key elements of European Directive 2009/12/@#gpted with art. 80 of the above-
mentioned Decree Law, refer, among other things,sétting airport fees according to
"principles of:

o cost-correlation, transparency, pertinence, readuieaess;
o consultation with airport users;
o non-discrimination;

o alignment, in compliance with the principles innitel, with the European average of
airport fees in stations having similar featuresterms of infrastructures, traffic and
service standards.”

For the time being, these provisions have comeforize; however, their actual enforcement is
conditional on the actual operation of the Transparthority, that was created on 15 January
2014.

On a temporary basis, knowing that the definitibthe complicated tasks of the Authority and
its actual start of operations will require a cdesable amount of time, the lawmakers have
established certain interim rules.

In particular, article 22 of the so-called Decreevion “Simplification” dated as of 9 February
2012 was introduced in order to allow the proceslufer the definition of programme
agreements to be completed. In any case a deadhseset: 31.12.2012, later extended to
30.06.2013.

1.3 TRAFFIC SCENARIO
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Traffic at the Turin Caselle airport

The Turin airport ends 2013 with 3,160,287 passengansited at Caselle, 10% less than in
January-December 2012.

The performance was heavily affected by the comgneconomic crisis and by the peculiarities
of the airport industry, broadly described in th#oductory part of this report.



Year To Date

Passengers Act LY Var. vs. LY %
Domestic 1.774.521 2.092.022 (317.501) (15%)
International 1.205.144 1.229.552 (24.408) (2%)
Charter 169.536 185.914 (16.378) (9%)

Gen. Aviation 7.358 6.722 636 9%
Transit 3.728 7.637 (3.909) (51%)
Total 3.160.287 3.521.847 (361.560) (10%)
ATM [ 43.656 51.773 | (8.117) (16%) |

The domestic division was the most affected, wifl8 3housand passengers less, or -15%
compared to the prior year.

To counter this decrease, much effort was spenth@ second half of the year towards
commercial promotion, based on a model that rew#aaféic volume targets and speed in
reaching them. This commercial policy was absojutelcessary, subject always to financial
sustainability, considering the operating cost of imfrastructure, which is exploited below its
potential.

Destinations

The breakdown of scheduled traffic by route is shd&low:

Destinations — SCHEDULED

Passengers Act LY Var.vs LY % of tot.
ROMA FIUMICINO 661.270 876.614 (215.344) (25%) 22%
CATANIA - FONTANAROSSA 288.023 250.445 37.578 +15% 10%
NAPOLI 226.776 298.216 (71.440) (24%) 8%
FRANKFURT 202.549 188.892 13.657 +7% 7%
PARIS-CH DE GAULLE 178.622 188.814 (10.192) (5%) 6%
BARI - PALESE 158.415 164.459 (6.044) (4%) 5%
MUENCHEN - FRANZ JOSEPH STRAUSS 157.806 129.231 28.575 +22% 5%
STANSTED 133.724 125.098 8.626 +7% 4%
LONDON GATWICK 103.395 88.452 14.943 +17% 3%
TRAPANI - BIRGI 94.280 79.660 14.620 +18% 3%
Total top 10 destinations 2.204.860  2.389.881]  (185.021) (8%) 74%
Others 770.819 927.621]  (156.802) (17%) 26%
Total traffic 2.975.679  3.317.502  (341.823) (10%) 100%

Domestic scheduled traffic was significantly afestby the decrease in the number of flights to
Rome, Naples, Bari, Palermo and Alghero.

On the other hand, the routes to Catania and Trgeaformed well.

International scheduled traffic has dropped by 2¥hgared to 2012.
New openings and improvements in 2013 were:
= January: to London Gatwick (seasonal flight) opstdiy EasyJet;
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= March: to Barcelona El Prat, operated by Vueling;

= April: to lasi, operated by Tarom, and repositianfrom Barcelona Gerona to Barcelona
El Prat, by Ryanair;

= June: to Casablanca by Royal Air Maroc, to Palebypd®lue Express (seasonal flight),
to Crotone by Mistral Air (seasonal flight);

= September: more Vueling flights to Barcelona, téefao by Volotea, to Naples by
Volotea (suspended in November due to excessies)ptb Naples by Meridiana;

= QOctober: to Amsterdam by Transavia,

= December: to Catania by Ryanair, to Tirana by Aditato Moscow Domodedovo by
New Livingston.

While Rome was the most requested destination 26861 passengers), its share of total
passengers declined from 26% in 2012 to 22% in Z6fi®tal scheduled traffic).

Catania performed very well as destination andilisggowing, even in the opening months of
2014, thanks to the new flight introduced by Ryasaice year-end 2013.

The German routes to Frankfurt and Munich are pé&storming well, and London Stansted too.
The table below shows the trend of scheduled traffiairline in 2013:

Destinations - SCHEDULED

Movements Act LY Var.vs LY % of tot.
ROMA FIUMICINO 6.489 8.974 (2.485) (28%) 20%
NAPOLI 2.851 3.891 (1.040) (27%) 9%
MUENCHEN - FRANZ JOSEPH STRAUSS 2.861 3.288 (427) (13%) 9%
PARIS-CH DE GAULLE 2.597 3.037 (440) (14%) 8%
FRANKFURT 2.810 2.709 101 +4% 9%
CATANIA - FONTANAROSSA 2.261 2.102 159 +8% 7%
BARI - PALESE 1.144 1.233 (89) (7%) 4%
MADRID - BARAJAS 976 1.850 (874) (47%) 3%
STANSTED 868 828 40 +5% 3%
LONDON GATWICK 850 768 82 +11% 3%
Total top 10 destinations 23.707 28.680 (4.973) (17%) 74%
Others 8.159 10.984 (2.825) (26%) 26%
Total traffic 31.866 39.664 (7.798) (20%) 100%

In terms of aggregate movements, there has beén7&oldecrease, from 51,773 in 2012 to
43.656 in 2013. The percentage decrease is mdes®the same for domestic and international
flights.

Aggregate aircraft tonnage decreased by 15.2% compad to January-December 2012.

These data suggest that the airlines have implexdemtrestructuring, reducing flights more
than proportionally to carried passenger trends.

Charter traffic decreased by 9% compared to 20E2tduihe emergency situation in Egypt, that
in 14/08/2013 was added to the list of destinatimotsrecommended by our Ministry of Foreign

Affairs.

The most congested destinations were: London, Msgsteh Birmingham, Moscow, Marsa

Alam, Sharm-el-Sheik.
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Aggregate carried cargo volumes have decreaseg 8,409 kilos from the 10,541,778 kilos

in 2012 (-8%).

Airlines

The main airlines that have worked at our airpor2013, and their respective passengers, are

shown below:

Pax

ALITALIA (Group
RYANAIR
LUFTHANSA

MERIDIANA FLY S.p.A.

AIR FRANCE

BLU EXPRESS
BRITISH AIRWAYS
AIR NOSTRUM
TURKISH AIRLINES
VUELING AIRLINES
Total top 10 carriers
Others

Total traffic

In 2013, low-cost traffic accounted, in terms osgengers, for 25% of total scheduled traffic, a

Carriers - SCHEDULED

Act LY Var.vs LY % of tot.
1.100.197 1.168.502 (68.305) (6%) 37%
576.197 600.482 (24.285) (4%) 19%
376.639 339.239 37.400 +11% 13%
279.498 379.757 (100.259) (26%) 9%
178.342 188.814 (10.472) (6%) 6%
90.442 186.806 (96.364) (52%) 3%
93.298 87.015 6.283 +7% 3%
57.311 69.540 (12.229) (18%) 2%
55.327 37.646 17.681 +47% 2%
44,784 44.784 +0% 2%
2.852.035 3.057.801 (205.766) (7%) 96%
123.644 259.701 (136.057) (52%) 4%
2.975.679 3.317.502 (341.823) (10%) 100%

percentage that is basically equal to the one bthin 2012:

Pax

RYANAIR

BLU EXPRESS
VUELING AIRLINES
BELLE AIR
TRANSAVIA AIRLINES
VOLOTEA

EASYJET AIRLINE
Total

The trends of scheduled movements by carrier are/rstoelow:

Movements

ALITALIA (Group)
LUFTHANSA
RYANAIR
MERIDIANA FLY S.p.A.
AIR FRANCE

BLU EXPRESS

AIR NOSTRUM
BRUSSELS AIRLINES
BRITISH AIRWAYS
TURKISH AIRLINES
Total top 10 carriers
Others

Total traffic

Low Cost
Act LY Var.vs LY % of tot.
576.197 600.482 (24.285) -4% 19%
90.442 186.806 (96.364) -52% 3%
44.784 44.784 0% 2%
1.014 26.588 (25.574) -96% 0%
12.643 12.643 0% 0%
12.180
10.662 1.437
747.922 815.313 (67.391) -8% 25%
Carriers - SCHEDULED
Act LY Var.vs LY % of tot.
10.859 13.072 (2.213) (17%) 34%
6.190 6.831 (641) (9%) 19%
3.872 4.095 (223) (5%) 12%
2.698 4.200 (1.502) (36%) 8%
2.595 3.038 (443) (15%) 8%
952 1.885 (933) -49% 3%
898 1.544 (646) -42% 3%
841 876 (35) (4%) 3%
762 756 6 1% 2%
648 524 124 +24% 2%
30.315 36.821 (6.506) (18%) 95%
1.551 2.843 (1.292) (45%) 5%
31.866 39.664 (7.798) (20%) 100%




Below is a summary of the historical
passengers at our station:

trends andcspeseasonality of the total number of

YEAR JAN MAR APR MAY JUN SEP ocT NOV DEC TOTAL
2006 260.461 30147 275234 268880 279794 270740 250834 231314 258261 3.260.974
2007 280.182 314789 204644 291037 301.010 308790 297291 25715 272544 3.509.253
2008 290.081 289.139 304187  314.022 279529 268527 21951 243634 3420833
2009 257.144 276.7371 266179 272959 262.86§ 220189 269.697 3.227.258
2010 279.03 270.799 308544 322070 304784 271619 277.144 3.560.169
2011 300.575 3.710.485
2012 299.87 3.521.847
2013 255,685 261.745_ 238387 251.03d_ 3.160.287
2013 -2012 variation percentages
[ “monthy [ -15% [ 7% | -8% | -15% | -16% | -12% | -5% | -12% | -12% | -10% | -4% | -4% |
progressive| -15% | -11% | -10% | -11% | -12% [ -12% | 1% | 1% | -11% [ -11% | -11% | -10%

NW: months of traffic peaks are shown in red.

335.000 Year 2006
220,000 Year 2007
——Year 2008
305.000 7 —&—Year 2009
290.000 - —®—Year 2010
275.000 4 Year 2011
260.000 - —®—Year 2012
245.000 —%—Year 2013
230.000
215.000
200.000

Below is a summary of the historical
movements at our station:

YEAR
2006
2007
2008 ] . .
2009 4.867 5.001 5.568 4.789 5.088 4.737 5.088 3.804 4.681 4.871 3.904 4.021 56.419
2010 4.180 4.254 4.850 4.318 4.927 4.978 4.714 3.938 4.952 4.976 4.521 4.226 54.840
2011 4.292 4.341 4.947 4.584 5.060 4.732 4.286 3.949 4.793 4.965 4.395 4.197 54.541
2012 4.297 4.204 4.695 4.220 4.784 4.726 4.266 3.654 4.565 4.526 3.972 3.864 51.773
2013 3.714 3.570 3.953 3.620 3.999 3.753 3.879 3.068 3.585 3.720 3.404 3.391 43.656
2013-2012: variatic 1
percentages
monthly | -136% | -151% | -158% | -142% | -164% | -206% | -91% | -160% | -215% | -17.8% | -143% | -122% |
rogressive | -136% | -143% | -148% | -147% | -151% | -160% | -151% | -152% | -159% | -161% | -160% | -157% |
NB: months of trgfficpeaks are-shown-in-red: |
—1 6.500
6.000 f\
/ \ —e— Year 2006
5.500 $ A K —+— Year 2007
: yZ /:/\ Year 2008
5.000 - = ——a Year 2009
‘/ L 4 Year 2010
4.500 Y N A~ Year 2011
4,000 ) 4 Year 2012
’ / N / NSN— ; == Year 2013
3.500 = = \\/ l/\‘—
3.000 T T T T T T T = T T T T
JAN FEB MAR  APR MAY JUN JuL AUG SEP OoCT NOV  DEC

1.4 ANALYSIS OF THE INCOME STATEMENT

The Income Statement 2013, presented in summarny forthe table below, closes at a net
operating profit of €215 thousand, improving by38P. compared to the €1,167 thousand loss
recorded in the prior year.

The difference is the consequence of various fadtwat have significantly affected the various
income components described below.
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Income, totalling €50,664 thousand, has decreasedgygregate by 8.7% and reflects the
performance of the various traffic components ataiport.

Staff costs amount to €11,873 thousand, decreasiadpsolute terms by €545 thousand. The
decrease (4.4% compared to 2012) is due basically:

— €225 thousand, to staff reduction (-2.49 FTE, ofohl®.78 relating to one executive);

— €225 thousand, to the agreement with the tradensrod 4 April 2013, as a consequence of
which a greater number of leave days were usedhdgtaff instead of being compensated
by the company (€100 thousand) and the Perform&weus was not granted (-€125
thousand);

— €105 thousand, to a lesser number of extra hourkeso

Operating costs, €23,945 thousand on aggregate thewreased compared to the prior year
owing, on one hand, to the reduction in businessmes for the portion directly related thereto
and, on the other, to the cost-cutting initiatiiegplemented, such as the replacement of
outsourced staff with internal resources, espsaciadl the engineering area and wherever
feasible and cost-effective.

The caption “Amortisation, provisions and write-dwst, €13,543 thousand on aggregate, has
considerably decreased compared to the prior yedetailed analysis of the main variations in
these captions is given in the Notes.

The balance of financial and extraordinary items ingroved, due to the positive effects (over
€1,007 thousand) of the payment received from thaidtty of Transport on interest,
revaluation and Court expenses related to the bgain on the adjustment of airport fees to the
planned inflation rate for the years 1999 - 2008jclw the company has won at first instance.
For more details please refer to the section s Raport dedicated to legal controversies, and to
the specific sections in the Notes.

The table below shows the main Income Statementpoaents. A comparison with 2012
figures is also provided.

Euro thousand

2013 2012 Difference
Production value 50.664 55.512 -4.844
Staff costs 11.871 12.418 -545
Operating costs 23.941 25.792 -1.841
GOM 14.846¢ 17.302% -2.45¢
Amortisation and depreciation, provisions and wdtevns 13.543 17.67( -4.127
EBIT 1.304 -369 1.67]
Balance of financial and extraordinary componets -22 -235 213
EBT 1.28] -603 1.884
Income taxes 1.064 564 502
Net result of the year 215 -1.167% 1.387
Financial autonomy* 13.792 16.534 -2.74:

(*) The index of financial independence is caltethas follows: profit (loss) of the year + amatisn and depreciation + write-
downs and provisions + net variation in the praisior staff severance pay



Income

The table below shows the main income items forythaas 2013 and 2012:

Euro thousand
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2013 % 2012 % Difference

Total Revenues 50.664 100,09 55.517 100,09 -4.844
Aeronautic 27.14 53,6% 30.39 54,8% -3.25(
of which

Fee: 12.57 13.97 -1.404
Handling 2.39 2.98 -588
Security 5.61 6.24 -635
Centr. infrastructure 5.80 6.30 -495
Assets used in comn 76 88 -128
Non-aeronautic 18.69 36,9% 20.25 36,5% -1.566
of which

Airport Retail Corner 3.68 3.96 -282)
Subleases. 8.03 8.44 -414
Parking lot: 5.46 6.31 -852)
Advertising 1.50 1.58 -18
Other Revenues 4.82 9,5% 4.85 8,7% -32

All production value components have decreasedditB2by an aggregate amount of €4,848
thousand, reaching €50,664 thousand.

The aggregate decrease in aeronautic income byp&3tusand (-10.7%), is due to traffic
trends and to the effects of the above-mentionetiapand delayed adjustments of airport fees
to inflation.

Therefore, the income from fees, security and edis&d infrastructures is in line with air traffic
trends to/from this station and with the trendsigbort fees as a whole.

Non-aeronautic income was reduced by €1,566 thaugah7%) in 2013, decreasing from
€20,259 thousand in 2012 to €18,693 thousand i8.201

The difference, which is in any case of a lesss# sompared to the drop in traffic volumes, is
the consequence of various factors that have signily affected the income components
detailed below:

» Airport Retail Corners:

This caption includes the income generated fromtkimee Airport Retail Corners (Wine &

Food, Beauty & Fashion and Fashion Corner), toiglé€3,687 thousand, with a decrease by
€282 thousand compared to 2012. This result iscaligithe consequence of the lesser traffic
volumes to certain destinations where passengarallyshave higher spending power (e.g.
Moscow, Amsterdam) and to the overall decreaseaiffid. There is, however, a general lesser
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inclination to spending (the average till receipt2013 was €28.36, compared to €30.05 in
2012).

* Retail / restaurant subleases:

In 2013, Retail and Restaurant subleases have atsttdy €349 thousand compared to 2012,
reaching a total of €2,374 thousand.

The decrease is essentially due to the lesser imeorthe food & beverage segment, caused by
a transition period that ended with a new opertking up the Food Court. This contributed to
reducing the income in the first part of the year.

The performance of the Retail segment remainedchifsi stable thanks to a series of
countermeasures implemented in 2013 (among whichingtance, the sublease of the pop-up
store in the check-in hall) that counterbalanceel tbquests by a number of sublessees to
renegotiate certain contractual terms in their tayagiven the difficulties in the general
economic scenario.

* Non-retail subleases and activities:

This area totalled €5,658 thousand and decreasédbfy (€66 thousand) compared to 2012. In
particular, as far as rent-a-car services are corde the strong reduction in the requests for
booths by operators in 2013 caused a decreaseammby 10.8% (€150 thousand).
On the other hand, the sublease of non-retail sphes increased by about 2% in 2013, as
operators kept the spaces occupied, and inflatipustments had a positive impact.

» Parking lots:

This area accounted for an income reduction by%3rb2013 (€852 thousand), and the income
at year end was €5,466 thousand.

This result, owing to the decrease in passeng#ictravas caused by the general slowdown of
real economy and the consequent cost-cutting pslitgmposed by companies on travel
expenses, as well as by the increasingly aggresdtitede of the competitors in the areas
surrounding the airport grounds.

Last but not least, it should be pointed out thAGS8T took the burden of the VAT rate
increase that came into effect in October 2013 autltascading it on end-consumer prices.

» Advertising:

Advertising income saw a slight decrease in 2013.8%).

It should be noted that this result is in reversad compared to the general market trends of
advertising investments (Outdoor 2013 -4.1% vsptiner year. Source: Nielsen).

In part, this performance was affected from theiotidn in the contractual fees agreed with the
main sublessee. However, the positive boost giwahe sale of directly operated spaces and of
the co-marketing initiatives implemented with ingtional bodies and carriers have also had
their impact. The decrease compared to 2012 amaarf48 thousand, for a total amount of
€1,508 thousand.

The other income components recorded, €4,823 thdu$ave remained more or less the same
as the €4,855 thousand recorded in 2012.
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Staff Costs

Staff costs amount to €11,873 thousand, decreasiadpsolute terms by €545 thousand. The
decrease (4.4% compared to 2012) is due basically:

— to staff reduction (-2.49 FTE, of which 0.78 ratgtito an executive) (-€225 thousand);

— to the fact that the Performance Bonus was not, @@dagreed with the trade unions on
April 4, (-€125 thousand);

— to the enforcement of the agreement with the traden that imposed the use of a greater
number of holiday leaves (-€100 thousand);

— to the less extra hours worked (-€105 thousand);

Operating Costs

Operating costs have reached the amount of €23Rddsand, with a decrease by €1,847
thousand compared to the year ended 31/12/201Z;hwiki basically due to the following
circumstances:

» less costs incurred for the purchase of de-icimgd fland snow removal services (€310
thousand on aggregate) thanks to the differentiveeaituation compared to the prior year;

> less costs for the purchase of products for resiathe Airport Retail Corners (about €460
thousand);

» greater costs incurred for the boosting of airficgbbout €200 thousand);

» less costs for security services (€442 thousand);

» diminished use of external contractors for mainbeeaactivities (about €408 thousand);
» savings on utilities, especially electricity antephones (about €187 thousand);

> less costs for professional and consulting seryiabsut €112 thousand).

Gross Operating Margin

Due to the reasons explained above, the GOM hasaksd by €2,456 thousand compared to
the prior year, reaching €14,846 thousand in 260.29.3% of the production value.

Amortisation, provisions and write-downs:

Amortisation & depreciation, provisions and writewths, €13,543 on aggregate, show a
decrease by €4,127 thousand due to the followirggigistances:

* reduction in amortisation and depreciation by altaf €527 thousand, as the result of
ordinary asset life cycle;

» final write-off of assets no longer instrumentat &roup production compared to the prior
year, that had been characterised by major writerdq€763 thousand less than in 2012);
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» allocation of a total of €60 thousand (€2,765 tlamasless than in 2012) to the already
sizeable provision for bad debts in order to chiethe needs arisen during the year;

» allocation of a total of €1,327 thousand, €72 tlamasless than in 2012, to the provision for
future contingencies in order to align it to theuat risks that are known to SAGAT as of
31.12.2013. For details about the nature of theusmtsoallocated, please refer to the section
dedicated to the provision for liabilities and ds and its variations in the Notes.

Operating Result

The operating result reaches €1,303 thousand,asicrg by €1,671 thousand compared to the -
€368 thousand recorded in the prior year.

Financial and Extraordinary Components

The balance of financial and extraordinary comptse@22 thousand, has improved by €213
thousand compared to 2012, basically due to thevioig:

» significant improvement (+€420 thousand) of the aieg difference between financial
income and financial expense, that decreased fi&i2& €housand in 2012 to €202 thousand
in 2013;

* moderate improvement (+€52 thousand) of the pasdifference between financial income
and financial expense, that increased from €80asted in 2012 to €854 thousand in 2013.
The improvement is basically due to the recordi€d,q08 thousand) of the interest,
revaluation and Court expenses paid by the Minisfryransport in connection with the
legal action on the adjustment of airport feeshwglanned inflation rate for the years 1999
- 2005 (see above). For more details please refeéretcorresponding sections in the Notes;

* worsening (-€259 thousand) of financial asset anjasts, which increased from €414
thousand in 2012 to €673 thousand in 2013. Thisusmtinowes to the write-down of the
equity investments in SAGAT Handling and Sistemagedr-end 2013, as detailed in the
Notes.

EBT

The EBT amounts to €1,281 thousand, improving b8&A thousand compared to the prior
year.

Taxes

The aggregate tax burden has increased by €503ahducompared to the prior year. Total
taxes for the year amount to €1,066 thousand.

The difference between the actual 2013 tax ratethedheoretical IRES/IRAP rate (31.70) is
due mostly to IRAP (regional tax on production ats).

Profit

Therefore, the net profit earned in 2013 amoun&2tth thousand.



1.5 ANALYSIS OF THE BALANCE SHEET
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The table below shows the Balance Sheet componewctassified according to financial
principles. A comparison with 2012 figures is gsovided.

ANALYSIS OF THE BALANCE SHEET OF
SAGAT

A Fixed assets

B Working capital

C  Invested capital (less liabilities for the yeal

D  Staff severance pay

Invested capital (less liabilities for the year ant
staff severance pay)

funded with:

F  Own capital

G Medium / long-term financial indebtedness

Short-term financial indebtedness (net cas
available)

Indebtedness (Net financial position)

L  Total, asin“E”

Intangible assets
Tangible assets
Financial assets

Inventory

Trade receivables

Other assets

Trade payables

Provisions for liability and charges
Other liabilities

Paid-in share capital
Reserves and results carried forward
Profit (Loss) of the year

Short —term financial payables
Financial assets

(A+B)

(C-D)

Cash and short-term financial receivables

(G+H)

(F+1)

Euro thousand

31/12/2013 31/12/2012 Difference
7.802 10.953 -3.151
59.560 64.571 -5.011
35.926 36.694 -768
103.288 112.218 -8.930
1.407 1.738 -331
8.863 9.376 -513
13.058 15.767 -2.709
-8.788 -12.400 3.612
-14.099 -14.024 -75
-32.513 -35.940 3.427
-32.072 -35.483 3.411
71.216 76.735 -5.519
2.785 2.750 35
68.431 73.985 -5.554
12.911 12.911 0
47.101 48.268 -1.167
215 -1.167 1.382
60.227 60.012 215
7.500 9.000 -1.500
1.625 5.998 -4.373
0 -260 260
-921 -765 -156
704 4.973 -4.269
8.204 13.973 -5.769
68.431 73.985 -5.554
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As shown in the table, the capital invested, lesslities for the year and staff severance pay,
has decreased by €5,554 thousand due to the folijpvériations:

decrease in fixed assets by €8,930 thousand due to:

decrease in intangible assets by €3,151 thousar@nwstly to new investments made in
the year (€299 thousand), less amortisation (€3d&@sand);

decrease in tangible assets by €5,011 thousand,talube effects of ordinary asset
depreciation (€7,455 thousand), to the net effeftassets removed from the production
process (€12 thousand), and less the new investmeade during the year (€2,456
thousand);

decrease in financial assets by €768 thousand,camsequence of the impairment of the
equity investments held in SAGAT Handling and Sise(€673 thousand), of the final
liquidation of the subsidiary Cirié 2000 (€28 thand after deducting a €9 thousand gain)
and of the reduction in long-term receivables fritva subsidiary Aeroporti Holding, after
the partial repayment of a non-interest-bearingedi@der loan (€66 thousand).

increase of working capital by €3,411 thousand, ekgentially to:
reduction of total inventory by €331 thousand ogragate;

decrease in trade receivables by €513 thousandodihe reduction in the overall exposure
towards customers by €1,784 thousand, of whichZ1tRousand arising from variations in
the provision for bad debts. €1,331 thousand ofpifeerision were used, partly set off by
new provisions based on actual requirements andiaiimg to €60 thousand,;

reduction of other assets by €2,709 thousand, afiwé2,716 thousand due to the collection
of receivables from the PA recorded in previousryead relating to the well-known issue
of the inflation adjustment of airport fees;

decrease in trade payables by €3,612 thousand;
decrease in other liabilities by €3,427 thousanidwhich €2,500 thousand related to
ordinary closing and settlement of intercompanyoaaots, and the residual amount related

to the variations in the year, as detailed in BReport and in the Notes;

increase by €35 thousand in the exposure towarlertployees companies on account of
their severance pay.

The company capital has increased by €215 thousa@ado the reduction in the reserves and in
the results carried forward (€1,167 thousand) afemording the result of 2012 and the
consequent difference (from a €1,167 thousandifo2912 to a net profit of €215 thousand in
2013).

Net financial indebtedness has improved on aggedma€5,769 thousand, due to the following
variations:

o

reduction in medium to long term indebtedness byp@&l thousand, due to the repayment,
according to the plan, of the instalments of thenl@mbtained in 2010, which originally
amounted to €15,000 thousand,;



o0 reduction in net short-term financial indebtednag€£4,296 thousand due to:

» decrease in short-term accounts payable (by €4f88and in total), due to a reduction in
the portion technically definable as "hot money2,8D0 thousand) and to the reduction of
the portion technically definable as "current actawerdraft" (€1,873 thousand);

* reduction in the short-term financial assets hgla botal of €260 thousand, after the natural
expiration of the residual securities held in paitf as of year-end 2012,

* increase in cash in hand and short-term finaneizivables by €156 thousand.

1.6 ANALYSIS OF CASH FLOW
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The operations in the year generated €5,769 thdusafinancial resources. Such figure is the
result of the cash flow generated by income les$sco

The cash flow from operations, €7,744 thousandoitalt derives from the self-financing

generated by ordinary and extraordinary operat{€48,792 thousand) and the variation in net
working capital (€6,048 thousand), less write-dovamsl provisions in the period (€2,637
thousand).

The cash flow was used, in the amount of €2,75bhgand, to fund investments in intangible
and tangible assets and increased, in the amou768 thousand, due to the aggregate
impairment of financial assets.

Therefore, the cash flow amounted to €5,769 thalisand indebtedness as of 31/12/2013 has
reached €8,204 thousand, compared to an indebt&edh€43,973 thousand as of 31/12/2012.

The variations described above are summariseckitatiie below:



Euro thousand

Net Financial Position as of 31/12/2012 -13.979
Selffinancing from ordinary and extraordini 13.791
operations Y
Profit (Loss) of the ye 215
Amortisation, depreciation and wr-downs of fixed assgts 10.905
Provisions for bad dek 2.63i
Net difference in the provision for staff sevece 35
pay
Difference in net working capital after amortisatip

o ) -6.044
depreciation and write-downs
Cash flow generated by incom 7 744
Net cash flowrom investments -2.754
Net difference in fixed assets after write of 19
dismissed assets
Cash flow from financial assets 769
Dividends 0
Net cash flow from operations 5.764
Net Financial Position as of 31/12/2013 -8.204

(*) The net financial position is represented bgltin hand, short-term financial receivables amahtial assets, less the debts towards
banks



1.7ANALYSIS OF PRINCIPAL FINANCIAL RATIOS
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2009 | 2010 ] 2011 ] 2012 | 2013 |
Production value 55.270| 57.085| 61.455 55.512] 50.664
Operating costs 23.994] 24.189 26.687| 25.792] 23.945
Staff 12.271| 12.455| 12.823] 12.418]  11.873
GOM 18.062] 19.005| 20.441| 17.302]  14.846
Net result 4944 4458 3496 -1.167 215
Shareholders’ equity 64.635 65.090] 64.582] 60.012] 60.227
ROI 9,26 9,97 8,72 -0,50 1,90
ROE 7,65 6,85 5,41 -1,94 0,36
Investments 3.809] 9259 9.846| 12.718]  2.755
Financial autonomy () 16.432]  17.337] 18.526| 16.534]  13.792
Accounts receivable from customers 19.704] 18.031 16.797 9.376 8.863
Average length of trade receivables 150 130 118 68 71
Accounts payable to vendors 10.242|  14.128] 11.841] 12.400|  8.788
Average length of trade payables 155 214 162 175 134
Net earnings per share 1,98 1,78 1,40 -0,47, 0,09

FINANCIAL INDEPENDENCE: profit (loss) of the year amortisation and depreciation + write-downs araVisions + net variation in the

provision for staff severance pay
ROI: net profit / investment

ROE: net income / shareholders' equity

AVERAGE LENGTH OF RECEIVABLES: trade receivablesdde earnings (caption Al of IV CEE financiatstaents)

AVERAGE LENGTH OF PAYABLES: trade payables / co$vendor services

NET EARNINGS PER SHARE: in 2009, following a capitecrease at no charge, the number of sharesasedefrom 1,970,000 to 2,502,225.
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1.8 AERONAUTIC SERVICES

Ground handling

Having transferred the handling business to theididyy SAGAT Handling in 2001, SAGAT
is no longer directly engaged in this business. &detailed analysis, please see the Directors'
Report for SAGAT Handling, the highlights of whiake provided further on in this Report.

Fees

Airport fees were adjusted as provided for by e (see the section "Regulatory framework"
above).

1.9 RETAIL SERVICES
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The performance of the retail business in 2013t #mals the year with a 7.7% decrease in
earnings compared to 2012, was affected by thetivegaerformance of traffic volumes.
Moreover, the macro-economic situation caused actezh in the earnings due to the general
lower inclination to spending of both consumer antporate customers.

However, the decrease is less than proportiondidalecrease in traffic, also thanks to a series
of countermeasures implemented in 2013, among whichnstance, the transformation of the
information desk into a subleased pop-up shop aedbbosting of direct advertising space
sales, where new customers were acquired, likedrdan Paolo.

RETAIL, FOOD & BEVERAGE SUBLEASE AND DIRECT ARC ORFATION

In 2013 the subleased retail business saw a getecetase in sales, which caused a number of
sublessees to seek a temporary renegotiation @fiice&ontractual terms.

The decrease was also seen in the Airport Retathé€dusiness, due to the reduction in the
flow of passengers of higher spending power (Ruassiabove all).



The earnings in the Food & Beverage were affectethe transition caused by the change of
Food Court operator. The agreement with the newabdpewas entered into on 1 July 2013 and
included the requalification of the restaurant ateeated on the services floor of the departures
hall. In addition to the Ristorante della Molg that takes up the existing free-flow spaces, all
the area overlooking the hall was totally renovateith the opening of the modern and bright
"Briciole Bar".

NON-RETAIL SUBLEASES AND ACTIVITIES

As far as rent-a-car services are concerned, tbagteduction in the requests for booths by
operators in 2013 caused a decrease in income.BYe1&150 thousand).

As far as the sublease of non-retail spaces isetoad, earnings have increased by about 2% in
2013, as operators kept the spaces occupied, #atlon adjustments had a positive impact.

The earnings from the fuelling business, notwithdiag the negative performance of
movements, equalled those of 2012.

PARKING LOTS

The billing volume from the parking lots in 2013%,466 thousand, has decreased by 13.5%
compared to the prior year. The main reasons aedtiuction in the passengers transiting at
the station and the effects of the general econmuénario, that has presumably changed
travelling habits (shorter trips) with direct impam average parking length. The decrease was
greater than the decrease in traffic, thereforepenses per passenger has decreased (-4%).
Last but not least, it should be pointed out thAGS8T took the burden of the VAT rate
increase that came into effect in October 2013 autheflecting it on the end prices.

ADVERTISING

Advertising income saw a slight decrease in 20&®)unting to €18 thousand (-1.18%).

To this regard, it should be noted that this remiliin reverse trend compared to the general
market trends of advertising investments (Outdodt32-4.1% vs. the prior year. Source:

Nielsen).

The performance was affected by the reduction enfées contractually agreed with the main
sublessee.

However, at the same time advertising sales bedefiom the boost in the sales of directly

operated spaces, where new customers were acdikeethtesa San Paolo.

1.10 QUALITY

53

The quality of passenger services at the Turinogirpas reached particularly positive levels
during the course of 2013. In fact, the review bjective data and of passenger satisfaction
surveys have confirmed the continuing improvemémjuality levels.

This certainly positive trend was however favourasiwe noted with reference to 2012, by the
decrease in traffic, both in terms of aircraft mmests and in terms of passenger number. The
assessment of survey results should take into atdbe objective reduced congestion at the
airport, which affected waiting times at checkdicket counter and checkpoint queues, as well
as the reduced quantity of luggage to be handhed facilitated luggage claim operations.
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As to customer satisfaction, the more than 3,08wews made at three different times of the
year have produced a picture that is without deahssuring, in the service areas considered.
Now, a closer look to these service areas.

Customer satisfaction about airport accessibiliggwnmproved in terms of public transportation
connections and of availability of parking placdstlae airport. This latter indicator was
positively affected by promotional initiatives aithat promoting the use of the fifth floor of the
multi-floor parking and discounts for those userswook their parking online.

As to operating services, the customers' percejaimut check-in waiting times exceeded 99%,
while satisfaction with waiting times at ticket e¢tars has further increased (98.3%). Customer
perception about luggage claim waiting times i® atsproving (97.4%, +1.1).

The staff, always very much appreciated for theliteness and professionalism, is maintaining
high levels of customer satisfaction, in exces338f.

While comfort remains at generally high levels,ist the only segment showing certain
worsening percentages, in terms of seating avatiaf®3.5% of interviewees are satisfied, but
decreasing by 2.1% compared to 2012) and of avhtjabf luggage carts (the 96.7% users
satisfied are still a positive result, but decregsby 0.5% compared to 2012). There are
improvements in customer perception about escakatdrelevator operation (+1.4%) and air
conditioning operation (+0.8%).

With reference to the standards published in thei&e Charter, all satisfaction indicators have
reached and well exceeded the established goals.

Operational indicators too, monitored by samplingnototal, have performed in the same way,
with all the established goals achieved. Let'stBisein detail.

Misguided luggage for errors on the airport’'s stdafirm 2012 figures, already very positive,
with 0.3 pieces left grounded per each thousandeguagers departing. Delays in departure
caused by the airport management company were 0.0Z&iting times at the belt for the first
luggage item have slightly decreased, and increbgetdfew seconds for the last luggage item,
however, both these factors meet the establislaediatds with a fair margin. The indicator that
had caused some problems in the past years, e.eetiovery on transit times for flights arriving
delayed, has returned positive in 2013, achieviregtarget set for our station. Waiting times at
check-points remain stable and not particularlyglon

In 2013 SAGAT obtained confirmation of ISO 9001/80Dertification for its QA System from
the certifying body TUV ltalia.

During the course of the audits carried out bydéeifying body, one much appreciated aspect,
among others, was the new computerised routine ealbd maintenance intervention
management, that facilitates maintenance activited makes them more effective. The
introduction of the Archibus database allowed ugiéwelop more detailed analyses on the
various systems subject to maintenance and orvarigon times.

The table below shows a few of the main qualitydatbrs, highlighting the goals set for 2013
and the results obtained:



Indicator Goal* Result
2013 2013
Delays caused by station error 0.78% 0.07%
Misguided luggage per 1,000 passengers causea@toynserror 1/1,000 0.3/1,000
First luggage item claim time (in 90% of cases) 20 18'12"
Last luggage item claim time (in 90% of cases) 24 22'08”
Waiting time on board until first passenger diserkbdin 90% of cases) 400" 3'56”
% of satisfied passengers with respect to:

Safety of individuals and belongings 90.0% 97.5%
Airport cleanliness 91.0% 97.2%
Restroom cleanliness 87.5% 93.3%
Luggage cart availability 88.0% 96.7%
Availability/quality/prices of shops and newsstands 90.5% 95.9%
Availability/quality/prices of cafeterias 91.5% 98.6%
Availability/quality/prices of restaurant 89.0% 94.8%
General quality of information service 88.0% 96.8%
Staff politeness 90.5% 99.2%
Staff professionalism 90.0% 99.2%
Waiting time at ticket counters 88.5% 98.3%
Waiting time at check-in 93.5% 99.6%
Waiting time at passport control 91.5% 98.7%
?(\)/r?:::tgilig%,sfrequency, timeliness and price ofighie transport 74.0% 94.1%

* Standards included in the Service Charter 2013.

1.11 PUBLIC RELATIONS AND COMMUNICATIONS
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SAGAT continued to strengthen in 2013 its ties wita leading cultural and social players and
with the authorities in its territory.

For example, many initiatives were started with B@ema Museum, the royal palace of
Venaria Reale, the Egyptian Museum, the Sandrett®RBbaudengo Foundation, the Regional
Museum of Natural Sciences, the Royal Theater oinTWccademia Stefano, the Book Fair,
the Turin Jazz Festival, Artissima, the Turin Mhmat, thePartita del Cuore(an all-stars
charity football match), the Piedmontese FoundatmnCancer Research, and CDP (a family
consulting service for people with difficulties).

Our relationships with local institutions and asations, such as the ltalian Army, the Tax
Police, the Department of Economics of the Turinvdrsity, the Centro Einaudi, the Chamber
of Commerce of Turin, the Tourism Office for Turad its province, Ascom, Confindustria

Piemonte, the Industrial Union of Turin, Sermig, HGBR - the UN's refugee agency, the
Specchio dei Tempi Foundation and many others jruoed with positive results. In particular,

in cooperation with the local institutions, SAGApansored the “Pro Am della Speranza” (Pro
Am for Hope) event at the Royal Park | Roveri, ardly golf tournament organized to fund the
Piedmontese Foundation for Cancer Research.



Within the framework of its relationships with tmeunicipalities of Caselle Torinese, San
Maurizio Canavese and San Francesco al Campo,nttiatives launched with the Istituto
Comprensivo of Caselle Torinese were followed up.

EVENTS AND PRESS CONFERENCES

The following events were organized in 2013:

Press conference to present the start of Vuelirggadions in Turin and the new flight to
Barcelona, organized at Palazzo Madama in Turith Mueling CEO Alex Cruz attending;

- “Vola da Torino” (Fly from Turin) event organize@ tmeet travel agencies and tour
operators in Piedmont, aimed at opening new comeation channels and explore new
forms of cooperation. More than 250 travel agenclgsairline and a number of leading
local institutions attended;

- "Internationalisation starts from Turin Airport” meention organized by Deloitte&Touche
and SAGAT at the passenger terminal of the Gen&vadtion to present the flights and
services offered by Turin Airport to companies wighto get into international business, as
well as the passenger and cargo offers proposékebyarticipating airlines. More than 300
Piedmontese entrepreneurs in the manufacturing, dnd services industry attended;

- Press conference for the launch of the new Tu@asablanca flight by Royal Air Maroc at
the Oriental Art Museum in Turin, and evening dalatravel agencies at Hafa Cafe, Turin;

- Inauguration event for the first Turin — Amsterdfliight operated by Transavia.com. The
aircraft was hailed with a water arch by the fireghde (and its celebration cake won the
“cake of the week” award in the section dedicat@dchéw routes of the popular aviation
news website anna.aero).

- “Culture starts from the Turin Airport”: Dino, agantosaurus over 14 metres long and 4
metres high, icon of the Regional Museum of NatuBalences, was installed in the
departures hall to promote local cultural initiggvand institutions to the passengers at the
airport. A SAGAT in cooperation with Regione Pienwrand the Museum of Natural
Sciences.

In 2013 the company also continued its internal pablic communications campaign on the
power management system in order to obtain TUV EIDO01 certification for its power
management system.

1.12 ENVIRONMENT
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ENVIRONMENT

A strategic goal of SAGAT is to reconcile the stgies for the improvement of the Caselle
Airport in Turin, an economic driver for the entiregion of Piedmont, with environment
protection requirements, in order to achieve an ireninentally sustainable airport.
The main goals of the environment policy promotgdSAGAT are the enforcement of the
regulations governing the matter, the cooperatigih weighbouring communities and local
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authorities at specific programmes, and the redongctivhere possible, of impacts (air, water,
noise, energy, wastes) caused by airport operations

SAGAT organized itself so that its Environment, Ewegring, Operations, Prevention and

Protection divisions work in close cooperation tpe with the various environmental aspects
related to airport activities, resource consumptiad waste generation and disposal according
to the Organization Model, Special Section 1 — Eovwnent, pursuant to Decree Law no.

231/2001.

AIRPORT NOISE

This environmental factor affects especially thesenmunities that live closer to the airport.
SAGAT is constantly committed to an efficient andfeetive management of noise,
guaranteeing on-going communication and exchangh wie competent authorities and
developing noise abatement projects.

On 16/01/2013, the Airport Noise Commission cregiacsuant to former art. 5 of Ministerial
Decree 31/10/97 “Methods of measurement of airpoise” and formed by ENAC, ENAV,
Ministry of the Environment, ARPA Piemonte, Regiof@emonte, Province of Turin,
Municipality of Caselle Torinese, Municipality oa8 Francesco al Campo, Municipality of San
Maurizio Canavese, airlines (AOC) and SAGAT, appabairport zoning for the Turin Airport.

The territory surrounding the airport was classlifien accordance with regulatory provisions,
into three buffer zones (A, B and C) characteriigd escalating maximum airport noise
thresholds and corresponding types of construcilonved therein.

To define the portions of land included in suchféufzones (A, B and C) the so-called
“planning approach” was followed, which is the etaf-the-art method to find a balance
between airport enlargement plans, town plans andigipal noise pollution classification
plans. The result obtained could match the neegratecting andmproving the territory with
the airport enlargement forecasts for the comirags/e

In particular, zones A and B cover a limited areathe territory of the neighbouring
municipalities (Caselle Torinese, San Francesd@amhpo and San Maurizio Canavese), while
zone C is entirely within the airport grounds.

Moreover, in 2013 we completed the software andware update of the 8 noise detectors that
make up the permanent airport noise monitoringesyghat has been used at the Turin airport
since 2007 pursuant to Ministerial Decree 20/05/™% system calculates the noise indicators
provided for by the Italian laws, checks the naispact simulation models developed with
INM software, detects whenever a threshold is ededeand connect the noise levels recorded
with the data and the trajectory of the aircraéittbenerated them. All this allows the acoustic
“climate” around the airport to be monitored, satttmose carriers that exceed the thresholds or
fail to abide by noise prevention procedure majired.

The monitoring system installed at the Turin Aitpalso gives heed to the complaints of the
population affected by the noise generated by dirpperations through a dedicated page at
www.aeroportoditorino.it.

SAGAT will use the information entered by residetatverify which and how many operations
cause nuisance or trouble to the community, anéviduate possible modifications, or the
implementation of noise-abatement procedures,h@ractions to protect the community.
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POWER MANAGEMENT

SAGAT's power management system, certified by Ttald according to ISO 50001:2011 in
June 2012, added value to the existing best pes;ttbe structure and the professional profiles
in the company, promoting the development of aucealbriented to saving and correct use of
energy across the organization.

The investments included in the energy improvenpéant were completed in due time, reaping
benefits already during the year. In particulag teplacement of burners in the main power
plants was completed, obtaining a better performainom winter heating systems and a
reduction of gas emissions in the atmosphere. Woeréfrigerated water production plants for
the air conditioning of the passenger building hagen connected together. This is expected to
improve the performance of the air conditioningtegs through the central control of the start-
up of each station.

The replacement of old lighting system with newtsyss equipped with high-efficiency lamps
(especially LED and T5 fluorescent tubes), andgeneral, the initiatives for system operation
parameters maximisation continued in 2013.

Primary energy consumption in 2013 decreased by 6% compared to the prior year,
bettering the energy efficiency improvement trebthmed in the last two years.

WASTE MANAGEMENT

SAGAT continues to collect and dispose separatélyhe wastes produced at the airport,
pursuant to the laws in force. The dedicated wesliection areas set up in the previous years
guarantee to the bodies and companies at the ailabithe waste is disposed of correctly.

All urban solid wastes (special, not hazardous laaxhrdous) and the special wastes coming
from aircraft subject to specific orders by heal#ire authorities, either produced by the airport
management companies or by users and other opefatgr subcontractors, entities or players
working on airport grounds) are handled by SAGAP.A. under specific agreements with
companies in the industry, that are registeretienist of environmental services providers.

WATER TREATMENT

The environmental impact on surface waters derifiogh the operations of the Turin airport
relates in particular to the management of rainivaethe runways and aprons, which is treated
by means of dedicated purification plants.

The construction of a system for the collection ameétment of the rainwater falling on the
takeoff and landing runway, denominated "first reinks", was completed in December 2012.
In 2013, the system obtained approval by the ENé&sTing commission and was authorised to
discharge by SMAT (the local water company)

Apron washout waters are channelled to a de-olbere a lamellar treatment system removes
any hydrocarbons in the water. The quality of thetess conveyed to the area collector meets
the standards provided for by the environmentaklawforce.
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Organization

During the course of 2013 the organizational stmecunderwent certain changes that affected
in particular operating and commercial areas.

The most important Organizational Instructions AGAT Spa were the following:

Instruction 1/2013 (of 20/12/2013) that created'therritorial Planning™” unit within the Airport
Operations Department and at the same time abdlishe "Job Safety and Health" unit,
entrusting it to a contracted specialist.

Instruction 3/2013 (of 7/6/2013) that provided ftite creation of a single Marketing
Department, by joining together the various aviatmd non aviation services.

Last but not least, Instruction 6/2013 (of 22/1Q/2P reviewed the marketing process,
entrusting a leading role to the Administration Bement in the collection and organization of
information within the Group, to be used in thepamation of feasibility projects, analyses and
research. At the same time, the services perforimnedhe Aviation and Non Aviation
Marketing Department were re-defined with new areagesponsibility that supplemented
strategical and operational marketing activities.

The “Commercial, Marketing and Quality” Departmemas re-organized into the following
units:

o] “Aviation”
o] “Non Aviation”
o] “Quality and Research”

The Prevention and Protection service has beemmeghin-house and is no longer outsourced.
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The current organization chart is provided below:

ORGANIZATION CHART OF SAGAT S.p.A. AS OF 31/12/2013

Chairman

CEO

External Relations
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Human Resources,

Excutive
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Administration,
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Airport Operations
Accountable Manager
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Staff

The aggregate number of SAGAT Spa employees a&.@P 2013 (226) has sightly increased
compared to 31.12.2012 (+2); however, looking at drerage annual headcount, there are 3
people less.

The tables below show the breakdown of employees.

EMPLOYEES AT SAGAT S.p.A. as of 31/12/2013 (punctu}

Table A
Permanent Employees

EMPLOYEES FTE
Executives 3 3
Total clerical staff 131 128,49
Total blue-collar staff 81 79,38
TotalL Table A 215 210,87
Table B
Term Employees
EMPLOYEES FTE
Term Employees 11 6,60
Apprenticeship Contracts 0 0
Trainees 0 0
Total Table B 11 6,60
Total A+B 226 217,47

Industrial Relations

On April 4 2014, in order to cope with the seriawisis that the company is suffering because
of the dramatic drop in air traffic, a particularijmportant and meaningful agreement was
signed with the trade unions, that focuses on thraer issues.

In the first place, the Company and the unionsedjte implement an extraordinary plan to use
up all residual holiday leaves, which in 2013 akaolto cut by over 55% the amount of holiday
leave days still unused as of 31/12/2012, wittgaificant financial benefit.

The second issue covered by the agreement relatedntimportant in-sourcing project
denominated “Project Matrix”. With the enforcemefthe new National Security Plan, check-
point control activities were transferred from $tafuthorities to airport management



companies. Therefore, SAGAT decided to employ m# cstaff for check-point control
activities, and started a dedicated training pnogne. By so doing, 19 people (of which 8 from
SAGAT Handling) were re-qualified to work at seturcheck-points (as Private Security
Guards).

This project allowed to recovery efficiency and guwotivity, to minimise new security costs,
and to maintain occupational levels.

Last but not least, the agreement also providednsidering the difficult economic scenario—
that no performance bonus would be be distribute2Dil 3.

Training

During the course of 2013, SAGAT SpA promoted itgpoyees’ skills in the professional and
engineering areas, through its own trainers anoutitr contracted training companies, taking
into account the requirements imposed by the Qu@krtificate obtained from TUV ltalia.

The employees of SAGAT SpA, including outsourcedrkecs and subcontractors, in 2013
attended 367 training courses for 2,350 trainingréothat involved 1,670 participants for a
total of 15,680 hours.

Of these courses, in-house training services affé6? courses for 514 class/training hours that
involved 456 participants for a total of 1,682 relamployee, while the courses offered by
contracted trainers were 205 for 1,836 teachings)@and involved 1,214 participants for a total
of 13,998 hours/employee. Part of these courseg Werded by professional funds such as
Fondimpresa.

The table below summarises the total internal asereal training offered and/or carried out for
the personnel of SAGAT SpA, of interim companiesl asf SAGAT SpA subcontractors,
including the training offered for Government badie

SAGAT SpA Totals SAGAT Trainers Contracted Trainer$ Totals
Year 2013

Courses 162 205 367
Participants 456 1.214 1.670
Teaching hours 514 1.836 2.350
Participant training hours 1.682 13.998 15.680
Corresponding to days 7 7 7

85%

Total Contracted Trainers

Training of SAGAT Group Employees Year 2013

Internal/External Training
Hours — Actual Data

Total SAGAT Trainers
15%
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Training Hours, SAGAT SpA Employees Year 2013 — Percenta  ge Data
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Training Hours, SAGAT SpA Overall Year 2013 - Percentage Data
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Course Types

In 2013 SAGAT SpA employees attended various typéstraining courses, mostly of
technical/professional nature. In particular, siguelated topics had the lion's share, thankhéo
launch of Project Matrix (in-sourcing of checkpooantrol).

The chart below shows the percentage data.
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Type of Training, SAGAT SpA Year 2013
Numbe r of participants — Percentage D ata

Management
1%

Security

38% Professional

35%

Language

Safety 2%

24%

Course Implementation

In 2013, SAGAT SpA employees attended 8,739 trgimiaurs in total, with contracted and/or
in-house trainers from the company's Training Servifhe courses were given in face-to-face
classes, the conventional format that takes thgesdr share, and on-the-job training for
technical/professional courses aimed at teaching hm drive/use company vehicles and
equipment. The chart below shows the percentagesloathe various forms of training offer /
attendance.

Form of SAGAT SpA Courses Year 2013
Number of participants — Percentage Data

On-the-job
22%

E-learning
2%

Blended
0%

Class
76%

Mandatory training accounted for 88% of the totairting hours.

Mandatory Training, SAGAT SpA Year 2013
Non-mandatory training Training Hours — Percentage data

12%

Mandatory training
88%




The use of inter-professional funds such as Fondisgcovered 31% of total training hours
implemented.

Funded Training, SAGAT SpA Year 2013
Training Hours — Percenta ge Data

Funded Training
31%

Non-funded training
69%

Project MATRIX

A large part of the training initiatives of SAGADrecerned Project MATRIX, a project for the

re-qualification of SAGAT SpA and SAGAT Handlingafit to be employed at checkpoint

security controls.

Originally, the project involved 25 people, of whid9 went through the complete training
process and passed the final exam with ENAC, oioigitne certificates required under the laws
applicable on the matter.

The training concerned professional aspects strictlated to the new profile of Security

Checkpoint Specialist: behavioural components, thadlied the attendance of a course on
Conflict Management and a course of English languem learn basic communication and
terminology in order to improve relational skillsrfan efficient and efficacious passenger
service that will contribute to adding value to tmmpany, always focused on its customers
needs.

Project MATRIX and its 703 teaching hours and 8,45%ployee training hours, and the
corresponding cost, account for 30% of total teagluarried out by SAGAT SpA, and 54% of
total training for its employees.

Project MATRIX External training Internal training Totals
Training hours hours hours

Class security training 2.662 - 2.662
On-the-job security training 4.351 - 4.351
Professional training 240 168 408
Language training 504 - 504
Exams and certificates 349 - 349
Totals 8.286 168 8.454

1.14 INVESTMENTS

The infrastructures and plant service systems dedun the Investment Plan of SAGAT S.p.A.
were built during the course of 2013 for a totdlreaof €2,755 thousand.

The most relevant investments are briefly descrhmddw.
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INFRASTRUCTURES AND SERVICE SYSTEMS

The infrastructures and service systems built in22@ere aimed mostly at renovating the

existing infrastructures in both the aircraft mamaeng areas and in airport buildings and their

appurtenances.

The most important service systems installed araft manoeuvring areas in 2013 are:

e completion of the MV/LV cabin in the area owneg the company south of the
airportgrounds, serving the tanks that collect waiter from the runway. The collection
system (built at the end of 2012) could thus beeteby ENAC in 2013;

e optimisation of the configuration of the "500t@aft parking stalls layout in apron N, with
pavement markings approved by ENAC;

e preliminary renovation with special waterproofimgoducts of the rainwater drainage
channels in the taxiways;

e renovation and recovery of bituminous concretgep@ents, including the service roads
between the airport control tower and hangar 3,aeds included between aircraft parking
stalls 108 and 113;

e lighting system at stop S in the “kilo” aircrgkarking apron.

The systems worth of mention installed at the pagsebuilding are:

e addition of glass partition walls in boarding dors S (to separate a functional area when
not in use for energy saving purposes);

e preliminary interventions for the optimisation @xfits from the plant rooms in the airport
basement;

e construction and activation of the “Fast Tragidrtal and route at the security controls in
the departures area;

e new layout of the ex-Alitalia vip lounge on I¢wel0.93 of the passenger building. In its
new configuration, the lounge has an air side a;@esl will also be enlarged in 2014;

e ancillary works related to the renovation oftaesants on levels +10.93 (retail) and +6.61
(departures) of the airport, carried out by sub@miors (new “Bar Briciole” cafeteria and
surrounding areas on the retail floor, Venchi chagoshop on the departures floor, etc.).

Among the interventions in other airport buildireysd infrastructures are:

e completion, at the end of the year, of the saismirofitting of the Fire Brigade station at
the airport, according to the guidelines and tloggut already approved by ENAC;

e additional transfers of service system cableslimto the new ducts running between the
plant rooms and the passenger building;



e purchase for energy saving purposes of highieffy lamps and inverters for the electric
engines in the plant rooms in the airport basemiérgse engines will be installed in 2014;

e other optimisation / compliance interventions oarvie infrastructures (hydraulic
connections between the refrigerating systems enptissenger building and the new BHS
area, modification of the de-oiler at the vehiclexrkshop, metal gangways on the de-oiler
on the air side, etc.).

IT SYSTEMS

During the course of 2013 SAGAT developed and naametd various IT solutions to support its
business process, continuing the same approach dbei past years, and made certain
interventions on airport IT systems laying the fdations for the modernisation of hardware
and software, while guaranteeing continuity andrafific management.

Project in the HR and administration fields werglemented, such as, for instance, the new
module for holiday leave management or Telepasssflmanagement, achieved through the
integration of the various management packages.

Thanks to the purchase of an adequate number abbtift software licenses and to the setting
up of shared back-office workstations in operaticar@as, each Group employee can use an
individual mailbox, that also enables the accespdy slips and other staff administration
documents (e.g. the employees' tax certificateesday the employer, "CUD") on line. These
back-office workstations also provide individuakass to the e-learning services available on
the DOCEBO corporate platform and to the techrdogluments available in the intranet.

As to station systems, the hardware was modern[B€&s$, boarding pass and luggage tag
printers, etc.). The existing hardware had beetaliesl before the 2006 Winter Olympics.

We also introduced a new portal dedicated to airpperators (airlines, handling companies,
State authorities, etc.) that will be used for digribution of station materials (Station Policy,

etc.) to all registered users. This new tools aitlo enable to maintain the track record of the
documents and verify the reception and consultaifdhe materials distributed.

The company also continued to upgrade the hardsate@are of company back-office
workstations, introducing new devices and periplseaad purchasing new software licenses.

1.15 RESEARCH & DEVELOPMENT ACTIVITIES

The company did not incur in R&D costs during tleary

1.16 CONTROVERSIES

67

Fire-fighting services

Art. 1 (1328) of Law 27 December 2006 no. 296 (260vance Act) requires the creation of a
specific provision, paid by airport management cam@s proportionally to the traffic
generated, of €30 million per year, aimed at fugdime fire-fighting services provided at the
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airports by the brigades of the national fire dapant. Later on, art. 4 para. 3 bis of Decree
Law 29 November 2008 no. 185, confirming the amaninand terms of contribution to the
provision, established that is was not to be usdy for airport fire-fighting services but was to
concur, together with other resources, to the gerfiending of the national fire department.
SAGAT and other airport management companies aigdlé the constitutionality of the
provisions governing the creation of the fire-figigt fund and the legitimacy of the provisions
establishing and implementing the fund, and filed separate appeals, one before the Regional
Administrative Court ("TAR") of Lazio and the othkefore the Provincial Tax Commission of
Rome, asking that such provisions be repealed.

By award lodged on 21 December 2010, the Provid@al Commission of Rome admitted the
appeal of the airport management companies, ndtiagthe cost that these should pay under
the provision establishing the creation of the-fighting fund qualifies as a “targeted levy”,
which should be characterised by an explicit cotioecbetween the payers and the benefits
arising from the levy. The amendments made tolaf1.328) of Law 296/2006 by articles 3 bis
et seq. of Decree Law 185/2008 have nullified —H@ €Commission's opinion— the exchange
relationship between the entities required to p@ydontribution and the benefit arising from the
services funded with their contribution.

Therefore, the Commission stated that: “as frorariudry 2009 the appellant companies are not
required to pay the contribution established uraderl (1328) of Law 296/2006, as amended
by art. 4 (3 bis), (3 ter) and (3 quater) of Law. 185/2008, to the so-called ‘fire-fighting
provision’, because it has been proved that theseurces will be used for other purposes than
those established by the law”.

As predictable, the competent local administratiappealed, which was admitted by the
Regional Tax Commission by award of 14 July 20112%2/10/11.

However, the Regional Commission did not expresafion the legitimacy of the fire-fighting
provision, but merely qualified the contributionposed to airport management companies as
an ‘airport fee’, thus stating that the tax Coumésl no jurisdiction on the matter, which should
instead be submitted to ordinary Courts.

Considering the importance of this issue, SAGA&dibn appeal before the tax Courts against
the judgement of the Regional Commission of Labia, brought the action also before a civil
Court, without prejudice of the appeal pendinghat TAR Lazio, for which an award had not
been issued yet, despite repeated requests fromrATAG

During the course of 2013, the TAR Lazio too, byaaivno. 4588/2013, declared its lack of
jurisdiction and qualified the contribution to tfiee-fighting provision as a targeted levy on
which the tax Courts had sole jurisdiction. In eth®rds, the controversy was to be submitted
to the full and sole jurisdiction of tax Courts.

The resolution of this controversy is now in thadsof the Supreme Court, that will decide on
the matter of jurisdiction. The company solicitdee tSupreme Court decision repeatedly in
2013, requesting several times that a hearing lok batil the date of such hearing, all the other
judgements pending were suspended by the resp&iives.

SAGAT vs. AVIAPARTNER

The Directors' Reports for the past years alreaggnted about the awards of the Court of Turin
of 22 January 2009 and 23 January 2009, that dkfahdirst instance the two controversies on
fee matters pending between SAGAT and AVIAPARTNER

One controversy regarded the opposition by AVIAPAER to a Court order notified by
SAGAT initiative for the amount of €731,921.91, thve value of the fees for common-use
property owed and not paid between 2001 and 2005.

The other controversy had arisen by AVIAPARTNERtiative. AVIAPARTNER had asked
the Courts to ascertain that the method of calarabf the fees for the use of property in
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common applied by SAGAT did not comply with the tagoverning the matter, and that
SAGAT abused of its dominant position imposing pagment of illegitimate fees.

The Court of Turin rejected in both cases the retjuef AVIAPARTNER, affirming that the
procedures followed to calculate and apply the feeshe use of property in common were
correct, and that SAGAT was entitled to demandr thayment.

In 2009, AVIAPARTNER appealed against the awardgirat instance, and also solicited a
temporary suspension of enforcement of the awatdbnfirmed the Court order.

The appeal judgements, unified into one proceeding,still pending. However, the Court of
Appeal of Turin already expressed itself — withaader of 2 July 2009 - about the solicited
temporary measure, confirming that the awardgstt ifistance were enforceable.

Therefore, SAGAT could claim from AVIAPARTNER, thatomplied spontaneously, the
payment of a total of €731,922, inclusive of instrand expenses. The appeal is still pending, at
conclusions stage.

During the course of 2010, SAGAT sought and obthimeother Court order for the payment of
€1,237,899.10, relating to fees on the use of comproperty not paid by AVIAPARTNER
after the first Court order (i.e. between 2005 @009). On 18 June 2010 AVIAPARTNER
notified its opposition to the Court order. SAGAppaared in trial and requested the temporary
enforcement of the order. The Court admitted owuest and AVIAPARTNER complied
spontaneously in April 2011, paying to SAGAT théirenamount of €1,237,899.10.

The opposition ended in favour of SAGAT: on 30 &epbter 2011, the Court of Turin ruled
confirming the order in its entirety.

In May 2012, AVIAPARTNER appealed against the rglat first instance. The appeal is still
pending, at conclusions stage.

During the course of 2013, SAGAT sought and obthia¢hird Court order for the payment of
€578,743.86, again relating to fees on the use @mneon property not paid by
AVIAPARTNER between 2010 and 2012. The order wolbs be served unto the opponent.

ALITALIA revocation actions

As explained in our Reports for the past years2@mugust 2008 ALITALIA was placed into
receivership by Prime Minister's Decree, pursuaritdgislative Decree 347/2003 (the so-called
“Marzano Act”), as amended by Decree Law 134/2008. 12 January 2009, “ALITALIA
Linee Aeree Italiane in Amministrazione Straordiaaceased its business and on 13 January
2009 “Alitalia Compagnia Aerea Italiana” startesl @perations, acquiring the business lines of
ALITALIA transferred by the Receiver.

Information about the initiatives taken by SAGATrexover its credits in the receivership has
already been provided in previous Directors' Report

On 9 August 2011, “ALITALIA in Amministrazione Stoadinaria” served on SAGAT a
summons before the Court of Rome, asking revocatidhe payments made by ALITALIA in
the six months preceding the declaration of ingutyeand the start of receivership procedure.
SAGAT payments affected by the revocation actiooam to €2,208,621.76.

SAGAT, after obtaining formal assurance from itgalecounsels about the righteousness of its
claims, replied asserting, among other things, ek of both subjective and objective
requirements provided for in art. 67 of the BankeypCode for the revocation of the payments
made to SAGAT.

Therefore, no allocations were made to the promsior risks.

A similar action was brought also against our sliasy SAGAT Handling. In this case, the
payments subject to revocation amount to €956,46&8GAT Handling too appealed against
the revocation, with reasons similar to those asddry SAGAT.
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Both actions are pending. The conclusions have Ipestponed to the opening months of
2014.

Inflation

As you may know, in 2006 SAGAT sued the Ministrylofrastructure and Transport to claim
the damages arising from the missed adjustmentrpbra fees to inflation, that should have
been applied annually pursuant to art. 2 (190) afv123 December 1996, no. 662, damages
which SAGAT estimated in the amount of over thrakian Euro.

During the course of the trial, the Court appointadexpert to verify the reasonableness of
SAGAT's requests. The expert's opinion was favdarebSAGAT.

By ruling of 15 September 2011, the Court orderbeé Ministry to pay to SAGAT
€2,650,301.97 plus interest and revaluation, trdmeiting SAGAT's requests for the period
1999-2005. On the other hand, the Court rejectedther request aiming at obtaining damages
for the subsequent years, affirming its lack oifgdiction on that request.

By appeal served on 6 December 2011, the Minigipealed against the award in first instance.
SAGAT appeared as party to the appeal and filedumter-claim to obtain damages for the
years after 2005 that had been denied by the @bfirst instance.

The appeal is still pending.

However, in February 2013, by SAGAT request, thenistry of Transport advised of its
intention to comply spontaneously with the awardirat instance, and that arrangements had
been made to pay to SAGAT €3,724,371.86, inclusfvaterest, revaluation and legal costs.

SAGAT vs. former UNION DELTA employees

Union Delta had performed until May 2013, as a @mtbr of SAGAT, passenger, luggage and
cargo security control services at Turin Casellepdit. In the process of experiencing a
financial crisis, UNION DELTA advised SAGAT that fiad leased its business line to a
company denominated ALL SYSTEM. After the verificais provided for in art. 116 of the
Contracts Code, SAGAT acknowledged that the busilies lease was effective.

After a few weeks, the employees of UNION DELTArt#d a series of legal actions against
UNION DELTA in order to recover unpaid wages andiabsecurity contributions.

The claimants first involved SAGAT as garnisheesdahon the accounts still receivable by
UNION DELTA from SAGAT as contractor fees.

However, starting from September 2013, SAGAT wawesk several claims in which the
claimants sought the payment of reimbursable exgsernsn business travels and wage
imbalances.

As of the date of drafting this Report, twelve olaihave been served unto SAGAT, and the
total claims amount to about two hundred thousawmad E

The claims are mostly against the former employ&i@QN DELTA, and SAGAT is involved in
the action as customer, jointly and severally Baplirsuant to art. 29 (2) of Legislative Decree
no. 276/2003.

The language of the Contracts Code speaks of sumoa joint and several liability of the
Customer, that a Customer has very little possigdliof defence when called accountable as
joint and several obligor in a trial.

Except for one action, that was closed with a eeitint agreement between UNION DELTA
and the claimant employee, all other actions allepsnding.



1.17 PRIVACY

Since the year 2000 the company has put into gfiecacy measures pursuant to Law 675/96,
in enforcement of President's Decree 318/99. Tloptamh of these measures was reported in
the Privacy Plan, revised in 2009 to comply witlyiséative Decree 196/03.

1.18 RISK FACTORS

The main operating and financial risks that migi¢c the performance of the company, and
the action taken to mitigate them, are describéovioe

Credit risk:

the company deems to be adequately protected adaissisk in 2013, having made a specific
provision for bad debts in its annual accounts,cWwhis deemed to be consistent with the
relevant estimates of bad debts. Taking legal adtosecure these accounts receivable has also
been considered.

Liguidity risk:

The liquidity risk for SAGAT might arise from diffulties in obtaining in due time loans to
support its business. With a view to mitigatingsthisk, in 2013 SAGAT secured the
availability of credit lines that has not used ys, as to be able to face possible liquidity
requirements promptly.

Cash flows, funding needs and liquidity are momitbor managed at central level under the
control of the Treasury Department, in order to rgntee an efficacious and effective
management of financial resources not only at SAGAIT across the Group that it leads.
Therefore, at year-end 2013, we deem that the coyniganot subject to liquidity risk.

Exchange risk and interest rate risk:

SAGAT is not subject to market risks arising frortleange fluctuations because it is no longer
doing business in an international scenario whenestaictions are made in different currencies
and at different interest rates. The exposure terest rate risk derives from the need, arisen in
2006, to fund the interventions on infrastructunegde in connection with the Turin Winter
Olympics 2006, as well as to the need to employcteh temporarily available. Interest and
market rate fluctuation may have a negative ortp@simpact on the company's result for the
year, by affecting indirectly the cost of borrowimgd the yield of financial investments.
SAGAT has "cleaned" the most part of interest radke by entering into an interest rate swap
agreement aimed at ensuring the stability of tHetatenterest rate applicable to the long-term
loan referred to above. The company also verifeggilarly its residual exposure to the risk of
interest rate fluctuation and has the option, ffedent forms and time frames on a case by case
basis, to proceed with the entire or partial repaynof its existing loans.

1.19 HOLDINGS STRUCTURE
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The most relevant details of SAGAT's holdings a8h0fi2.2013 are shown below.

As to investments in other companies, please rwdé the data shown relates to the latest
financial statements approved; where the finarstialements for 2013 were not available, the
data relating to 2012 were reported.



SAGAT SPA HOLDINGS AS OF 31 DECEMBER 2013 (figuresare stated in Euro)

SAGAT S.p.A.
s.c. 12.911.481,00

SAGAT Enaineerin

Sr.l.
s.c. 11.000,00

SAGAT Sps  100%

Air Cargo Torino

| \

S.r.l.
s.c. 102.960,00
SAGAT SpA 36%

Freschi e Schiavoni Srl34%
Unisped Srl 25%
APSACI 5%

S.r.l.

s.c. 50.000.000,00

Aeroporti Holding

SAGAT SpA
EQUITER SPA

TECNOINVESTIMENTI Srl9,24%

55,459
35,319

ADF.S.pA

s.c. 9.034.753,00

s.c. 74.000.000,0(

SAB S.p.A.

Aeroporti Holding 33,40%

Aeroporti Holding 7,21%

SAGAT Handling
S.p.A.

Sistema S.r.l.
s.c. 20.000,00

SAGAT SpA 100%

SAGAT SpA  100%

Torino Servizi
Sr.l.

In liquidazione
s.c. 9800,00

SAGAT SpA 51%
Chamber of Commerce2&%8urin

Ul Prov. di Torino 10%
Fantato Giovanni 5%
Poggi Paolo 5%

Industrial Association, Rigavince of Turin
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SAGAT HANDLING S.P.A.

SAGAT Handling S.p.A., owned 100% by SAGAT, is eged in the airport industry and
provides handling services to the airlines opegatinthe Turin Caselle Airport.

Income statement highlights are: value of produGt&l1,977 thousand, gross operating margin
(GOM) negative by €7 thousand and €669 thousarsiftoghe year.

Statistic data on handled traffic show a reductioall components compared to 2012.

The reduction in aircraft movements (-24.1%) is tmehe cancellation of flights by Alitalia,

Blu Express and Meridiana, to the lower numberlighfs operated at Turin by Air Nostrum,
British Airways and Ryanair but, above all, to ttessation of operations by Windjet, Luxair,
Lot, Belle Air and Air Vallee.

The same trend affected passenger traffic, thai aldfered from the difficult economic
situation.

The share of traffic handled by SAGAT Handling B3, compared to the total traffic in transit
at Turin, was 75.3% of cargo tonnage (80.5% as161232012), 78.9% of passenger traffic
(82.9% as of 31/12/2012) and 68.5% of aircraft nmosets (72.8% as of 31/12/2012).

The table below summarises the main income resiltee activities carried out by SAGAT
Handling during the course of 2013.

(Euro thousand)

Income Statement 2013 2012 Difference
Production v alue 11.977 14.503 -2.520
Staff costs -6.634 -7.319 685
Operating costs -5.350 -6.334 984
GOM | 850) -857|
Amortisation, depreciation and provisions -451 -1640 1.189
EBIT -458 -790] 332
Financial income and charges 34 57 -23
Extraordinary income and charges -238 285 -523
EBT -662, -448 -214
Income taxes for the year -7 46 -53
Net result of the year -669] -402 -267

The value of production, €11,977 thousand, is mguenostly of ordinary and extra handling
fees paid by carriers, which amount to €9,443 tandsand are recorded as income from sales
and services.

The decrease in the value of production by €2,5#6pared to 2012 is essentially due to the
already mentioned decrease in the volume of trdfaadled, which was however partially

counterbalanced by the positive effects of havixigreded the existing contracts with carriers.
In fact, facing a 24.1% decrease in traffic, thenggys on ordinary and extra handling fees
decreased by 19.7%. At the same time, the earoimgargo services have decreased by 8%.

The most significant of all production cost iteraghe cost of staff, that will continue to be the
highest cost item also in the future.
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The most relevant among operating costs, €2,756stdmd on aggregate, are intercompany
costs.

As a consequence of the above, the gross operaangin was negative by €7 thousand.

The €857 thousand decrease in the gross operatargiomcompared to the prior year is
essentially due to the already mentioned decreasarnings, only partially set off by the —
however remarkable— reductions in operating castsstaff costs.

Due to the above, and to the effects of amortisati@preciation and provisions, the operating
result reached a negative value of €458 thousand.

This result has considerably improved (+€332 thnds&ompared to the prior year, that had
been characterised by ample allocations to theigioovfor bad debts, required in order to cope
with significant risks related to the notoriousuattions of certain Italian carriers.

The balance of extraordinary items, negative by8&2®usand, is basically due to a contingent
liability arising from the realignment, in an amaouof €248 thousand, of the payables to
employees on holiday leaves accumulated from pegstsyand not used.

Due to the above, the EBT is negative by €662 taods

The tax burden for the year amounts on aggregaf@ thousand and is represented by current
income taxes (IRES and IRAP), before deductionebéted tax and after allocation of deferred
tax assets and of the earnings arising from thectasolidation of the Group the company
belongs to.

Therefore, SAGAT Handling has recorded a net losshe year of €669 thousand.

AEROPORTI HOLDING S.r.l.

The year ended 31 December 2013 for our subsidiargporti Holding was characterised, on
one hand, by the prosecution of the activitieststbby the company in the past years and, on
the other, by initiatives aimed at rationalising tompany's equity investments.

As to the investment in Aeroporto di Firenze S.p(ereinafter, ADF), the company did not
change its share of ownership during the year, taaimg its 3,017,764 shares held; this
number accounts for 33.40% of the share capital @desponds to a carrying value of
€36,413,946.56.

However, on 4 March 2014 Aeroporti Holding transgerto Corporacion America Italia S.r.l.
its entire investment in the company that runsRloeence airport, AdF S.p.A. - corresponding
to 3,017,764 shares.

The unit transfer price of the shares was €13@2af aggregate cash value of €40,498,392.88.
As to the investment in Societa Aeroporto G. MarabiBologna S.p.A. (hereinafter, SAB), the
company did not change its share of ownership duhe year, maintaining its 2,134,614 shares

held.

This number accounts for 7.21% of the share capital corresponds to a carrying value of
€17,640,882.86.
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The essential figures from the Aeroporti Holdingaincial statements are shown in the table
below:

Euro thousand

FINANCIAL STATEMENTS AS OF 31/12/2013
Production value D
Financial income and charges 242
Shareholders' equity 53.583
Profit of the year 191

The company does not have any employees.

SAGAT ENGINEERING S.r.l.

The corporate purpose of SAGAT Engineering Sa.ll00% subsidiary of SAGAT, is to carry
out feasibility studies, research, consulting sarsj design service, works supervision, tests,
work-site safety compliance interventions, techiéc@nomic consistency assessment, and
engineering/administrative activities for the cawting and execution of works directly or
indirectly related to airport operations.

The activities carried out in 2013, the companigsenth year in business, was characterised by
the prosecution, as in the past years, of supptittittes to SAGAT in all the technical issues
relating to the implementation of the infrastruetutevelopment plan at the Turin Caselle
airport.

Under specific contracts, these activities includssleral projects, studies and specific

activities, among which we may mention the follogiin

= for infrastructures and infrastructure managemendieraft movement areas and related
services:

- coordination and field work for the transfer onemeferenced information system (GIS) of
the plant service networks in the air side arethefairport;

- prosecution of the activities aimed at implementiimg coordination with other Italian
airports, a unified and coded pavement managenysters;

- project for the requalification of the perimeteadoaround the airport, near the control tower
and the "November" taxiway leading to the genevataon apron;

- specialist design of new specifications and cotdgrdor the management of pavement
marking works in aircraft movement areas, with sgest night and day assistance during
the execution of the works;

- project for the requalification of the pavementttoé perimeter road around the airport and
of aircraft aprons at stands 113 and 114 and iateéa next to the fire brigade station;

- project for the requalification of paved areas lesw the passenger boarding bridges
between 108 and 113;

- project drawings and specialist assistance foritk@duction of expansion joints in the
pavement of the general aviation apron in frorttaxigar 4;

- supervision during the first stage of the works tbe waterproofing of the rainwater
drainage channels along the edge of the taxiway;

- development, according to ENAC requests, of theudwmmt for the maps of the areas of
special restraint applicable to the airport;
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- project for the reconfiguration of the aircraft kiag stall n. 309 in the general aviation
apron;

= for the passenger building and other airport boddiand infrastructures, and the
management of related aspects:

- projects and specific architectural project profedar the requalification of architectural
components, layouts, retail spaces and premisafienpassenger building and general
aviation area (food-court windows, baggage claath énd arrivals area, new layout of VIP
lounges, spaces from the ex employees' cafetedi@ataer commercial and service spaces);

- project and specific project proposals for othempa@it buildings and infrastructures
(entrance of SAGAT offices building, gangway foe ttie-oiler, external roads and parking
areas, protective cage for the explosives depibegbolice station, etc.);

- glass panel separating area South and passengdirgoeorridors;

- project studies for a new routing layout for thegengers arriving at the passenger building;

- project for the new fast-track area in the passebgeding;

- concept for advertising banners and for the SAGADbsite;

- development of a new airport utilization plan corapl with the ENAC rules in force;

- coordination and technical support for maintairtimg ISO50001 energy certification;

- creation of a technical chart with exit routes anaximum expected crowding in case of

organized events, with crowds in the passengediogs$ and nearby buildings.

The essential figures from the SAGAT Engineerimgficial statements are shown in the table
below:

Euro thousand

FINANCIAL STATEMENTS AS OF 31/12/2013

Production value 865
Shareholders' equity 2.189
Profit of the year 126|

As of 31/12/2013 the company had 6 employees al,tohe less than at year-end 2012.

SISTEMA S.r.l.

The year ended 31 December 2013 is the ninth omismess for Sistema S.r.l., a company
established on 8 March 2005 with SAGAT S.p.A. agle shareholder and having as corporate
purpose the management of airport infrastructunels im general, the execution of services and
activities instrumental to air transport, eithenedily or through its subsidiaries.

During the course of 2005 and within the framewadk a project for the creation and
enlargement of a network of airports, SAGAT hadhpkd a new structure for its Group, and
had considered transferring to Sistema S.r.l. thgod business line currently operated by
SAGAT.

That strategy had been adopted by the Sharehaéiédne Company who, on 8 November 2005,
had resolved a capital increase that was to bd fupeby the contribution of the business line in
guestion.

That resolution was meant to be effective onlyhg Municipality of Turin had authorized the

transfer, to the transferee of the business lihehe airport management contract and only if
ENAC had adopted the measures of its competence.
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Such circumstances have not occurred to the datmfore that resolution does not affect these
financial statements.

Sistema S.r.l. has had no employees and earnettome in 2013.

The essential figures from its financial statememésshown below:

FINANCIAL STATEMENTS AS OF 31/12/2013

Production value D
Shareholders' equity 10
Loss of the year (4)

AIR CARGO TORINO S.r.l.

The business of Air Cargo Srl is the handling afjcaat the airport.
The financial statements considered are the onet3i§12/2012.
The essential figures from its financial statememésshown below:

FINANCIAL STATEMENTS AS OF 31/12/2012

Production value 769
Shareholders' equity 53
Profit of the year 16

P.I.S.T.A. SPA IN LIQUIDAZIONE
- POLO INTEGRATO DI SVILUPPO TORINO AEROPORTO -

The purpose of the company was to build the Plg&ghated Development Hub) of the Turin
Airport, in the territory of the Municipality of $aMaurizio Canavese (TO).

The company had been placed into liquidation effecfrom December 2005, and the
liquidation procedure was closed during the coofs#13.

CIRIE 2000 S.r.l.

The purpose of the company was to build the resimeamd retail buildings in the area formerly
occupied by Remmert of Cirié 2000.

The liquidation of the company was completed wiik final distribution of assets in March
2013.

77



TORINO SERVIZI S.r.l. IN LIQUIDAZIONE

The company was placed into voluntary liquidationl® October 2004. As of the closing date
for the financial statements 2013, the liquidafwocedure was not completed yet.

1.20 INFORMATION ON MANAGEMENT AND COORDINATION

SAGAT S.p.A. exercises “management and coordinaaetivities in respect of its subsidiaries
SAGAT Handling S.p.A., SAGAT Engineering S.r.l.,.s&&ma S.r.I. and Aeroporti Holding
S.r.l.

1.21 RELATIONSHIPS WITH SUBSIDIARIES AND OTHER RELA TED PARTIES
The financial relationships between SAGAT and iibsidiary and associated companies are

shown in the table below:

Euro thousand

ACCOUNTS| ACCOUNTS
RECEIVABLE| PAYABLE AS
COMPANY INCOME COSTS AS OF OF
31/12/2013 | 31/12/2013
Subsidiary companies
SAGAT Handling SpA 2.754 1.596 974 1.362
SAGAT Engineering Srl 152 828 83 2.311
Aeroporti Holding Srl 11 0 491 18
Sistema Srl 1 0 11 0
Total 2.918 2.424 1.559 3.691
Associated companies
Air Cargo Torino Srl 59 16 0 3
Total 59 16 0 3

As of the closing date for the financial stateme&$3, there are no agreements into place with
Aeroporto di Firenze S.p.A. (which is related viarporti Holding S.r.l.).

1.22 SIGNIFICANT EVENTS OCCURRED AFTER THE CLOSING OF THE YEAR AND
PREDICTABLE DEVELOPMENTS FOR 2014

Significant events occurred after 31.12.2013

» As already explained in the Notes to the Balancee§ton 13 January 2014, in enforcement
of the transfer resolution adopted on 20 Decemb@t32 shareholder F2i sgr S.p.A.
transferred, in its capacity as single sharehoitieinterest in SAGAT S.p.A. (50.79% of the
capital) to F2i Aeroporti S.p.A.. Later, on 27 Janu2014, F2i Aeroporti S.p.A. purchased
from shareholder Aeroporto Guglielmo Marconi di &pha S.p.A. 92,600 shares of SAGAT
S.p.A. bringing its ownership share to 54.46% & tapital. On the same date, shareholder
Aeroporto Guglielmo Marconi di Bologna S.p.A tréarsed the remaining 11,411 shares to
Tecnoinvestimenti, S.r.l. and therefore is no laregehareholder of SAGAT S.p.A..
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On 6 February 2014, SAGAT Spa and the trade unam$ employee representatives
entered into an agreement, which was later ratifigdhe employees, that is particularly
important in terms of staff costs optimisation amganizational improvement.

The agreement provides for an extraordinary planusing up the employees' residual
unused holiday leaves. The plan is expected toegeha maximum number of 5 residual
leave days per employee per year, which bettersrekalt already achieved with the
agreement executed on 4 April 2013, that provideagfmaximum of 7 days.

In accordance with the agreement, in 2014 com@mstmas gifts and the 50% refund on
air tickets to the employees will be suspended]enttie seniority bonus will consist —for
an indefinite term as from 2014— otampensation in kind not exceeding a value of €258

The most significant aspect of the agreement tBout doubt the agreement reached on the
start of a lay-off procedure whereby a maximum Bfemployees will leave the company
before retirement age maintaining, for the entitgaton of the lay-off, 80% of their
compensation at the time of leaving. The fundingtiiss will come, among others, from the
Special Fund for Air Transport Support. The lay-oifl be mandatory for those workers
who already meet the requirements to receive faision, or for those workers who will
meet such requirements in the three-year termyabffa It will also be available to those
employees who will choose to leave voluntarily.

The agreement containing the necessary elementedalefinition of and agreement upon
all the terms of the lay-off procedure was executie@6/02/2014.

The parties have also agreed on the possibilit #t least 2 employees of SAGAT
Handling might be transferred to the holding compadimeed be.

The January 2014 report of Assaeroporti, the habssociation of airport management
companies, reports a 3.5% growth in passengercdi@mpared to January 2013. The traffic
increase is related mostly to the growth in intéomal traffic (+5.2 %) and EU traffic (+3.8
%).

Passenger traffic data at the Turin airport showedhe first two months of 2014, a 5%
increase compared to the corresponding period 113.20

In particular, a 1% increase in passengers on diienscheduled flights was seen, while
passengers on international scheduled flights hmoreased by 11%.

Year To Date
Pax Act LY Var. vs. LY %
Domestic 255.179 251.845 3.334 1%
International 210.268 188.766 21.502 11%
Charter 67.190 66.901 289 0%
Gen. Aviation 1.088 1.102 (14) (1%)
Transit 632 0 632
Total 534.357 508.614 25.743 5%
ATM * | 7.137 7.284 | (147) (2%) |

*the figure shown includes commercial, general, military aviation and other flights. Commercial
Aviation flights alone, in February, were 5.768 (-1.3% compared to the prior year).
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Below is a list of the new connections introduced®013, especially in the second half of the
year, that had a positive impact on traffic flows the first two months of 2014:

to Tirana by Alitalia;

to Naples by Meridiana;

to Moscow by New Livingston;

to Casablanca by Royal Air Maroc;
to Catania by Ryanair;

to lasi by Tarom;

to Amsterdam by Transavia;

to Palermo by Volotea;

to Barcelona by Vueling

Other factors that have positively affected traffoas in the first two months of 2014 are:

- the increase in weekly frequencies for the follagviights:
= Turkish Airlines to Istanbul (+44.3% passenger éase Jan/Feb 2014 vs Jan/Feb
2013),
= EasylJet to Gatwick (+66%),
= Ryanair to Brindisi (+10.7%),

- the increase in the seats available or the imprentmmf seat occupancy ratio for:
= Lufthansa to Munich (+18.3%) and Frankfurt (+5.3%),
= British Airways to Gatwick (+5.8%),
= Ryanair total traffic +5% .

The positive effects of these changes were partiaitigated by the cancellation of certain
flights that had worked in the first two months26f1 3, totalling 17,000 passengers.

In particular, compared to 2013, in the first twonths of 2014 the following flights were not
operated: to Pescara by Air Vallée, to Tirana bileB&ir, to Alghero by Meridiana, to Madrid
by Ryanair, to Paris Beauvais by Ryanair, to LisbgmTAP.

Lastly, certain carriers, Air France (-10.3%), tigalia — Airone group (-3.7%), Blu Express (-
42.5%), and Brussels Airlines (-14.1%), reportetbarease in passengers in the same period.

Total movement decreased by 2%, commercial aviationements by 1.3%.
New flights announced for 2014:

The opening of new flights was announced for tls¢ ®82014. The detail of the new openings
planned to the date is as follows:

Germanwings: Turin — Dusseldorf (daily) from 30/2&14;

Etihad Regional (Darwin Airline): Turin - Zurich ¢8nes a week) from 01/05/2014;
KLM: Turin — Amsterdam (twice a day) from 26/05/201

Volotea: Turin — Olbia (3 times a week) from 302&L4,

Turin — Palma de Mallorca (2 times a week) from0822014;

Ryanair: Turin — Alghero (3 times a week) from 04/4D14;

Vueling: Turin — Rome (4 flights a day, aircraftbase) from 17/09/2014;
Jet2.com: Turin — Manchester (once a week) from2@014.

* National Airports Plan — The new proposals from theMinistry
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During the Council of Ministers held on 14 Janu2@i 4, the Minister of Infrastructures and
Transport presented the future National AirportanP(PNA). In particular, the plan has
selected ten traffic catchment areas in five maegwenal areas (Northwest, Northeast,
Centre, South, Islands); only one strategic airfgostlected for each catchment area (10 + 1
with reserve), while all the other airports areiged as airports of national interest.

The Northwest macro-region was not broken down rdtchment areas (like the other
macro-regions), and therefore has only one statagport, Milan Malpensa, and six
airports of national interest: Milan Linate, TurBergamo, Genova, Brescia and Cuneo.
The future PNA changes the plans made by ENAC hadMvinistry of Infrastructures and
Transport in the Guidelines for the definition dketNational Airport Development Plan,
where the Turin airport was listed among lItalyts s&rategic airports (Core — Network Ten-
t), because "The Turin airport confirms itself astetegic airport in the Italian network,
playing a vital role as access portal to a verynlmgmber of target users".

The regulatory framework

It should be noted that to regard the Turin airaerstrategic was consistent with art. 698 of
the Navigation Code.

In that article, in fact, airport and airport syate of national interest should be selected
according to the following criteria:

strategic role

position in the territory

size and type of traffic

possible inclusion in European TEN projects

The current classification instead does not conwith the statutory requirement, as it
identifies catchment areas by the arbitrary prilecipi the “maximum driving distance of
two hours from a strategic airport".

Such an arbitrary principle generates the anonihigtiated in the chart below, showing
that only one catchment area is outlined for eatcthe two areas of higher economic
importance and population density (the Northwest thie Northeast).

So, the Northwest macro-region apparently corredpda one catchment area, ignoring —
besides— that Northwestern airports have seerffectodh more than 41 million passengers
in 2012, out of a national total of around 146 oilpassengers.

Macro-region

North West North East Centre South Islands

2 2 2 2 2

Traffic catchment areas

1 1 2 3 3

As the classification as "strategic airport” implithe priority inclusion in State and EU
investment plans, the efforts to have the Turirpair recognised as strategic will be
multiplied also with respect to integrated transpgmans. The classification as strategic is
owed to the Turin airport, de facto and accordmthe law.
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Predictable developments

Considering a general picture characterised byri@ineoptimism, the forecasts for 2014 seem
to suggest a growth, albeit moderate; in fact, #ssumptions formulated by the most

authoritative Italian and European agencies spéainancrease in GDP growth rate estimates
for 2014, although in a difficult scenario due tedit access problems and drop in the income
actually available for spending among Italian htwdes.

The air sector, like the real economy as a wholghmsuffer the negative effects of this
scenario, and the airlines might tend in any casedncentrate their efforts on efficiency
improvement and cost cutting policies, also by sgggmning their routes and aircraft

In particular, the circumstances of Alitalia shoulte followed very -carefully. The
reorganization plan and the choice of a strategitner for Alitalia might bring deep changes in
the balances of power nationwide.

Last but not least, it will be important to defithee roles of each airport in the National Airports
Plan recently presented by the Minister of Transpwith reference in particular to the
Northwest area where our station is located.

Due to these considerations and to the uncertdhdy remains on the fees side, SAGAT's
efforts will focus on achieving all the possibleeogtional and organizational rationalisation
solutions, in order to minimise the adverse impadtturbulences and possible shocks in the
economic environments and in the industry.

However, none of the actions started will undermiveequality of the service to our customers,
that was recently improved thanks to the introducof extremely important ancillary services,
nor the maintaining of the highest safety standéodthe passengers and the carriers working at
the airport.

The utmost attention will also be dedicated todkeelopment policies that must represent the
core asset for the growth of our airport. Therefdhe focus on creating new commercial

aviation opportunities, with new players joiningand with the recovery of the most requested
routes in the territory, will remain a priority.

1.23 TREASURY SHARES

The company holds treasury shares for 2.96% ofdfstal, corresponding to a total value of
€4,824 thousand.

A total of 74,178 treasury shares are owned, cpomding to an aggregate face value of €383
thousand.

1.24 PROPOSALS FOR THE ALLOCATION OF THE RESULT OF THE YEAR

Dear Shareholders,
» the financial statements as of 31/12/2013 detailétis report, that was audited pursuant to

the law by the independent auditors Deloitte & To&.p.A., presents a net profit of the
year of €214,583.87, which we propose allocatingay to the Extraordinary Reserve.

On behalf of the Board of Directors
The Chairman
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2. INANCIAL STATEMENTS AS OF 31/12/2013
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FINANCIAL FINANCIAL
2.1.1 STATEMENTS | STATEMENTS
BALANCE SHEET: ASSETS AS OF AS OF
31/12/2013 31/12/2012
Figures shown in euro
A) CONTRIBUTIONS RECEIVABLE FROM SHAREHOLDERS
B) FIXED ASSETS
I. Intangible assets
1) Start up and improvement costs
2) R & D and advertising costs
3) Industrial patent and intellectual property tigh 165.055 217.004
4) Concessions, licenses, trademarks and simghatsi
5) Goodwill
6) Investments in progress 964.097 888.416
7) Other non current assets 6.672.760 9.847.180
Total 7.801.912 10.952.60(0
Il. Tangible assets
1) Land and buildings 3.515.795 3.515.795
2) Plant and machinery
3) Operating and sales equipment 1.607.850 2.160.752
4) Other assets 1.452.001 1.774.628
5) Investments in progress and payments on account 4.304.474 7.072.165
I.bis Freely transferable assets
1) Land and buildings 36.185.569 35.720.545
1bis) Runways and land used for runways 473.414 509.107
2) Plant and machinery 12.021.079 13.817.739
3) Operating and sales equipment
4) Other assets
5) Investments in progress and payments on account
Total 59.560.182 64.570.730
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
BALANCE SHEET: ASSETS AS OF AS OF
31/12/2013 31/12/2012
lll. Financial assets
1) Investments in:
a) Subsidiary companies 30.589.248 31.262.088
b) Associated companies 13.234 13.176
d) Other companies 0 28.293
2) Accounts receivable:
a) From subsidiary companies:
due within 12 months
due beyond 12 months 490.660 557.200
b) From associated companies:
due within 12 months
due beyond 12 months
¢) From parent companies:
due within 12 months
due beyond 12 months
d) From others:
due within 12 months
due beyond 12 months 9.706 9.706
Total accounts receivable:
due within 12 months
due beyond 12 months 500.366 566.906
3) Other securities:
due within 12 months
due beyond 12 months
4) Treasury shares - aggregate face value is htsarsin the notes - 4.823.612 4.823.612
Total 35.926.46( 36.694.075
TOTAL FIXED ASSETS (B) 103.288.554 112.217.405
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
BALANCE SHEET: ASSETS AS OF AS OF
31/12/2013 31/12/2012
C) CURRENT ASSETS
I. Inventory
1) Raw and maintenance materials, consumables 255.280 299.445
2) In-process and semi-finished products
3) Orders in progress
4) Finished products and goods 1.151.729 1.438.915
5) Advances
Total 1.407.009 1.738.360
Il. Accounts receivable
1) From customers:
due within 12 months 8.863.117 9.375.694
due beyond 12 months
2) From subsidiary companies:
due within 12 months 1.081.147| 1.645.427|
due beyond 12 months 784.138 784.138
3) From associated companies:
due within 12 months
due beyond 12 months
4) From parent companies:
due within 12 months
due beyond 12 months
4his) Tax receivables:
due within 12 months 2.405.574 2.350.495
due beyond 12 months 67.278 66.031
4ter) Deferred tax assets:
due within 12 months
due beyond 12 months 2.794.106 2.975.926
5) Other accounts receivable:
due within 12 months 5.625.703 7.666.400
due beyond 12 months 56.080 56.080
Total accounts receivable:
due within 12 months 17.975.54] 21.038.014
due beyond 12 months 3.701.602 3.882.175
Total 21.677.143 24.920.191
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
BALANCE SHEET: ASSETS AS OF AS OF
31/12/2013 31/12/2012
Ill. Current financial assets
1) Investments in subsidiary companies
2) Investments in associated companies
3) Investments in other companies
4) Treasury shares - aggregate face value is htsars
5) Other securities 0 259.798
Total 259.798]
I\V. Cash and cash equivalents
1) Cash in bank 830.025 672.391
2) Cheques 8.000 16.100
3) Cash and valuables in hand 82.895 76.993
Total 920.920 765.484
TOTAL CURRENT ASSETS (C) 24.005.072 27.683.833
D) ACCRUED INCOME AND PREPAYMENTS - DISCOUNT ON LOA NS SHOWN
SEPARATELY
Accrued income 0 9.474
Prepayments 244.105 214.958
TOTAL ACCRUED INCOME AND PREPAYMENTS (D) 244.105 224.432
TOTAL ASSETS 127.537.731] 140.125.67Q
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FINANCIAL FINANCIAL
2.1.2 STATEMENTS | STATEMENTS
BALANCE SHEET: LIABILITIES AS OF AS OF
31/12/2013 31/12/2012
A) SHAREHOLDERS' EQUITY
|. Share capital 12.911.481 12.911.481
Il._Share premium reserve 6.104.521 6.104.521|
Ill. Revaluation reserve
- Revaluation reserve per Law no. 342/2000 7.362.627| 8.513.223
IV. Legal reserve 2.582.296| 2.582.296
V. Reserve for treasury shares in the portfolio
VI. Reserves provided for under the by-laws
VII. Other reserves:
- Reserve for purchase of treasury shares 4.823.612 4.823.612
- Extraordinary reserve 21.321.173 21.321.173
- Reserve for extraordinary investments 4.906.340 4.906.340
- Fund as per art. 55 DPR 917/86 0 16.781
VIII. Loss carried forward
IX. Profit (loss) of the year 214.584 (1.167.377
TOTAL SHAREHOLDERS' EQUITY (A) 60.226.634 60.012.050
B) PROVISIONS FOR LIABILITIES AND CHARGES
1) Pension and similar funds
2) Fund for tax disputes
3) Other provisions:
- Exchange rate fluctuation fund
- Future liabilities fund 5.475.297| 5.265.528
- Maintenance expenses fund for assets heldrurmhcess. 8.623.828 8.758.863
TOTAL PROVISIONS FOR LIABILITIES AND CHARGES (B) 14 .099.125 14.024.391

90



BALANCE SHEET: LIABILITIES

FINANCIAL
STATEMENTS
AS OF

31/12/2013

FINANCIAL
STATEMENTS
AS OF

31/12/2012

C) PROVISION FOR STAFF SEVERANCE PAY

2.784.937

2.749.577

TOTAL (C)

2.784.937|

2.749.577

D) ACCOUNTS PAYABLE

1) Bonds:

due within 12 months

due beyond 12 months

2) Convertible bonds:

due within 12 months

due beyond 12 months

3) Loans from shareholders

4) Payables to banks:

due within 12 months

1.624.946

5.998.444

due beyond 12 months

7.500.000

9.000.000Q

5) Payables to other lenders:

due within 12 months

due beyond 12 months

6) Advances:

due within 12 months

due beyond 12 months

7) Trade payables:

due within 12 months

8.788.265

12.399.893

due beyond 12 months

8) Payables in the form of credit instruments:

due within 12 months

due beyond 12 months

9) Payables to subsidiary companies:

due within 12 months

3.686.995

6.254.606

due beyond 12 months

10) Payables to associated companies:

due within 12 months

due beyond 12 months
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
BALANCE SHEET: LIABILITIES AS OF AS OF
31/12/2013 31/12/2012

11) Payables to parent companies:

due within 12 months

due beyond 12 months
12) Taxes payable:

due within 12 months 919.832 866.453|

due beyond 12 months
13) Payables to social security institutions:

due within 12 months 706.921 772.864

due beyond 12 months
14) Other payables:

due within 12 months 12.537.379 10.968.949

due beyond 12 months 134.787 98.289
Total 12.672.164 11.067.23§
TOTAL:

due within 12 months 28.264.338 37.261.209

due beyond 12 months 7.634.787| 9.098.289
TOTAL ACCOUNTS PAYABLE (D) 35.899.125 46.359.498
E) ACCRUED EXPENSES AND DEFERRED INCOME - DISCOUNT ON LOANS
SHOWN SEPARATELY
Accrued expenses 1.384 10.261
Deferred income 14.526.524 16.969.893
TOTAL ACCRUED EXPENSES AND DEFERRED INCOME (E) 14.527.910 16.980.154
TOTAL LIABILITIES AND EQUITY 127.537.731] 140.125.67Q
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FINANCIAL FINANCIAL
2.1.3 STATEMENTS | STATEMENTS
MEMORANDUM ACCOUNTS AS OF AS OF
31/12/2013 31/12/2012
Assets under concession from the Municipality ofiffu 59.654.058 59.654.058
Bank and other guarantees received from thirdgmrti 15.161.257 14.486.719
Total 74.815.315 74.140.777
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FINANCIAL FINANCIAL
21.4 STATEMENTS | STATEMENTS
INCOME STATEMENT AS OF AS OF
31/12/2013 31/12/2012
A) PRODUCTION VALUE
1) Revenues from sales and services 45.741.747 50.540.944
2) Variations in the inventory of in-process, sémished and finished products
3) Variations in orders in progress
4) Fixed assets developed internally
5) Other income and proceeds - operating grantsrsiseparately 4.922.534 4.970.974
Total production value (A) 50.664.281 55.511.92(¢
B) PRODUCTION COSTS
6) Purchase of raw and maintenance materials, owatsies and goods 3.013.767 3.730.439
7) Cost of services 17.950.213 19.525.681
8) Rent, lease and similar costs 1.015.814 1.025.873
9) Staff costs:
a) salaries and wages 8.568.310 8.930.533
b) social security 2.512.549 2.638.133
C) severance pay 599.272 645.789
d) pension and similar benefits
e) other costs 192.892 203.797
Total staff costs 11.873.023 12.418.252
10) Amortisation, depreciation and write-downs:
a) amortisation of intangible assets 3.450.473 3.775.639
b) depreciation of fixed assets 7.455.340 7.657.109
c) other write-down of assets 762.932
d) write-down of current receivables and adlt and equivalents 59.847 2.824.997
Total amortisation, depreciation and write-downs  10.965.66( 15.020.677
11) Variations in the inventory of raw and maintece materials, consumables and goods 331.350 (351.853)
12) Provisions for liabilities and charges 1.327.135 1.398.998
13) Other provisions 1.250.000 1.250.000
14) Miscellaneous operating costs 1.634.656 1.861.912
Total production costs (B) 49.361.618 55.879.979
Operating profit - Production value less productiarosts (A-B) 1.302.663 (368.059)
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
INCOME STATEMENT AS OF AS OF
31/12/2013 31/12/2012

C) FINANCIAL INCOME AND CHARGES
15) Income from equity investments 242.942 0
16) Other financial income:

a) from non current receivables

b) from non current securities

c) from current securities 4,935 14.409

d) other income 37.010 9.878
Total 284.887 24.287
17) Interest and other financial charges (487.131) (650.254)
17bis) Exchange gains (losses) (467) 4119
Total financial income and charges (C) (202.711) (621.848)
D) VALUE ADJUSTMENTS ON FINANCIAL ASSETS
18) Revaluation

a) of equity investments

b) of financial assets

c) of current securities
19) Write-downs:

a) of equity investments (672.841) (414.442)

b) of financial assets

c) of current securities 0 0
Total value adjustments on financial assets (D) (672.841) (414.442)
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
INCOME STATEMENT AS OF AS OF
31/12/2013 31/12/2012
E) EXTRAORDINARY INCOME AND CHARGES
20) Exceptional income
- Other exceptional income 1.124.829 957.408
21) Exceptional charges
- Other exceptional charges (270.637) (155.660)
Total extraordinary items (E) 854.192 801.748
Profit (loss) before taxes (A-B+/-C+/-D+/-E) 1.281.303 (602.601)
22) Income taxes for the year
a) Current taxes (884.899) (1.534.908
b) Deferred tax assets (liabilities): (181.820) 970.132
23) PROFIT (LOSS) OF THE YEAR 214.584 (1.167.377

These financial statements are accurate and maticlthe contents of corporate accounting
books.

On behalf of the Board of Directors

The Chairman
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2.2 NOTES TO THE FINANCIAL STATEMENTS OF SAGAT SPA
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2.2.1 INTRODUCTION

FINANCIAL STATEMENTS — INTRODUCTION

The Financial Statements are made up of BalancetSineome Statement and Notes (art. 2423
(1) of the Civil Code). The tables annexed to tlueeld are a material part of the notes and of the
Financial Statements themselves.

The company prepares the Consolidated Financiaéi8ents pursuant to Legislative Decree

127 of 9/4/91.

The company's Financial Statements and the Comdetidrinancial Statements were audited
pursuant to article 2409 bis of the Civil Code bg independent auditors Deloitte & Touche

S.p.A.

2.2.2 PART I: GENERAL PRINCIPLES

1. These financial statements were prepared in a &ear in order to provide a faithful and
accurate picture of the Company's financial posiaiad standing, as well as of its operating
result (art. 2423 (2) of the Civil Code). In paudi@mr, the drafting of these financial
statements complies with art. 2423 et seq. of thél Code and takes into account the
Italian accounting standards issued by the Nati@@nmittees of Tax Consultants and
Professional Accountants, as revised by the Italecounting Body to align them with the
new provisions of law arising from Legislative Deemo. 6 of 17 January 2003 and, where
appropriate, supplemented with International Ac¢mgnStandards, where compatible.

2. The mandatory disclosures under the laws goveniegreparation of financial statements
were deemed sufficient to provide a faithful anduaate presentation. However, additional
information was presented as regarded appropriateaf more complete and detailed
information.

In particular, these include, in the Directors' B&p
- analysis of the cash flow, variation of net workoapital and net financial position;

- analysis of the balance sheet by financial criteria

- additional relevant information based on the char&tics and size of the company (art.
2423 (3) of the Civil Code).

3. The true and accurate presentation of the finapasition and standing and of the operating
result was given without any deviation from thenpiples described above, because no
exceptional circumstance of incompatibility occdrreequiring us to avail ourselves of the
provisions in art. 2423 (4) of the Civil Code.

4. The financial statements are stated in Euro; tinerdéis in these Notes are in Euro thousand,
except as otherwise indicated (art. 2423 (5) ofGha&l Code).
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2.2.3 PART Il: DRAFTING PRINCIPLES

The drafting of the financial statements follows firinciples described below.

1. Financial statement items were valued accordintpeqrinciple of conservatism and going
concern, also taking into account the economictfanaf each assets or liabilities item (art.
2423 bis (1.1) of the Civil Code).

2. Only the profits realised as of the closing datéhefreference year are shown (art. 2423 bis
(1.2) of the Civil Code).

3. The income and costs accruing in the year werentaki® account, regardless of when
collected or disbursed (art. 2423 bis (1.3) of@nal Code). The costs related to the income
recorded for the year were considered as accroitigetyear.

4. The risks and losses accruing in the year werentake account, even where known after
year end (art. 2423 bis (1.4) of the Civil CodepnhNcomparable elements included in each
item were valued separately (art. 2423 bis (1.5hefCivil Code).

5. The valuation criteria adopted are the same dsaiptior year.

6. The criteria followed for the composition of thel&ace Sheet and Income Statement are
those described below:

6.a.the items provided for in articles 2424 anéd34df the Civil Code, even when amounting to
nil, were recorded separately and in the orderceted (art. 2423 ter (1) of the Civil Code);

6.b.the items preceded by Arabic numerals weréhdéarbroken down where required by the
accounting standards or deemed appropriate faake of clarity;

6.c. in connection with the nature of the businessied out by the company, the following
captions were added to the assets section of #amdesheet: B.Il.bis, referring to assets
that will become freely transferable upon expinatad the concession, and B.Il bis 1 bis),
referring to runways and land used for runwaysyipresly recorded under caption B.11.2);

6.d.the items preceded by Arabic numerals were adpasted, there being no need for it
considering the nature of the company's busines2@23 ter (4) of the Civil Code);

6.e.for each item in the Balance Sheet and Incotagi8ent, the corresponding item from the
prior year is also shown;

6.f. no setting off of entries was made (art. 24236) of the Civil Code).

7. There are no assets or liabilities items fallinglemmultiple captions (art. 2424 (2) of the
Civil Code).

2.2.4 PART Illl: STANDARDS APPLIED IN ITEM VALUATION , VALUE ADJUSTMENT
AND FOREIGN CURRENCY TRANSLATION.
FIXED ASSETS
The assets intended for durable use were recomider fixed assets.
INTANGIBLE ASSETS
Intangible assets were valued at purchase or ptieducost, inclusive of ancillary costs, and

amortised on a straight-line basis year after yaecpording to their residual useful life. The
amortisation schedule, drafted by the principlel@xed above, is shown below.
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Intangible assets
Type of asset Amortisation rate
Industrial patent and intellectual 33%
. 0
property rights
. . according to their estimated
other intangible assets residual useful life

The amortisation criteria and rates were the sgwpéeal in the prior year (art. 2426 (1.2) of the

Civil Code).

As of the year end, there are no intangible asséts a value permanently lower than their

purchase cost inclusive of ancillary costs, afteiodisation; therefore, there was no need to
write down any asset (art. 2426 (1.3) of the GBalde).

TANGIBLE ASSETS

Tangible assets were valued at purchase or prastuctst, inclusive of ancillary costs, except
the assets subject to revaluation pursuant to LA@®G7and to Law 342/2000.

The cost of the assets includes the interest erpewsirred for the making of the assets until
ready for use, for the portion reasonably attriblgato the assets. The amount of interest
expense recorded under balance sheet assets ia gh@&art IV of these Notes (art. 2427 (1.8)
of the Civil Code).

The cost of the tangible assets of limited duratisndepreciated on a straight-line basis
according to their residual useful life.

The depreciation schedule, drafted by the prinsipbeplained above, is shown below:

Tangible assets
Type of asset Depreciation rate

buildings and pertaining roads 4%

expected useful life
aircra_ft runways and aprons commensurate to t_he concessign

term, expiring in 2035
flight assistance systems 31.5%
other systems 10%
ramp and runway equipment 31.5%
other equipment 20%
special purpose equipment 12.5%
prefabricated structures 10%
cars 25%
cargo vehicles 20%
furniture and fittings 12%
electric and electronic equipment 20%
other tangible assets 20%
minor tangible assets 100%

In previous years, for certain categories of assetsere required due to their particular
obsolescence, the rates above were doubled inrghéhiree year of use of the assets.
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For the assets that started being used in theereferyear, the rates were halved in order to take
account, on a flat basis, of their reduced use. é¥@w the full rates were applied to the assets
that started being used at the beginning of the yea

As of the year end, there are no tangible assetgrding to the company's plans, with a value
permanently lower than their purchase cost (revhlas appropriate) inclusive of ancillary
costs, after depreciation (art. 2426 (1.3) of tinel Code).

Please note that, as a consequence of the amentinaht104 of the Unified Income Tax Code
("TUIR") introduced by Decree Law 669 of 31/12/199éereby depreciation over concession
length is only allowed alternatively (and no longeraddition) to conventional depreciation
over useful life, the leading company decided topacconventional depreciation in previous
years, deducting from the historical cost of eadset the respective concession-based
depreciation accumulated, except for the categougpways and aprons": for these assets the
company continued to use concession-based depoecést per art. 104 of the TUIR, because in
this case it matches with the residual usefuldif¢he assets.

Routine maintenance and repair costs are recoridectlgl in the Income Statement for the year
in which they are incurred, while the costs that adlue to the assets are capitalised.

FINANCIAL ASSETS

Equity investments are long-term investments aredracorded at purchase or underwriting
cost.

If a subsidiary suffers a presumably durable ldss;arrying is written down accordingly.

If the reasons for such adjustments cease to @xisubsequent years, then the value is
reinstated.

Accounts receivable are shown at their presumalaligsation value.

INVENTORY

The inventory of raw and maintenance materialssoorables and goods, comprising mostly
products intended for sale in the airport retarhess and spares, was recorded at purchase cost,
inclusive of ancillary costs. Such cost was cal@da—as in previous years— by the weighted
average method.

The assets that do not appear to be actually Eiddr use in the production process were
recorded at realisation value, if lower than thechase cost.

In any case, the value at which inventory itemsracerded does not exceed their market value,
taking into account the usefulness/instrumentalitthe assets within the production process.

The value of fungible assets does not differ sigaiftly from the costs current as of year end.

ACCOUNTS RECEIVABLE

Accounts receivable were recorded at their presilama@alisation value, which corresponds to
the difference between face value and provisiorbéat debts.

The accounts receivable on interest in arrears weiteen off in the years in which they have
respectively accrued.

The amount of the provision for bad debts was ¢aled taking into account the risk of non-
collection of the total of trade receivables taksra whole, and deemed sufficient.

There are no accounts receivable for which colbecterms were contractually postponed and

that should therefore be written down and adjudtedcurrent rates, in accordance with
accounting standards.
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CURRENT FINANCIAL ASSETS

Financial assets were recorded at the lesser ahpse cost, inclusive of ancillary costs, or
current market value at year end.

CASH AND CASH EQUIVALENTS
These are recorded at face value.
ACCRUALS AND DEFERRALS

Accrual and deferral captions include the incomecosts accruing in the year but to be
collected or disbursed in future years, and théscosincome incurred or collected before year
end but accruing in future years. These captiorg imelude portions of costs and income in
common to two or more years, the amount of whiaiegan time.

PROVISIONS FOR LIABILITIES AND CHARGES

The provisions for liabilities and charges inclustgely the amounts allocated in order to cover
losses or payables of probable or certain occuerethe amount or exact date of occurrence of
which was however uncertain as of year end.

PROVISION FOR STAFF SEVERANCE PAY

Law 27 December 2006, no. 296 (2007 Finance Ad¢tpaduced new rules for the employees'
severance pay ("TFR") accumulated effective frodaduary 2007.
As a consequence of the pension reform:

- the portions of TFR accrued as until 31.12.2006aiarwith the company;

» the portions of TFR accrued effective from 1 Japud07, to each employee's individual
option based on express or tacit acceptance, \ber.e

a) contributed to pension funds;

b) kept with the company, that transferred the pogiohTFR to the Treasury Fund
created by INPS, the Italian social security insiin.

The portions accrued in the reference year sing@niiary 2007 are still shown in caption B9 c)
of the income statement, “Staff severance pay”.

Caption C in the balance sheet, “Provision forfgaferance pay” shows the residual amount
of the provision as of 31 December 2012; captiod8,DSocial security payables” and D14,
“Other payables” show the accounts payable as d&ember for portions of TFR still to be
contributed to the Treasury Fund of INPS and tosmenfunds.

ACCOUNTS PAYABLE

These were recorded at face value.
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REVENUES AND EXPENSES

Revenues, expenses and other income and costseveignised according to the principles of
conservatism and accrual, after deduction of distgwallowances, incentives and facilitations.
The earnings from services were recognised whendtresponding services were rendered.

GRANTS

Grants are recorded in the income statement uhéecaption “Other income and proceeds” in
the year where reasonable certainty arises thatahgany is entitled to receive them, and
posted as deferred income accruing in future yearshe end of each year, such deferred
income is reduced and reversed to the income staenat the same rate used for the
amortisation or depreciation of the asset thagthaat refers to.

INCOME TAXES

The corporate income taxes ("IRES" and "IRAP") fdga shown in caption E.22, are
calculated in accordance with tax regulations enttlisis of the taxable income.

Already from the year ended 31 December 2004, tmepany, acting as parent company, had
opted for consolidated taxation pursuant to adidé7 et seq. of President's Decree 917/86,
together with the subsidiary Torino Servizi Srliguidazione..

The subsidiaries SAGAT Handling SpA, SAGAT EnginegrSrl and Aeroporti Holding Srl
also joined the tax consolidation agreement in 2005

The subsidiary Sistema S.r.l. has also opted ites?906.

As a consequence of this, SAGAT S.p.A. calculadtesiRES owed by the Group in accordance
with the rules mentioned above, setting off itailewith the positive and negative taxable bases
of the consolidated companies.

The economic relationships, the responsibilities gre mutual obligations that the consolidated
companies have with one another are defined intil&@eral agreements on tax consolidation
and relevant information flows" signed by the Gramompanies, whereby:

» the subsidiaries with a positive taxable income tréinsfer to the parent company the funds
corresponding to the greater tax owed by the lattethe consolidated income; in this case,
instead of recording the taxes for the year, thsisliaries will record the account payable to
the holding company, that will pay the tax;

» the subsidiaries with a negative taxable incomé nedeive a compensation corresponding
to the tax saving that they would benefit from with the tax consolidation, regardless of
whether the loss is included or not in the caléokabf the Group's income; in this case, the
subsidiary will record an account receivable frame fparent company equal to the tax
benefit that will become available to the latterdaleduct the corresponding consolidation
gain from the current taxes for the year;

» by virtue of principal or joint and several lialbyli each subsidiary agrees to refund any

amounts that the parent company may be requirgadyao the Tax Office for facts under
the responsibility of that subsidiary;
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* the parent company is solely entitled to decide thwre to file appeals against tax
assessments and/or penalties in circumstancescsubjgoint and several liability of the
parent company and the subsidiaries.

The current regional tax ("IRAP") as well as dedertRAP assets and liabilities, are calculated
solely for SAGAT.

DEFERRED TAXES

The company has recorded deferred taxes accorditigettemporary differences in the taxable
base arisen during the course of the year. In qudati, the deductible temporary differences
arising from negative income components to be dedutotally or partially in future years will
generate deferred tax assets, recorded under oaptlb4-ter of the assets section, while the
temporary differences arising from positive incocoenponents to be taxed in years subsequent
to the reference one, or from negative income corapts deducted in a year preceding the one
in which they were recorded in the income statemesit generate deferred tax liabilities,
recorded under caption B.2 of the liabilities sautiDeferred taxes are calculated at the tax
rates currently in force and taking into accouettidx rates expected in future years.

The amount shown in the caption “Income taxesHerytear” is the result of the algebraic sum
of current and deferred taxes, so as to reprelerddtual tax burden pertaining to the reference
year.

No deferred tax assets that cannot be reasonaplgcted to be recovered in the future were
recorded. Similarly, no deferred tax liabilitiegttare unlikely to arise were recorded.

The description of the temporary differences tlet to recording deferred tax assets and
liabilities, the indication of their rates and bktdifferences compared to the prior year, of the
amounts recorded in the income statement (as e@)nand as equity components (liabilities),
is given in the tables commenting the deferredatsets and liabilities for the year.

PRINCIPLES FOR THE TRANSLATION OF ITEMS STATED IN F OREIGN CURRENCIES

Any assets and liabilities other than non-monetixgd assets are recorded at the exchange rate
in force as of year end; any net gains are allactdea specific non-distributable reserve at the
moment of calculating the operating result.
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2.2.5 PART IV: ANALYSIS OF PRINCIPAL ITEMS

The additional information to be disclosed undeicks 2426 and 2427 of the Civil Code, and
any information required under art. 2423 (3) & @ivil Code, are given in the same order as in
mandatory financial statements patters.

BALANCE SHEET
ASSETS

INTANGIBLE ASSETS

These are the costs of permanent, non-tangibleuptioh factors, after deduction of the
relevant amortisation. They relate to permanenteysimp and utilisation rights (or similar) or
concession rights, to improvements made to leasgelg or to outstanding costs that will affect
future years.

Intangible assets, totalling €7,802 thousand, lilaeased on aggregate by €3,151 thousand in
the year.

The summary table below reports a detailed desonipof the variations in the various
intangible assets components occurred during tae ye

Amounts are stated in Euro thousand

01/01/201: Difference 31/12/2013
Historical | Amortisatio Value New Reclass Disposals | write-downg-)] Amortisation| Value carrie
cos provisior carriec investmen +(-) Write-offs | Value reinstat.
()

B.l.3
Industrial patent and 2.065 1.84 217 126 (178) 168
intellectual property
rights (ex B.1.4)
B.1.6
Investments in progress as¢ 889 75 96¢
and payments on acco|
B.L.7
Other fixed assets 20.055 10.208 9.847 98| (3.272) 6.67¢
Total intangible assets 23.009 12.05¢ 10.9%3 2p9 - - - (3.450), 7.80:

The variation shown in caption B.1.3 “Industrialtgat and intellectual property rights”, net of
amortisation for €178 thousand, relates to thealladion of new software or the implementation
of existing software by the company (€126 thousaad)described in detail in the Directors'
Report section on investments.

The caption “Investments in progress and paymentaczount” (B.1.6) has increased by €75
thousand compared to the prior year, mostly dukitd-party assets granted in concession.
The caption “Other assets” (B.1.7) includes moshg costs incurred for improvements and
additions to the aprons and for the intensive ratiom of the runway, net of annual
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amortisation; this particular "other assets" congyarhas increased by €76 thousand and was
amortised for €3,181 thousand, out of a total of3€3 thousand amortisation for the entire
caption.

TANGIBLE ASSETS

These include the costs (revalued as applicablpewhanent production factors represented by
capital equipment owned by the company, includhmagsé that will be returned upon expiration
of the concession, characterised by the dual regquént of long useful life and tangible nature,
shown after deduction of depreciation, includingaession-based depreciation.

Tangible assets amount in total to €59,560 thousawchave decreased on aggregate by €5,011
thousand in the year.

The summary table below reports a detailed desonif the variations in the various tangible
assets components occurred during the year.
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TANGIBLE ASSETS AND THEIR DEPRECIATION

Amounts are stated in Euro thousand

01/01/2013 Difference 31/12/2013
Historical cos | Reval. as pe |(Depreciation Balance Purchase Reclassific- (Divestments | Divest.Us Write-downs | (Depreciation)| Historical cos | Reval. as pe | (Depreciation Value
Laws provisions) tions Original cost) | of provision Laws provisions) carried
72/1982 and 72/1983 and
342/2000 342/2000

B.Il.1 Land 3.514 3.514 3.514 3.514
B.Il.bis 1 and B.Il.bid
1 bis Buildings an 76.657 282 (40.710 36.229 127 2.424 (2.123 79.21d 2824 (42.833 36.659
related roads 1
B.1l.bis 2 Plant and

) 56.779 6.567] (49.528 13.814 361 1.762 (34) 224 (3.908 58.864 6.567 (53.414 12.021
machinery 1
B.1I.3 Operating and 12.643 182 (10.664 2.161 139 (692) 12.784 182 (11.356 1.608
sales equipment
B.1l.4 Other assets 25.769 2.0349 (26.030 1.779 299 110 (732), 26.179 2.039 (26.762 1.452
B.IL.5 Investments ir] 7074 7.072 1.53d (4.298 4.304 4.304
progress and
pavments on accout
Total tangible asset 182.434 9.067 (126.932 64.571 2.456 - (34) 22 (7.455 184.858 9.067 (134.365 59.56(

[1] Freely transferable assets
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The caption "Buildings and related roads" (B.ll.bisd 1 bis) has increased on aggregate by
€430 thousand, due to purchases (€127 thousarpifjalcsation of assets previously recorded as
investments in progress (€2,426 thousand) and arsejreciation (€2,123 thousand). In
particular, the rainwater collection tanks at theway were capitalised for a total amount of
€1,327 thousand; a significant impact is also thiatcertain construction works at airport
buildings for a total of €217 thousand.

No obsolete asset was disposed of during the year.

The caption “Plant and machinery” (B.ll. bis 2) ltesreased on aggregate by €1,797 thousand,
due to purchases (€361 thousand), capitalisati@s®éts previously recorded as investments in
progress (€1,762 thousand) and annual deprecidf8®08 thousand). In particular, the
increases relate to the capitalisation of rainwatatection tanks at the runway for €475
thousand and to the capitalisation of constructuonks at airport buildings for a total of €484
thousand.

Also, assets not entirely depreciated but no lorgletable to business requirements were
disposed of (€34 thousand).

The caption “Operating and sales equipment” (B.Ih&s decreased on aggregate by €553
thousand, due to purchases (€139 thousand) andladepreciation (€692 thousand). Among
the most significant purchases made in the yeae thiee 4 portable explosives detectors.

No obsolete asset was disposed of during the year.

The caption “Other assets” (B.1l.4) has decreasedaggregate by €332 thousand, due to
depreciation (€732 thousand), purchases (€299 #&molysand capitalisations (€110 thousand)
The increase is due mostly to the purchase ofidsflspreader vehicle for airport road cleaning
and of hardware items, as described in detaileninectors' Report section on investments.

The caption “Investments in progress and paymentaacount” (B.1l.5) has decreased by
€2,768 thousand after the variations describedabov

The balance of the revaluation applied pursuantaw 72 of 19/3/1983 and to Law 342 of
21/11/2000 has not changed from the prior year. déimils of the revaluation applied are
shown in the table below:
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Amounts are stated in Euro thousand

Itemr

Net valut

revaluation

Statutory revaluation
72/83

Revaluation
Law 342/2000

Total

B.II.1
Lanc

3.514

3.514

B.Il.1

Buildings and related roads

79.210

282

79.492

B.Il.2
Plant and machinery

58.864

50§

6.517

65.435

B.IL.3
Operating and sales equipment

12.782

182]

12.964

B.Il.4
Other assets

26.179

52

1.984

28.214

B.IL.5

Investments in progress ¢
payments on account

4.304

4.304

Total
Tangile assets

184.854

566

8.501)

193.925

The amount of interest expense recorded under ¢mlaheet assets as of 31/12/2013 and
capitalised in previous years is shown in the tdddw and has not changed from the prior
year (art. 2427 (1.8) of the Civil Code).

Itenr Gross value
B.Il.1 Buildings and related roads 2.323
B.lI.2 Plant and machinery 792
Total tangible asset 3.115

FINANCIALASSETS

These are the costs of long-term financial investse

Equity investments, recorded at purchase costentatal amount of €30,602 thousand, have

decreased by €701 thousand compared to the pror ye

The holdings in the subsidiaries SAGAT Handlingrdgorti Holding, SAGAT Engineering and
Sistema are valued at the respective purchase cost.

The holdings in the subsidiaries SAGAT Handling a@idtema were written down due to
durable impairment suffered in the year, by €6@fufand and €4 thousand respectively.
Equity investments are recorded at a value notexkng the share of equity as resulting from
the latest financial statements.

For a better comparison between the carrying vahgethe share of equity held, please note that
as of 31/12/2013 Aeroporti Holding held 33.4% oféwmorto di Firenze S.p.A. with a carrying
value of €36,414 thousand, against an equity a81¢6f2/2012 amounting on aggregate to
€41,354 thousand, inclusive of a profit of €3,286usand.
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The recording of such greater amount is justifigdtiiee value attributable to the forty-year
concession for the management of the Florence ®arairport, which the company obtained in
2003, and by the consideration —qgreater than theying value— earned by the subsidiary
Aeroporti Holding in exchange for the transfer @f @ntire holding, in the opening months of
2014. For further details on this matter, pleaserm® the section of the Directors' Report on the
significant events occurred after year end.

The caption “Investments in associated companias™ot changed during the course of 2013.

The caption “Investments in other companies” hasaiesed by €28 thousand due to the closing
of the liquidation procedure for the company C&G90.

The details of investments in subsidiary, assodiated other companies are summarised in the
table below, prepared under art. 2427 (5) of thel Ciode and 2427-bis of the Civil Code. The
table does not include the data for the subsidiaryno Servizi srl, that has entered a voluntary

liquidation procedure.

Please note that the data for Air Cargo Torind. safer to the latest financial statements

31.12.2012 and are shown in accordance with a?7 s of the Civil Code.

The details of the company's holdings are shovthertable below:

as of

Denominatiol

and location

Share capit¢

Equity as o
31.12.2013

Net result as of
31.12.2013

% helc
directly

Shae of profit:
2013

Nominal share ¢
of 31.12.2013

Carrying value a
of 31.12.2013

Equity share as o
31.12.2013

Difference
between equi
share held ar
carrying value

Subsidiary companies:

Aeroporti Holding si
based in Casel
Torinese -Strada Sé
Maurizio 12

50.000

53.533

191

55,45%

106

27.725

27.725

29.684

1.959

Sistema srl based
Caselle Torinese Strad:
San Maurizio 12

20

10

100,00%

20

10

10

SAGAT Engineering s
based in Casel
Torinese -Strada Se
Maurizio 12

11

2.188

126

100,00%

126

11

11

2.188

2.177

SAGAT Handling Sp/
based in Caselle T.se
Strada San Maurizio 12

3.900

2.844

-669

100,00%

-669

3.900

2.844

2.844

Associated companieg

Air Cargo Torino Si
based in Caselle T.se -
c/o Aeroporto [1]

103

53

16

36,00%

37

13

19

[1] Data referred to the latest financial stagdats available as of 31/12/2012

The accounts receivable recorded under financiaktas totalling €500 thousand, have
decreased by €67 thousand compared to the priordweato the matching reduction of the
receivables claimed from Aeroporti Holding afteattlthe latter company repaid part of an
instalment portion of the non-interest-bearing shalder loan granted to it in previous years.
This account receivable amounted to €491 thousamd year end and represented almost all of

the item.
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Financial assets also include 74,178 treasury sharea total value of €4,824 thousand, the
same as in the prior year.

INVENTORY

The inventory, totalling €1,407 thousand, refersidelly to goods intended for sale at the
Airport Retail Corners (€1,152 thousand) and to eand ancillary materials, consumables and
maintenance materials (€255 thousand). The itendba®ased by €331 thousand (especially in
the goods for resale) compared to the amount redaaitithe end of 2012, €1,738 thousand.

As of year end, the inventory did not include atgmeent that might be expected to be realised
at a lower price than the respective inventory @alu

ACCOUNTS RECEIVABLE

These are recorded for a total of €21,677 thousammdpared to €24,920 thousand in 2012. The
total relates mostly to customers in Italy or ia uropean Union.

The caption “Accounts receivable from customerss Hacreased from €9,376 thousand as of
31/12/2012 to €8,863 thousand as of 31/12/201&33\8 thousand.

This caption includes accounts receivable at a Vatee of €10,9164 thousand net of the write-
down (€2,052 thousand) allocated to the provismmblad debts (€1,933 thousand) and to the
provision for bad debts on interest in arrears g§&thbusand).

As already explained in the Directors' Report secton controversies, the receivables from
customers include about €0.9 million challengedmumber of airport users with respect to the
congruity of certain fees applied by the holdingnpany. In view of this, SAGAT has taken all
the necessary measures to protect its rights. feoe mietails please refer to the section in the
Director's Report on controversies.

The provision for bad debts was used during the iyethe total amount of €1,259 thousand and
amounts to €1,873 thousand at year end.

The provision for bad debts was used by €72 thalisawl later reinstated up to the amount of
€60 thousand.

Therefore, the total value of the provision for bdebts is sufficient to cover risks of non-
collection of the accounts receivable existing d&syear end, given the difficulties still
characterising the air transport market, especfaliylomestic carriers.

The caption “Accounts receivable from subsidiarynpanies”, €1,865 thousand after write-
down by €147 thousand, has decreased by €565 thdusanpared to the prior year, due to the
ordinary closing of intercompany entries.

The caption is composed of receivables due witi@nnionths, except €784 thousand in
receivables from the subsidiary Torino Servizi stin liquidazione, for which a provision was
made already in the previous years.

The details of these receivables are shown inable below:
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From subsidiarv 2013 2012
companies

Aeroporti Holding Srl 0 6
SAGAT Handling SpA 972 1.414
Sistem: 11 10
SAGAT Engineering Srl 82 200
Torino Servizi Srl 947 947
Provision for bad debts -147 -147
Total 1.865 2.430

Tax receivables are recorded for €2,473 thousdightly increasing compared to the €2,417
thousand as of 31/12/2012.

These receivables are due beyond 12 months in anrgnf €67 thousand. The details of tax
receivables are shown in the table below:

Detail 2013 2012
IRES receivables 1.151 1.135
IRES refund receivable 1.041 1.041
IRAP receivables 120 150
Creditor VAT 117 52
Other 44 39
Total 2.473 2.417

Please note that the “Account receivable on IREBn¥, €1,041 thousand, relates to the
application for refund of the extra taxes paid kew 2007 and 2011, due to the omitted
deduction of the IRAP tax due on the costs of sdipate and quasi-subordinate employees,
allowed under art. 4 (12) of Decree Law 2.3.20121%9 converted into Law 26.4.2012 no. 44.

The application for refund, filed on 18.02.2013 the holding company for all Group
companies by virtue of tax consolidation, pertaios €724 thousand to SAGAT, for €302
thousand to SAGAT Handling and for €15 thousan8AGAT Engineering.

The balance of the captions “IRES receivables” dRAP receivables” represents, as far as
IRES is concerned, the difference between the patgmen account made during the year and
the amount payable as it results from the tax dadeteon and, as far as IRAP is concerned, the
difference between the payments on account madmgdihe year and the tax payable
calculated.

The caption "Deferred tax assets" shows a balahd®d94 thousand; if the company had
considered a limited time horizon for the revedahese assets, this balance would have been
greater by €2,328 thousand.

The details of deferred tax assets are shown itatile below (figures are stated in Euro):
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YEAR 2012 YEAR 2013

TEMPORARY FAX EFFECTS TEMPORARY TAX EFFECTS

DIFFERENCES o DIFFERENCES : o
DEFERRED TAX ASSETS
Maintenance provisions 2.725.056 863.843 2.852.359 904.198
Risks on accounts receivable 2.753.035 757.085 1.494.229 410913
Minor 551.341 151.619 454.506 124.989
Provisions for future liabilities 4.152.160 1.269.692 4.361.929 1.340.935
Fiscal losses 288.665 79.383
TOTAL 10.181.592 3.042.238 9.451.688 2.860.418
DEFERRED TAXES
Deferred capital gains - -
Greater amort./dept. of assets purchased in 2008 (241.132) (66.311) (241.132) (66.311)
TOTAL (241.132) (66.311) (241.132) (66.311)
Net deferred tax liabilities (assets) 9.940.460 2.975.925 9.210.556 2.794.104
Deferred tax assets on fiscal losses in the year 288.665 79.383
Deferred tax assets on fiscal losses from prior year
Temp. diff. not included in the calculation of def. tax assets and liab. 7.914.678 2.474.138 7.673.540 2.328.442
Fiscal losses eligible for carry-forward 288.665 79.383
NET 17.855.138 5.450.064 17.125.229 5.122.546

The caption "Accounts receivable from others”, 83,8housand, has decreased by €2,040
compared to the prior year, basically due to tHeection of €2,716 in accounts receivable from
the PA recorded in previous years and relatedaom#ll-known issue of inflation adjustment of
airport fees; for more details please see the@edatithe Director's Report on controversies.
This decrease was partially set off by the incraasthe accounts receivable from carriers on
Municipal taxes (€1,123 thousand) and by other mahanges.

The details of receivables from others are showthertable below:

Detail 31/12/2013 | Of whict | 31/12/201; | Of whict| Difference
after after
12 month 12 monthp
Accounts receivable from the Municipality of Turin 211 211 -
Other accounts receivable from the P.A. 33 2.744 (2.716
From vendors on downpayments and credit nptes 37§ 1] 536 1L (158)
Accounts receivable from carriers on municipal saxe 4.564 3.448 1.123
Other accounts receivable 494 49 788 45 (289)
Total 5.682 54 7.72p 86 (2.040

The caption “Accounts receivable from the Municifyabf Turin”, unchanged from the prior
year, represents the residual portion of an advématethe company had to pay in 1992 for the
completion of certain works at the control tower, arder to cover the insufficient funds
earmarked by the Municipality after the constructamntractor ICEM went bankrupt and the
guarantor insurer FIRS was placed into forced tigtion, as neither of the latter honoured their
obligation to repay the contractually agreed adean®he company has filed proof of claim as
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creditor in the bankruptcy of ICEM and in the fatdeguidation of FIRS. No decisive event in
this proceeding has occurred during the year.

CURRENT FINANCIAL ASSETS

These are securities held as of 31/12/2013 as t@mpdiquidity, valued according to the

criteria explained above.

The portfolio as of 31.12.2012, €260 thousand ois empty, after the natural expiration of the
residual securities held as of year-end 2012.

CASH AND CASH EQUIVALENTS

These include:

« as to bank and post office deposits, the funds idiately available on deposits or current
accounts with banks and post offices;

e asto cash in hand, the liquidity existing as ofLl212013 in the treasuries of the company;

e as to cheques, the credit instruments receiveddgiar end and deposited with banks for
collection in the opening days of the subsequeat.ye

The details of this item are shown in the tabletel

Detail 31/12/2012| Difference | 31/12/2013
Cash in bank and post office current accpunts 672 158 830
Cash and valuables in hand 77 0 83
Cheques 16 (8) 8
Total 7685 1564 921

ACCRUED INCOME AND PREPAYMENTS

As of 31/12/2013 these amount on aggregate to €@Addisand

31.12.2012) and are composed as better explained.be

(€224 thousand as of
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31/12/2013| 31/12/2012

Accrued income

Deferred interest incon - 9
Total accrued income - 9
Prepayments

Insurances 164 126

Other 80 89
Total prepayments 244 215
Total 244 224

The caption “Insurance” includes the portions @fuirance premiums paid in 2013 and accruing
in the subsequent year.

RECEIVABLES, ACCRUED INCOME AND PREPAYMENTS BROKEN DOWN BY MATURITY AND
TYPE

A breakdown of receivables, accrued income andgyreents by maturity and type is presented
below:

31/12/201. 31/12/D1z
Within After Within After
12 month | 12 month| After 5vear | TO@ 115 1 onind 12 month [After 5 vear [ Total

Receivables recorded under
financial assets
From subsidiary companies 491 491 557 557
From others 10 10| 10) 10|
Current receivables
From customers net of crec
notes to be issued & 8.863 8.863 9.37¢ 9.376)
write-downs
From subsidiary companies 1.081 784 1.865) 1.64t 784 2.429
Tax receivables 2.406} 6] 2.473) 2.35! 66 2.417
Deferred tax assets 2.794) 2.794 2.976 2.976)
From others 5.626) 54 5.682 7.66¢ 56 7.722)
Accrued income and prepayments 244 244 224 224

LIABILITIES

SHAREHOLDERS' EQUITY

Pursuant to art. 2427 (7 bis) of the Civil Codee tthanges in the components of the
Shareholders' equity are shown below.

The capital stock amounts to Euro 12,911,481, umgda from the prior year, and is composed

of 2,502,225 shares each with a face value of €346®f year end, it was distributed as follows
among the Shareholders:
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F2i sgr S.p.A. 50.79%

Equiter S.p.A 12.40%
FCT Holding S.r.l. 10.00%
Finpiemonte Partecipazioni S.p.A. 8.00%
Tecnoinvestimenti S.r.l. 6.30%
Province of Turin 5.00%
Aeroporto “G. Marconi” di Bologna- SAB S.p.A. 4.13%
Aviapartner S.p.A. 0.42%
Treasury stock 2.96%
Total 100.00%

On 13 January 2014, in enforcement of the trang®olution adopted on 20 December 2013,
F2i sgr S.p.A. formally transferred its interestSAGAT S.p.A. (50.79% of the capital) to F2i

Aeroporti S.p.A..

Later, on 27 January 2014, the shareholder AeropBrglielmo Marconi di Bologna S.p.A.
transferred 92,600 shares of SAGAT S.p.A., or 3.@T%s capital, to F2i Aeroporti S.p.A., and
the remaining 11,411 shares of SAGAT S.p.A. to daorestimenti S.r.l., and therefore is no

longer a shareholder of that company.

Therefore, the share capital as of 27/01/2014 nspused as follows:

F2i Aeroporti S.p.A. 54.46%
Equiter S.p.A 12.40%
FCT Holding S.r.l. 10.00%
Finpiemonte Partecipazioni S.p.A. 8.00%
Tecnoinvestimenti S.r.l. 6,76%
Province of Turin 5.00%
Aviapartner S.p.A. 0.42%
Treasury stock 2.96%
Total 100.00%

The share premium reserve recorded amounts to £6AD. This reserve is tax-exempt in case
of distribution and has not changed from the py&mr.

The revaluation reserve was recorded to accourthéorevaluation of company assets made by
the company pursuant to Law 342/2000. This reseaweounting to €7,363 thousand, has
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decreased by €1,150 thousand after being usedtiallyacover the loss carried from the prior
year.

The legal reserve, amounting to €2,582 thousarginbachanged compared to the prior year, as
it has already reached one-fifth of the capitaspant to art. 2430 (1) of the Civil Code.

The other reserves comprise:

« reserve for the purchase of treasury shares, €4f834sand. This reserve was created in
consequence of the shareholders' resolution 0212002 that authorised the purchase of a
maximum of 58,400 shares of the company, entirebed up, for a total amount of
€2,336,000 euro. On 14 March 2003 the company rsade purchase. The original value
was adjusted up to €2,537 thousand during the eafr2006. In 2008 the reserve increased
further by €2,286 thousand, after the closing @& #tock option plan addressed to the
company's managers. The increase was made by draavimatching amount from the
extraordinary reserve. In 2013 the reserve dicchahge;

« extraordinary reserve, €21,321 thousand. This idem# entirely of annual profits and is
the same as in the prior year.

« reserve for extraordinary investments, €4,906 tAnds made up entirely of provisions
subject to ordinary taxation and unchanged fromptine year;

« the provision as per art. 55 of President's De®&E#86, that included €17 thousand in
untaxed contributions collected by the companyrevipus years, was used up to cover part
of the loss carried from the prior year. Therefa®pf 31 12 2013 this provision amounts to
nil.
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Share capital Share Rivaluation Legal Reserve for Extraordinary Reserve for Fund as per Profit (loss) Profit (loss) of Total
premium Reserve per Law  reserve  purchase of reserve  extraordinary art. 55 DPR carried forward  the year
reserve 342/2000 treasury shares investments 917/86

Balance as of 31 12 2010 12.911 6.105 8.513 2.280 4.823 21.076 4.906 17 0 4.458 65.090
Destination of the result for the year:

- distribution of dividends (4.004) (4.004)

- allocation to reserves 223 231 (454) 0
Other variations 0
Profit (loss) of the year 3.496 3.496
Balance as of 31 122011 12.911 6.105 8.513 2.503 4.823 21.307 4.906 17 0 3.496 64.582
Destination of the result for the year:

- distribution of dividends (3.403) (3.403)

- allocation to reserves 79 14 (93) 0
Other variations 0
Profit (loss) of the year (1.167) (1.167)
Balance as of 31 12 2012 12.911 6.105 8.513 2.582 4.823 21.321 4.906 17 0 (1.167) 60.012
Destination of the result for the year:

- allocation to reserves -1.150 -17 1.167 0
Other variations 0
Profit (loss) of the year 215 215
Balance as of 31 12 2013 12.911 6.105 7.363 2.582 4.823 21.321 4.906 0 0 215 60.227
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The table below shows the mandatory informationtlo@ availability and
eligibility for distribution of the reserves.

Figures shown in euro

Nature/description Amount Utilisation Portion | Summary of e made in
p option available previous 3 years
Coverage of|Other reasong
losses
SHARE CAPITAL 12.911.48
CAPITAL RESERVE
Share premium reserve 6.104.52L AB 6.104.521
Revaluation reserve per Law 342/2000 7.362.62f ABC 7.362.627 1.150.594
PROFIT RESERVES
Legal reserve 2.582.29p B
Reserve for purchase of treasury sharep 4.823.61p
Extraordinary reserve 21.321.17 ABC 21.321.17 2.746.281
Reserve for extraordinary investments 4.906.34D ABC 4.906.34(
Prov. per art. 55 DPR 917/86 (bef. amé¢nd
per D.Lgs 12/12/03 no. 34 ABC - 16.781
TOTAL 60.012.05 39.694.661
Portion not eligible for distribution 6.104.521
Residual portion eligible for distribution 33.590.14(

Key: A: capital increases; B: coverage of lossesdiStribution to shareholde

Both of the uses shown in the table above relatdhé¢ocoverage of the loss
recorded in 2012, as resolved by the Shareholaetie meeting of 16 May

2013.

PROVISIONS FOR LIABILITIES AND CHARGES

This item is detailed below:

31/12/2012 | Amount allocate] Amounts usec 31/12/2013
released
Provision for future liabilities 5.266 1.327% (1.118 5.475
Provision for_ malntenahce costs on 8.754 1 25( (1.385 8.624
assets held in concession
Total 14.024 2.577 (2.503 14.099

D
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The provision for future liabilities, €5,475 thoush is recorded according to

the principle of conservatism to account for pdssiabilities arising from

civil and administrative controversies, pendingyarely probable. During the

year the provision has increased by €209 thousasdy consequence of the

following:

 the company used provisions made in past years oi@rcpending
controversies for €943 thousand released provisade in past years to
counter certain controversies with the employe&as€174 thousand,;

* atotal of €1,327 thousand were allocated. Theatians concerned:

o allocation of €1,008 thousand out of the interestaluation and Court
expenses obtained from the legal action on adjudtwfeairport fees to the
planned inflation rate for the years 1999 to 20B&: more details please
refer to the section in the Director's Report ondieg controversies;

o allocation of €319 thousand in connection with nemtroversies started
and potential liabilities arisen during the year.

The provision for leasehold maintenance expensetudad the amount
allocated by the company to cover the maintenah¢keoassets in concession
that the company is required to provide under thkgation to return such
assets in good state upon expiration of the commess 2035. The portion
allocated in the year was calculated accordingiter@a that the company has
routinely followed in the past years. An amount€df385 thousand from this
provision was used to cover part of the maintenarosts safety compliance
costs incurred in 2013, that are of recurring reatamd are intended to counter
the ordinary wear and tear of the assets in questio

PROVISION FOR STAFF SEVERANCE PAY

The table below shows the variations occurred dyitie year:
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Balance as of 01/01/2013 2.75(
Amount allocated in the year 599
Additions for staff coming in from 23
other companies
Decreases for staff moved to other 0
companies
Amount used for resignations and (35
payments on account
Amount transferred to INPS

: (552
pension funds
Balance as of 31/12/2013 2.785

The caption “Amount allocated” includes the revéila of the provision,
calculated in accordance with the law, and the 8E&ued between 1 January
and 31 December 2013, kept with the company, dorted to pension funds
and allocated to the INPS Treasury Fund.

The captions "Increase" and "Decrease" includepttdons of TFR relating to
staff transferred to/from other SAGAT Group comeani

The caption “Amount used” includes the TFR paidhe employees, both in
the form of payments on account and upon terminaifeemployment.

The caption “Transfers” includes the TFR accrued destined to pension
funds and to the Treasury Fund.

ACCOUNTS PAYABLE

The accounts payable are recorded for €35,899 éimouE46,359 thousand as
of year-end 2012) and relate mostly to vendorstaty lor in the European
Union.

Their breakdown and most significant changes oecuduring the year are
shown below.

The accounts payable to banks, totalling €9,1254hAnd (€14,998 thousand in
the prior year) are composed as follows:

« short-term payables totalling €1,625 thousand, aberc for temporary

liquidity requirements, at competitive rates conapbto the market average.
These payables are all in the form of current actouerdrafts;
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* long-term loan in the amount of €7.5, contracteddfebruary 2010 for an
original amount of €15 million. This loan is notdkad by guarantees and is
subject to the compliance with the usual finangaltameters, that were
actually complied with. In addition to the loan rtiened above, in order to
fix its cost definitely for its entire duration, amterest rate swap agreement
of the same length as the loan was executed. Th@ompaoof this loan
expiring within 12 months amounts to €1,500 thodsan
In order to guarantee that the non-speculativaureabf the fund is
maintained throughout its duration, the amount rafiggpal under the IRS
agreement will follow the repayment schedule of ltten, and be reduced
gradually until it reaches zero in concurrence i repayment of the last
instalment.

The accounts payable to vendors include the tramdealpes towards other
entities than subsidiary companies. They amountaggregate to €8,788
thousand (€12,400 thousand in the prior year) aa hncreased by €3,612
thousand.

The payables to subsidiary companies amount to8%3tbousand and have
decreased by €2,568 thousand in the year. Theglladeie within 12 months.
The decrease is a consequence of ordinary closmd) settlement of
intercompany transactions.

These payables include two loans of €500 and €1.8Ghted by the
subsidiaries SAGAT Handling S.p.A. and SAGAT Engineg S.r.l.
respectively to the holding company, on market terwith a view to
maximising the use of financial resources at Grievpl.

The details of the accounts payable to subsidiargpanies are shown in the
table below:

31/12/2013 31/12/2012
Aeroporti Holding Srl 18 89
SAGAT Handling SpA 1.359 3.661
SAGAT Engineering Srl 2.31( 2.505
Sistema Srl - -
Torino Servizi Srl - -
Total 3.687 6.255
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Tax payables have increased by €54 thousand cothparéne prior year and
amount in total to €920 thousand. Their detailsisadlows:

31/12/2013 | 31/12/2012
IRAP - .
Witholdingtax payables 35¢ 331
Surtaxes payable Fees 558 537
Other 3 3
Total 92( 864

This item does not include payables due beyond dr2tins.

Social security payables amount to a total of €f@usand and are shown in

the table below:

31/12/2013 31/12/2012
INPS/INAIL 451 460
Other 25( 313
Total 7071 173

The other payables, totalling €12,672 thousandieeb:

31/12/2013 31/12/2012
ENAC/Concession fee 18 22
Employees 94 9¢
Surtaxes on boarding fees 5.0C 4.2€
Other payables 6.53 5.58
Total 12.672 11.067

Please note that, in accordance with the lawsricefahe entire amount of the
account payable to ENAC on airport fees will bedgaithe coming year and be

therefore brought to nil.

The account payable to the Tax Office on Municijpales has increased in the
year by €745 thousand and represents the contnaadithe account receivable
by SAGAT from the carriers for the same reasonagdenote that SAGAT is
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only required to proceed with the payments asliects the amounts owed by
the carriers.

The caption "Other payables” also includes, footaltof €5,100 thousand, the

account payable by the holding company on firetfighservices at the airport
as governed by the 2007 Finance Act.

ACCRUED EXPENSES AND DEFERRED INCOME

These total €14,528 thousand and have decrease&2b52 thousand

compared to 31/12/2012, as better detailed below:

31/12/2013 31/12/2012 Difference
Accrued expenses
Interest expense on loans 1 10 -9
Other 0 0 0
Total accrued expenses 1 10 -9
Deferred income
Regional construction grants for airport infrastoue 12.43 13.7€ -1.323
improvements
ENAC grants for BHS and hold baggage security syste 1.8€ P11 -1.127
Other deferred income 2C 19 7|
Total deferred income 14.52 16.97 -2.443
Total 14.52 16.98 -2.452

The caption “Deferred income” relates mostly totjpms of construction grants
deferred because not pertaining to the referenae. yehese grants were
recorded according to the specific accounting atelescribed above. The
decrease recorded in the reference year relatedymtoghe 2013 portion of
these grants released to the income statement.

PAYABLES, ACCRUED EXPENSES AND DEFERRED INCOME BROKEN DOWN BY
MATURITY AND TYPE

A breakdown of payables, accrued expenses andreéfarcome by maturity
and type is presented below:
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31/12/201. 31/12/201.
. After | of which aftef Within | After | of which afteq
Due within
12 h 12 5 year Total 12 12 5 years Total
montk: months months months

Accounts payable
To banks 1.625 7.50 1.540 9.12§ 5.994 9.00( 3.00q 14.999
To vendors 8.789 g 8.788 12.400 g 12.400
To subsidiary companies 3.687 3.687 6.255 6.255
To Tax Office 920 920 86¢€ 864
To social security institutions| 707 701 77¢ 774
To others 12.537 135 12.673 10.969 9 11.067%
Total accounts payable 28.264 7.63p 1.500 35.899 37.26] 9.09¢ 3.000 46.359
Accrued expenses and deferre 2.46 12.06( 5.83p 14.548 2.65! 14.324 7.158 16.940

Income

COMMITMENTS AND NATURE OF MEMORANDUM ACCOUNTS

The company has not given collaterals as a guarafwte its own or third

parties' obligations.

Other memorandum accounts that are worth knowingrder to assess the
company's financial position and standing are edsorded (art. 2425 (2) of the

Civil Code).
Their breakdown and nature are shown below:
Nature 31/12/2013 | 31/12/2012
Third-party assets received in concession 59.65 59.65
Personal guarantees given to third parties 15.16 14.87
Total 74.81 74.14

Third-party assets in concession are the fixedtagseeived in concession.
These however are only the investments made byetigy granting the

concession since the 1980's to this date, as tlwe d the assets built before
then —which include aircraft movement areas— isnown.
The personal guarantees received from third padresthe bank guarantees
received from carriers and from third parties ingal.
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INCOME STATEMENT

Income statement items are classified in accordamite the explanatory

document of the accounting standard issued by'stédational Committee of
Professional Accountants ("CNDC") no. 12 (concegrtime classification in the
income statement of income and costs according uwelt accounting

standards) and with the explanatory document rad.the accounting standard
issued by the Italian Accounting Body in 2005.

The most relevant Income Statement components)fb8 are shown below.

PRODUCTION VALUE

REVENUES FROM SALES AND SERVICES

The revenues from sales and services obtainedeébgdimpany, entirely in the
territory of Italy and from customers based mogtlytaly or in the European
Union, are broken down as follows (art. 2427 (1).dfCthe Civil Code).

Year Year

2013 2012
Revenues from air trafic 12.577 13.976
Security 5.614 6.244
Handling and air traffic services 2.267 2.854
Car parking services 5.466 6.319
Subcontracted services 1.717 2.09]
Airport Retail Corners 3.684 3.964
Subcontracted business and airport spaces 6.024 6.037
Centralised infrastructures 5.8071 6.307
Assets in exclusive use 1.776 1.817
Assets used in common 760 888
Other revenues 60 40
Total 45.74] 50.54]

OTHER REVENUES AND PROCEEDS

The other proceeds are broken down as follows:
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Year Year

2013 2012
Recovery of utilities in common and miscellaneoxisemnses 3| 10
Other income 2.42] 2.40
Construction grants 2.46] 2.46
Total 4,927 4.97]

This item, totalling €4,922 thousand, is basictly same as in the prior year.

The caption “Construction grants” includes, accogdio the criteria described
above, among others, the following grants:

« FIP grant for the implementation of the “Investnsefitr safety services
management” project (resolution of Regione Piemombe 339/02 [ex
829/01]), recorded according to the criteria dématiabove in the amount
of €1 thousand;

+ FIP grant for the implementation of the “Investnsefitr safety services
management” project (resolution of Regione Piemombe 407/02 [ex
828/01)), recorded according to the criteria ddmatiabove in the amount
of €9 thousand,;

« grants from Regione Piemonte for the enlargememksvat the passenger
building, general aviation and baggage logisticgdmg included in the
Master Programme Agreement for the improvement ofpod
infrastructures in view of the "Turin 2006" 20th ™Mé&r Olympics
(agreement no. 9313 of 12 July 2004), recorded rdoup to the criteria
described above in the amount of €1,322 thousand,

« ENAC grant for the construction of the automateddaage handling system
(BHS) and of the security systems for the contfdl@0% of hold baggage
(decree of 30 November 2006 issued by the Ministrifransport jointly
with the Minister of Infrastructures), recorded @aiing to the criteria
described above in the amount of €1,127 thousand.

PRODUCTION COSTS

Purchase of raw and maintenance materials, consumbgs and goods
The relevant costs are broken down as follows:
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Year Year

2013 2012
Maintenance materials 22b 24p
Miscellaneous materials 4y 5p
Materials for resale 1.70 2.16Pp
Fuels and lubricants 71p 69p
De-icing 27 51
Stationery and prints 4B 5b
Total 3.01p 3.73p

This item includes, among others, the cost incumteegurchase the goods
intended for resale in the Airport Retail Corneas, already explained in the

section on closing inventory of these Notes.

Cost of services

The relevant costs are broken down as follows:

Year Year

2013 2012
Miscellaneous services 2.474 2.32]
Assistance, storage and PRM services 1.156 1.16(
Electricity and other utilities 3.482 3.66¢
Technical, management, marketing advice 541 653
Watch services 2.080 2.52]
Cleaning, waste collection and disposal 885 866
Maintenance / repair and misc. contractual costs 1.255 1.62]
Business and general insurance 347 341
Misc. staff costs (cafeteria, training, T&E, etc.) 428 604
Services rendered by subsidiary companies 1.126 1.23¢
Othel 4.176 4.52(
Total 17.950 19.52¢

The cost of services is shown net of the use of phavision for the

maintenance of assets held in concession, €1,38sdmd.

Rent, lease and similar costs

The relevant costs are broken down as follows:
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Year Year

2013 2012
Airport concession fee 434 48(
Rent owed to Municipality of Turin 339 335
Other concession fees 99 87
Rent and leases 144 129
Total 1.014 1.026

Staff costs

Staff costs for 2013, inclusive of outsourced stafhounted on aggregate to
€11,873 thousand, with a decrease by about €54%sémal compared to the

prior year.

The decrease is due essentially:

— to staff reduction (-2.49 FTE, of which 0.78 refgtito one executive) (-

€225 thousand);

— to the fact that the Performance Bonus was not, gdagreed with the

trade unions on April 4 2013 (-€125 thousand);

— to the enforcement of the agreement with the tradens that imposed the
use of a greater number of holiday leaves (-€160gand);

— to the less extra hours worked (-€105 thousand);

Staff costs include the caption “Other costs”, detkin the table below:

Year Year

2013 2012
Gratuities 46 62
Workers' compensation insurance 25 23
Employees' welfare allowance 122 119
Incentives to voluntary termination 0 0
Total 193 204

The tables below show, with a breakdown by category

o the average headcount, that has decreased by 8mFaced to the prior

year, showing a trend towards reducing the payroll;
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o the headcount as of 31/12, +2 term employees cadparDecember 2013,
to cover operating requirements in the charterseas

Headcount 2013 Headcount 2012

Average as of Average as of

31/12 31/12
Executives 3 3 3.75 3
Clerical staff 131.41 131 130.50 131
Blue-collar staff 88.42 92 91.75 90
Total 222.83 226 226.00 224

Amortisation, depreciation and write-downs

These are broken down as follows:

Yea Year

2013 2012
Amortisation of intangible assets 3.45 3.77
Depreciation of tangible assets 7459 /.65
Other write-downs of fixed assets 0 /63
Write-downs of accounts receivable 60 2.82
Total 0968 15.07]

The caption "Amortisation and depreciation” hasrelased from the prior year
by €527 thousand, basically due to ordinary lifeleyand replacement of fixed
assets.

No fixed asset was written down in 2013, for beimylonger instrumental to
the company's production process.

As mentioned earlier, receivables were written dawrthe year for €1,101
using part of the existing provision as of 31/12/20At the closing of 2013, the
provision was reinstated with a total allocation €30 thousand, to cover
positions particularly at risk.

Variations in the inventory of raw and maintenancematerials, consumables and goods

The stock of raw and maintenance materials, conblemaand goods has
decreased by €331 thousand in the year ended 3%/1i2/2013. Inventory is
mostly composed of goods purchased for resaleditport Retail Corners.
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Provisions for liabilities and charges

An amount of €1,327 thousand was allocated in &er yo the provision for
liabilities and charges in order to cater for thesks or payables of probable or
certain occurrence, the amount or date of occuerarfcwhich is however
uncertain as of the closing date. For details altoeitnature of the amounts
allocated, please refer to the section dedicatédet@rovision for liabilities and

charges and its variations in the Notes.

Other provisions

This item includes, for €1,250 thousand, the partdiocated by the holding
company in the year to the provision for costs afntenance and renovation of

assets in concession.

Miscellaneous operating costs

The relevant costs are broken down as follows:

Year Year

2013 2012
Entertainment / guest expenses 9l 10
Contingent liabilities / Downward adjustment of amee 5| 19
Membership fees 10] 11
Damages paid to third parties | 2
Fire Department fees 71] 72]
Municipal property taxes 25| 23|
Other 40 47
Total 1.63] 1.86]

The decrease by €227 thousand in this item compar@012 is due basically

to the reduction of miscellaneous contingent litibs.

Financial income and charges

Financial income totals €285 thousand and is coegho$

o0 €243 thousand are income from equity investmenfswhich €234
thousand relate to dividends distributed by thesgliries Aeroporti
Holding (€100 thousand) and SAGAT Engineering €i8dusand). The
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rest, €9 thousand, relates to a gain realised dfer closing of the
liquidation procedure for the company Cirie 2000;

o €5 thousand are interest income on fixed and viarigield securities and
€37 thousand are interest income from banks andgfiises, the rest being
interest income from other entities.

Interest and other financial charges, totallin§Ethousand, are made up of
interest charges on short and long-term bank I¢&485 thousand) and
interest charges on loans by Group companies (&fiisand).

Exchange gains and losses, €467 on aggregateg teladifferences realised
during the year. Gains amount to €253 and loss€g26.

Value adjustments on financial assets

Financial asset value was adjusted in the yeaa fmtal of €673 thousand, to
accommodate the impairment of equity investmentsubsidiary, associated
and other companies, due to the durable lossesdextdy these companies
during 2013 or 2012.

In particular, the investment in the subsidiary $GHandling was written
down by €669 thousand, and the investment in thesidiary Sistema was
written down by €4 thousand, according to the Issseorded in the year.

Extraordinary income and charges

The caption “Exceptional income”, €1,125 thousamdaggregate, represents
the total of contingent gains relating to previgears.

Worth of note is, in particular, the exceptionatome item recorded in the
amount of €1,008 thousand and relating to the dyr@aentioned collection of
interest, revaluation and Court expenses in coioregtith the legal action on
the adjustment of airport fees to the programmeiation rate for the years
1999 - 2005. For more details please refer to ¢siian in the Director's Report
on pending controversies.

The caption "Exceptional charges"” recorded in thgre@gate amount of €271
thousand, includes the total of contingent lialei$itrelating to previous years,
among which there is the €201 thousand contingabtlity arising from the
realignment of the payables to the employees omddwlleaves accumulated
from past years and not used.

Income taxes for the year
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This item, totalling €1,067 thousand, is composethe estimated amount of
income taxes for the year plus deferred tax assetdiabilities.

The table below shows the breakdown of the taxdufdr the year:

IRES 254
IRAP 633
Deferred tax assets and liabilities 184
Total 1.067%

The description of the temporary differences tleal to recording deferred tax
assets and liabilities and their impact on therioia statements are already
contained in the table commenting the caption "Detetax assets".

The table below shows the reconciliation betwean ttieoretical tax burden
and the tax burden recorded in the consolidateah@iial statements as of 31
December 2013, compared with the corresponding@g@émni 2012.

Year 2013 Year 201-

EBT 1.281.303- 602.601
Theoretical IRES rate (%) 27,5% 27,5%
Theoretical income tax 352.359- 165.715
Tax effects of IRES variations -100.645 965.755
Effects of deferred te 181.820 -970.132
IRAP 633.184 734.8694
Income taxes carried (current and deferred) 1.066.719 564.77t

The theoretical tax burden was calculated by applyhe current corporate

income tax ("IRES") rate (27.5%) to the EBT of ti@ding company.

The effects of the regional tax ("IRAP") rate werelculated separately,
because this tax is not levied on the same taxade used for IRES purposes.

2.2.6 PARTIV: OTHER INFORMATION

SIGNIFICANT EVENTS OCCURRED AFTER THE CLOSING OF TH E YEAR:

For these events please see the comments in thet@s' Report.
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RELATIONSHIPS WITH SUBSIDIARIES AND OTHER RELATED P ARTIES

For a more detailed analysis, please see the dedisaction in the Directors'
Report. It is however worth noting here that thedationships were all at arm's
length.

EMOLUMENTS OF DIRECTORS AND AUDITORS

The total amount of the emoluments paid to thecttirs and statutory auditors
Is shown in the table below:

Yea Year

2013 2012
Directors 585 264
Statutory Auditors 54 61
Total 639 32

These emoluments are recorded under costs of esraind take into account
all the people who have held offices as directoi$ statutory auditors during
the reference year, even if only for a part of it.

INDEPENDENT AUDITORS' FEES

The total amount of the fees paid to the independeditors for the mandatory
annual audit of the accounts as well as for otkevises provided during the
year is shown in the table below:

2013 2012
Audit of financial statements 12,0 20,5
Audit of consolidated financial statements 4,0 8,5
Accounting compliance audit 17,0 19,0
Other services 8,0 9,0
Total 41,0 57,0
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STATEMENT OF CASH FLOW

As an additional information to the financial statmts, the Directors' Report
contains the statement of cash flow, to providectuge of liquidity movements
during the year.

The statement was prepared according to the paiféReport of cash flows”.
We believe that this pattern shows, better tharersththe aspects of the
administration of cash requirements and resouloegarticular, the statement
provides the amount of cash absorbed or generatedgh self-financing and
through working capital variations, showing the rcdkows absorbed from
operations and the balance of the net financiatipas

EARNINGS PER SHARE

The earnings per each share worth €5.16 were eddcliby dividing the EBIT,
the EBT and the net profit by the total number lodres, including treasury
shares.

2013 2012
EBIT per shee 0,52 -0,1&
Gross EP 0,51 -0,24
Net EP¢ 0,0¢ -0,47

On behalf of the Board of Directors

The Gihaan
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2.3 STATUTORY AUDITORS’REPORT FOR SAGAT S.p.A.
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S.A.GAT S.P.A

STATUTORY AUDITORS' REPORT TO THE SHAREHOLDERS PARRBTO
ART. 2429 (2) OF THE CIVIL CODE

Dear Shareholders,

after being appointed as Auditors on 16 May 2048 ,have performed the
audits provided for in art. 2403 of the Civil Cod&ich we are reporting here.
In the opening months of 2013, we have reviewednihetes of the Board of
Auditors previously in charge, in which we did mattice any circumstances
worth reporting here, as was already confirmed by Chairman of the Board
of Auditors previously in charge and now terminatedexpiration of its three-

year term in office.

As to the methods of our audit, please note that:

- the Board of Auditors has duly met in accordawith art. 2404 of the Civil
Code, and the minutes of its meetings were trabpedriin the Auditors'

Record;

- the Auditors have taken part in all the meetingghe Board of Directors
and obtained from the Directors, pursuant to ag82 (5) of the Civil Code,
timely and appropriate information on the generarfprmance of the
company and its predictable developments, as satinathe most significant
operations, by size or nature, carried out by thenany and its

subsidiaries;

- the Auditors have exchanged with the Independaditors, pursuant to art.
2409-septies of the Civil Code, all the necessarprination for the
performance of the respective duties; no issueshu@porting arose from

such exchanges;

- the Auditors have audited the adequateness abrp@nization, meeting with

the competent functions of the company; as a redulhese meetings, the
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Auditors have not found any evidence of particylgnoblematic areas with
respect to adequateness of organization and comgiavith the Company's

management requirements.

- the Auditors acknowledge that the administratéom accounting structure is
apt to correctly recognise and present operatioDar audit did not detect
any particularly critical aspect concerning the ageteness of the

administrative and accounting structure;

- the Auditors have taken due note, with respednternal audit controls and
compliance with Legislative Decree 231/2001, ofrdgular reports issued by
the internal auditor and by the Supervisory Conemitthat do not present any
particular problem. The exchange between the twaidsowas facilitated by
the fact that the Chairman of the Board of Auditrsalso a member of the

Supervisory Committee.

The Auditors have obtained adequate information uabihe transactions of
greatest economic and financial interest implemgrg the Company and its
subsidiaries, and such information assured the #wsliabout their compliance
with the law and the company by-laws. The Audittrsiot feel the need to make
any remark on the above-referred transactions. Abditors have not found any

non-standard or unusual transaction.

Regards to the transactions with related partig®e Auditors acknowledge that
evidence of these is given in the Notes and irDihectors' Report as per articles
2427 and 2428 of the Civil Code. The Auditors aekadge that these transactions
comply with the law and with the memorandum of eation, and were

implemented in the interest of the Company.

According to the findings deriving from our parpation in Board meetings, the
resolutions adopted by the Directors appear to bmgliant with the law and the
company by-laws, based on best administration prestand consistent and

compatible with the size and the resources of thmgany

The Auditors acknowledge that during the coursthefyear no reports as per art.
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2408 of the Civil Code and no complaints were putesk to the Auditors, by no
party whatsoever. Similarly, none of the omissionglelays provided for in art.
2406 of the Civil Code have occurred during theryea

The financial statements audited close at a puadfieuro 214,584, against a loss of
Euro 1,167,377 recorded in the prior year, and shawequity including profit of
Euro 60,226,634, growing by Euro 214,564 compacetthé prior year.

Regards to the duties of the Board of Auditordaass the process of preparing the
financial statements is concerned, and providedt tthee mandatory audit is

entrusted to the Independent Auditors, please thaie

- the Auditors have verified, to the extent of rttephere of competence, the
compliance with the provisions of law on the fororatand layout of the
financial statements; in particular, the Auditorecognise that the financial
statements were prepared according to the prinsi@stablished in art. 2423
bis of the Civil Code; the Auditors further acknedge that the balance sheet
and income statement patterns laid down in thel @ede were followed, and
that the Directors did not apply for the exceptigmovided for in art. 2423 (4)
and 2423 bis (2) of the Civil Code;

- the Notes explain the valuation criteria followéd the preparation of the

financial statements and contain the mandatorylds&ges under the law.

The Auditors have verified that the Directors' Rep® compliant with the laws in
force and consistent with the resolutions adoptgthle Board of Directors, with the
circumstances presented in the financial statememd with the information
available to the Auditors; therefore, the Auditateem that the Directors' Report
complies with the provisions of law on the matterd gprovides a clear and
exhaustive picture of the Company's position andop®ance, as well as of the

predictable developments.
Lastly, the Auditors acknowledge that the Indepahdeaiditors have issued on 28

March 2014 their own unqualified report pursuantad. 14 of Legislative Decree

39/2010, without any uncertainties, audit restocis or requests for further
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information.

On the basis of the contents of this report, thelithts express their favourable
opinion to the approval of the financial statemeagsof 31 December 2013, assuring
the Shareholders that the proposal to allocateptwdits as formulated by the Board

of Directors is compliant with the law and with thy-laws.

As far as the Consolidated Financial Statements emecerned, the Auditors
acknowledge that these were prepared in accordavitethe applicable rules and
accounting standards, and that the relevant DireslitoReport contains the

mandatory disclosures and is consistent with tharitial statements.

The Independent Auditors have issued on 20 Mar@Hd 20 unqualified report also
for the Consolidated Financial Statements, pursuardrt. 14 of Legislative Decree
39/2010, which was also without any uncertaintasg]it restrictions or requests for
further information.

Turin, 31 March 2014

THE AUDITORS

Lorenzo Ginisio

Davide Barberis

Ernesto Carrera
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2.4 INDEPENDENT AUDITORS' REPORT TO THE FINANCIAL S TATEMENTS OF
SAGAT S.p.A.
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INDEPENDENT AUDITORS' REPORT
PURSUANT TO ART. 14 OF LEGISLATIVE DECREE 27.1.2010, No. 39

To the Shareholders of SAGAT S.p.A.

1. We have audited the financial statements of SAGAY/S ("the Company") as of 31 December 2013.
The Directors of SAGAT S.p.A. are responsible foegaring the financial statements pursuant to the
rules governing their preparation. We are respdmsibr our professional opinion on the financial
statements, based on our audit.

2. We have carried out the audit according to the @agiog principles issued by the National Commitiée
Tax Consultants and Professional Accountants acommended by Consob. In accordance with said
principles, our audit was planned and aimed at isioguall the necessary elements to ascertain veneth
the consolidated financial statements are flawedidpyificant errors and appear to be reliable abale.
The audit includes sample verifications of the edata proving the amounts recorded and information
provided in the consolidated financial statemeassyell as the adequacy and accuracy of the adogunt
standards adopted and of the estimates made byitketors. We hold the results of the audit as
providing a reasonable basis for our professiopatdion.

For an opinion about the financial statementgtierprevious year, the figures of which are presgir
comparison purposes pursuant to the law, pleasetethe report issued on 11 April 2013.

3. In our judgement, the financial statements of SAGAP.A. as of 31 December 2013 are compliant with
the rules governing their preparation, and theeefmrovide a clear, true and accurate picture of the
financial position and performance of the Company.

4. The Directors of SAGAT S.p.A. are responsible foggaring the Directors' Report pursuant to the law.
We are responsible for expressing an opinion abwtconsistency of the Directors' Report with the
financial statements in accordance with the lawthi® end, we have followed the procedures inditate
in Audit Standard no. 001 issued by the Nationam@ittee of Tax Consultants and Professional
Accountants and recommended by Consob. In our @pirthe Directors' Report is consistent with the
financial statements of SAGAT S.p.A. as of 31 Deloen?013.

DELOITTE & TOUCHE S.p.A.

Eugenio Puddu
Partner

Turin, 28 March 2014
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3. DIRECTORS' REPORT AS OF 31/12/2013 — SAGAT GROUP
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SAGAT Group Highlights 2013

Traffic The Turin airport ends 2013 with 3,160,287 passentgansiting at Caselle, 10% less than in January-
December 2012.
Income result The most relevant income components for the yeaslaown below.

The earnings,€58,235 thousand, have decreased by 11.2% (€68)6d45and in 2012).
The GOM amounts to €14,946 thousand (25.7% of billing vayiiand was €18,245 thousand in 2012
(27.8% of billing volume).

The operating resultamounts to €946 thousand (€-1,069 thousand in 2012)
The EBT amounts to €1,506 thousand (€-261 thousand 2012).

Thenet resultamounts to €267 thousand (€-962 thousand in 2012).

Net financial position: debt exposure for €6,441 thousand, improving b &B thousand compared
to the exposure as of 31 December 2012 (€13,11Gam).

Investments in About €2.9 million on aggregate were invested dyrihe course of the year. The Group has also
2013 performed maintenance activities on assets hetwittession, especially the runway, for about €1.4
million.

The investments were:
* in the case of SAGAT, infrastructures and senggstems aimed mostly at renovating the existing
infrastructures in both the aircraft manoeuvringaarand in airport buildings and their appurtensng
* in the case of SAGAT Handling, purchases of raand apron vehicles.
The investments made allowed the SAGAT Group torawe the quality of the services provided and
maintain high airport safety standards.

D

Significant events | Passenger traffic data at the Turin airport showethe first two months of 2014, a good 5% inceeps
occurred after 31 | compared to the corresponding period in 2013.
December 2013 The movements handled by SAGAT Handling have dijgtéecreased, -0.6% compared to the prior
year, but have recovered in terms of market stierm 68.1% in 2013 to 68.5% in February 2014. On
the other hand, cargo traffic has decreased by25.6
On 4 March 2014 Aeroporti Holding transferred tor@mwacion America Italia S.r.l. its entir
investment in the company that runs the Florengeodti, AdF S.p.A. - corresponding to 3,017,7
shares.

The unit transfer price of the shares was €13@2al aggregate cash value of €40,498,392.88.

D D
e

Developments Considering a general picture characterised byrtioeoptimism, the forecasts for 2014 seem to
suggest a growth, albeit moderate; in fact, thempsions formulated by the most authoritative &al
and European agencies speak of an increase in G@Rhgrate estimates for 2014, although in a still
difficult scenario, due to credit access problemd drop in the income actually available for spegdi
among Italian households.

The air sector, like the real economy as a wholghtrsuffer the negative effects of this scenaaiud
the airlines might tend in any case to concenttiagér efforts on efficiency improvement and cost
cutting policies, also by repositioning their raaisnd aircraft.
In particular, the circumstances of Alitalia shoblel followed very carefully. The reorganizationrpla
and the choice of a strategic partner for Alitatight bring deep changes in the balances of pqwer
nationwide.

Last but not least, it will be important to defithe roles of each airport in the National AirpdPlan,
with reference in particular to the Northwest andeere our station is located.

Due to these considerations and to the uncertéliattyremains on the fees side, the Group compahnies
efforts will focus on achieving all the possibleeogtional and organizational rationalisation solusi,

in order to minimise the adverse impacts of turboés and possible shocks in the economic
environments and in the industry.

However, none of the actions started will underntime quality of our customer service, that was
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recently improved thanks to the introduction of rertely important ancillary services, nor t
maintaining of the highest safety standards fompthesengers and the carriers working at the airpo

—
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3.1

3.2

REPORT ON CONSOLIDATED FINANCIAL POSITION AND P ERFORMANCE

Dear Shareholders,
The Directors' Report accompanying the Consolidatgdancial Statements as of
31/12/2013 was prepared in compliance with the igrors of Legislative Decree no.

127/1991 and contains the Directors' remarks onotherall performance and the most
significant events occurred during year 2013 anelr &1 December 2013.

The figures for year 2013 are compared with thosea fyear 2012.

The balance sheet and net financial position ferytbar are shown compared to the closing
balances as of 31/12/2012.

The figures in the financial statements and inrép®rt are shown in thousands of Euro.

TRAFFIC SCENARIO

For a detailed analysis of air traffic volumes frtonthe Torino Caselle airport and for
specific information on the subsidiary SAGAT Handli please refer to the sections on air
traffic and holding structure of the report pregharey the Directors of the Holding
Company.
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3.3 ANALYSIS OF THE INCOME STATEMENT

The Income Statement 2013, presented in summary forthe table below, closes at a net
operating profit of €267 thousand, improving by228 compared to the €962 thousand loss
recorded in the prior year.

Euro thousand

Income Statemer 2013 2012 Difference
Production value 58.234 65.545 -7.31(
Staff costs 18.954 20.445 -1.49]
Operating costs 24.331 26.855 -2.52(
GOM 14.944 18.245 -3.29¢
Amortisation and depreciation, provisions and wdtavns 14.00( 19.314 -5.314
EBIT 944 -1.06¢ 2.014
Balance of financial and extraordinary compongnts 0 56 809 -248
EBT 1.506 -261 1.767%
Income taxes 1.133 594 539
Share of profit pertaining to minority shareholdgrs -104 -10% 1
Profit of the year 267 -967 1.224
Financial autonomy * 14.302 18.402 -4.10(

(*) The index of financial independence is cadtatl as follows: profit (loss) of the year + ansation and depreciation + write-downs

and provisions + net variation in the provision $taff severance pay

Income

The table below shows the main income items forydaes 2013 and 2012:
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Euro thousand

Income 2013 2012 0% Difference

Total income 58.23% 100% 65.54% 100% -7.31(
Aeronautic 36.58% 63% 42.114 64% -5.53(
of which:

Fee: 12.57 13.97 -1.403
Handlinc 12.32 15.27 -2.954
Security 5.61 6.24 -634
Centr. infrastructures 5.80 6.30 -495
Assets used in comn 27 31 -44
Non-aeronautic 17.546 30% 19.074 29% -1.524
of which:

Airport Retail Corner 3.68 3.96 -282
Subleases 6.88 7.24 -371
Parking lot: 5.46 6.38 -857
Advertising 1.5Q 1.54 -18§
Utilities 0
Other revenues 4,10 5% 4 .35 7% -257

All production value components have decreasedOitB2by an aggregate amount of €7,310
thousand, reaching €58,235 thousand.

The decrease in aeronautic income, €5,530 thousa8d %), is due to traffic trends and, as far
as the Holding Company is concerned, to the effettpartial and delayed adjustments of
airport fees to inflation.

Therefore, the income from fees, security and edis&d infrastructures is in line with air traffic
trends to/from this station and with the trendsamport fees as a whole. As far as handling
income is concerned, and with particular referetecehe subsidiary SAGAT Handling, the
effects of the decrease in handled flights wergigdhr counterbalanced by the positive effects
of having extended the existing contracts withieasr

Non-aeronautic income was reduced by €1,529 thaugeBPb6) in 2013, decreasing from
€19,075 thousand in 2012 to €17,546 thousand ir8.2Bildetail, passenger-oriented services
(retail, car rental and parking areas) have deerkhy 11.4% overall, while aeronautic services
(non-retail spaces and services, fuelling) haveadsed by 0.7%. Advertising income faces a
slight 1.1% decrease.

The aggregate difference, which is in any case lekser size compared to the drop in traffic
volumes, is the consequence of various factors hlaae significantly affected the income
components.

For a detailed review of these components, pleaefex to the dedicated section of the report
prepared by the Directors of the Holding Companizjclv materially directs non-aeronautic
services.
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The other income components recorded, €4,104 thdyshow a slight decrease compared to
the €4,355 thousand recorded in 2012.

Staff costs

Staff costs, at Group level, amounted on aggrefga&l8,954 thousand (€20,445 thousand in
2012), with a decrease by €1,491 thousand (-7.8¥)pared to the prior year.

This extremely positive result is due to the sheups in the number of term employees and
managers, and to a careful HR management policy hha led —also through specific

agreements with the trade unions— to a greater eurob holiday leaves taken and to a
reduction in extra hours worked. Also, the perfoncebonus was not paid in 2013.

Operating Costs
Operating costs have reached the amount of €24(3@%sand, with a decrease by €2,520

thousand compared to the year ended 31/12/201Z;hwiki basically due to the following
circumstances experienced by the Holding Company:

» less costs incurred by the Holding Company for ghechase of de-icing fluid and snow
removal services (€310 thousand on aggregate) shamkhe different weather situation
compared to the prior year;

> less costs incurred by SAGAT for the purchase ofipcts intended for resale at the Airport
Retail Corners (about €460 thousand);

» greater costs incurred by the Holding Company fer hoosting of air traffic (about €200
thousand);

less costs for security services (€442 thousand);
diminished use of external contractors for mainteeaactivities (about €397 thousand);
savings on utilities, especially electricity antephones (about €187 thousand);

less costs for professional and consulting seryialesut €177 thousand);

vV V VvV VvV 'V

aggregate reduction of overheads at Group levél4€iousand).
Gross Operating Margin

Due to the reasons explained above, the consalida@M has decreased by €3,299 thousand
compared to the prior year, reaching €14,946 thaiisar 25.66% of the production value.
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Amortisation, depreciation and write-downs:

Amortisation & depreciation, provisions and writewths show an aggregate difference of
€5,314 thousand due to the following main circumcts:

* reduction in amortisation and depreciation by altaif €532 thousand, as the result of
ordinary asset life cycle;

» final write-off of assets no longer instrumentat ®roup production compared to the prior
year, that had been characterised by major writerdq€763 thousand less than in 2012);

» allocation of a total of €75 thousand (€3,816 tlamasless than in 2012) to the already
sizeable provision for bad debts in order to chiethe needs arisen during the year;

» allocation of a total of €1,446 thousand, €203 #amd less than in 2012, to the provision
for future contingencies in order to align it teethctual risks that are known to Group
companies as of 31.12.2013. For details about #tere of the amounts allocated, please
refer to the section dedicated to the provisionlifilities and charges and its variations, in
the Notes for the Holding Company and for the slibsy SAGAT Handling.

Operating Result

The operating result reaches €946 thousand, inogedy €2,015 thousand compared to the
€1,069 thousand loss recorded in the prior year.

Financial and Extraordinary Components

The balance of financial and extraordinary compt#)e@660 thousand, has decreased by €248
thousand compared to 2012, basically due to thevioig:

» significant improvement (+ €146 thousand) of thgaiee difference between financial
income and financial expense, that decreased ffaii €housand in 2012 to €367 thousand
in 2013;

* reduction (-€469 thousand) in the positive diff@eibetween financial income and financial
expense in 2013 (€632 thousand), compared to €l1fidilsand in 2012. The reduction is
basically due to the recording, in the amount o84&£4housand, of a contingent liability
arising from the recalculation of payables to Greuomployees on holiday leaves accrued in
prior years and not used,;

* improvement (+€75 thousand) of financial asset gtdjents, which increased from €219
thousand in 2012 to €294 thousand in 2013.

EBT

As a consequence of the variations described alibeeEBT amounts to €1,506 thousand,
improving by €1,767 thousand compared to the -@@6lisand of the prior year.
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Taxes

The aggregate tax burden for the Group has inadelage€539 thousand compared to the prior
year. Total taxes for the year amount to €1,133ushod. The increase is basically a
consequence of the significant improvement in tteants of the Holding Company.

The difference between the actual 2012 tax ratethedheoretical IRES/IRAP rate (31.70) is
due mostly to IRAP (regional tax on production atgs). This tax, regardless of the operating
result, may be particularly burdensome when thegeloss.

Profit

Therefore, the net profit earned by the Group & \yhar amounts to €267 thousand, compared
to the net €962 thousand loss obtained in the pgar.

3.4 ANALYSIS OF THE BALANCE SHEET

The table below shows the Balance Sheet componewctassified according to financial
principles. A comparison with 2012 figures is gsovided.
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Euro thousand
31/12/201. 31/12/201. Difference

A Fixed assets

Intangible assets 7.811 11.004 -3.193
Tangible assets 60.094 65.233 -5.139
Financial assets 57.786 57.803 -17
125691 134.04( -8.349
B Working capital
Inventory 1.467 1.823 -356
Trade receivables 10.937 11.535 -598
Other assets 13.791 15.954 -2.163
Trade payables -9.489 13.73¢ 4.249
Provisions for liability and charges -14.557 -14.44: -114
Other liabilities -30.06" -31.05¢ 989
-27.91¢ -29.92¢ 2.007
c Invested capital (less liabilities for the year) (A+B) 97.773 104111 6.342
D  Staff severance pa 4.236 4,201 35
E Invested capital (less liabilities for the yee (C-D) 93.537 99.914 6.377
and stdf severance pay
funded with:
F  Own capital
Paid-in-share capital 12.911 12.911 0
Reserves and results carried forward 50.569 51.531 -962
Profit (loss) of the year 267 -962 1.229
Equity pertaining to minority shareholders 23.349 23.324 25
87.096 86.804 292
G Medium/ lont-term financial indebtedness 7.892 9.446 -1.554
H Short-term financial indebtedness (net cash
available)
Short-term financial payables 1.625 5.998 -4.373
Financial assets 0 -260 260
Cash and short-term financial receivables -3.076 -2.074 -1.002
-1.451 3.664 -5.115
| Indebtedness (Net financial position) (G+H) 6.441 13.110 -6.669
L  Total, asin“E" (F+I) 93.537 99.914 -6.377
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As shown in the table, the capital invested, |é&sslities for the year and staff severance pay,
has decreased by €6,377 thousand due to the folipvariations:

Y O

decrease in intangible assets by €3,193 thousar@nwstly to new investments made in
the year (€308 thousand), less amortisation (€3{Odsand);

decrease in tangible assets by €5,139 thousand,talube effects of ordinary asset
depreciation (€7,727 thousand), to the net effeftassets removed from the production
process (€12 thousand), and less the new invessnmeadle by the Group during the year
(€2,600 thousand);

decrease in financial assets by €17 thousand;
increase of working capital by €2,007 thousand, ekgentially to:
reduction of total inventory by €356 thousand ogragate;

reduction of trade receivables by €598 thousand,tduhe lesser overall exposure of Group
companies towards their respective customers;

reduction of other assets by €2,163 thousand, athwé2,717 thousand due to the lower
amount of other receivables, owing to the colletid receivables from the PA recorded in
previous years in connection with the well-knowsuis of the inflation adjustment of airport
fees;

decrease in trade payables by €4,249 thousand;

net decrease in other liabilities by €989 thousalu@, essentially to:

decrease in deferred income, arising from the selday the Holding Company of the
portion of capital payments accruing in the ye&,4€9 thousand);

increase in other payables by €1,568 thousand.

increase by €35 thousand in the exposure towarelssthployees of the various Group
companies on account of their severance pay.

Net financial indebtedness has significantly imgyvon aggregate, by €6,669 thousand, due to
the following variations:

o]
>

>

reduction in medium to long term indebtedness h$%4 thousand, because:

the Holding Company repaid €1,500 thousand of tistgalments due in the period for the
loan obtained in 2010, which originally amounte&1d®,000 thousand;

the subsidiary Aeroporti Holding repaid non-intéfesaring loans to other shareholders for
€54 thousand,

reduction in net short-term financial indebtedn@g€5,115 thousand due to:
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» decrease in short-term accounts payable by theiktpldompany (by €4,373 thousand in
total), due to a reduction in the portion techricalefinable as "hot money" (€2,500
thousand) and to the reduction of the portion texily definable as "current account
overdraft" (€1,873 thousand);

» reduction in the short-term financial assets hgldhe Holding Company by a total of €260
thousand, after the natural expiration of the nemlicecurities held in portfolio as of year-
end 2012;

» increase in cash in hand and short-term finaneivables by €1,002 thousand.

Please refer to the Notes to these consolidataahdinl statements for a more extensive
explanation of the operations described above.

3.5 ANALYSIS OF CASH FLOW

The operations in the year generated €6,669 thdusafinancial resources. Such figure is the
result of the cash flow generated by income les$sco

The cash flow from operations, €9,523 thousandoitalt derives from the self-financing
generated by ordinary and extraordinary operat{€ig,301 thousand) and the above-referred
variation in net working capital (-€4,778 thousankgss write-downs and provisions in the
period (€2,771 thousand).

The cash flow was used, in the amount of €2,908gand, to fund investments in intangible
and tangible assets.

The net cash flow from operations, less the vanmain the equity of minority shareholders by
€25 thousand, is therefore positive, and amoun61669 thousand.

Considering the variations explained above, indii#es as of 31/12/2013 has significantly
improved, reaching €6,441 thousand, compared tm@ebtedness of €13,110 thousand as of
31/12/2012.

The variations described above are summariseckitathiie below:
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Euro thousand

Net financial position as of 31/12/2012 -13.11(
Self-fln.ancmg from ordinary and extraordini 14.301
operations
Profit (Loss) of the ye: 267
Amortisation, depreciation and wr-down of fixed assets 11.228
Provisions for bad dek 2.77]
Net difference in the provision for staff sever: 35
pay
Difference in net working capital after amortisat

. . -4.779
depreciation and write-downs
Cash flow generated by income 9 521
Cash flow from investments after amortisa 2,904
Net difference in fixed assets after write of 19
dismissed assets
Cash flow from financial assets 17
Dividends 0
Difference in equity pertaining to minority sharéers 25
Net cash flow from operations 6.669
Net financial position as of 31/12/2013 -6.441

(*) The net financial position is represented bgltin hand, short-term financial receivables amahtial assets, less the debts towards
banks
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3.6 PRINCIPAL FINANCIAL RATIOS

2009 | 2010 [ 2011 2012 | 2013 |
Production value 64.664| 66.545| 70.573] 65.545| 58.235
Operating costs 24.206] 24.929| 27.343| 26.855| 24.335
Staff 19.913]  20.073] 20.852| 20.445| 18.954
GOM 17.918] 21.543| 22.378] 18.245| 14.946
Net profit 5472 4.471]  3.556 -962 267
Shareholder’s equity 67.826] 68.293| 67.846| 63.481| 63.747
ROI 7.78 7,99 6,62 -1,07 1,01
ROE 8,07 6,55 524/  -1,52 0,42
Investments 4.093 9.532] 10.204| 13.162 2.908
Financial autonomy) 17.538] 17.777] 18.867| 18.402| 14.301
Accounts receivable from customers 23.403] 21.040, 20.869] 11.535] 10.937
Average length of trade receivable 147 125 122 69 74
Accounts payable to vendors 11.495| 15.277| 13.021| 13.738] 9.489
Average length of trade payables 173 225 174 184 144

FINANCIAL INDEPENDENCE: profit (loss) of the year amortisation and depreciation + write-downs araVisions + net variation in the

provision for staff severance pay
ROI: net profit / investment

ROE: net income / shareholders' equity

AVERAGE LENGTH OF RECEIVABLES: trade receivablesdde earnings (caption Al of IV CEE financiatstaents)

AVERAGE LENGTH OF PAYABLES: trade payables / co$tvendor services
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Investments
Financial Autonomy
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3.7 AERONAUTIC SERVICES

For a more detailed analysis, please see the dedisaction in the Directors' Report for the
Holding Company.

3.8 RETAIL SERVICES

For a more detailed analysis, please see the dedisaction in the Directors' Report for the
Holding Company.
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3.9 QUALITY

For a more detailed analysis, please see the dedisaction in the Directors’ Report for the
Holding Company.

3.10 STAFF AND ORGANIZATION

Organization

In 2013 the organization structure of the Holdingnfpany SAGAT Spa experienced certain
significant changes. Changes have also affected AAGandling, while SAGAT Engineering
Srl remained unchanged.

The most important Organizational Instructions AGAT Spa were the following:

Instruction 1/2013 (of 20/12/2013) that created'therritorial Planning™” unit within the Airport
Operations Department and at the same time abdlishe "Job Safety and Health" unit,
entrusting it to a contracted specialist.

Instruction 3/2013 (of 7/6/2013) that provided ftre creation of a single Marketing
Department, by joining together the various aviatmd non aviation services.

Last but not least, Instruction 6/2013 (of 22/1Q/20 reviewed the marketing process,
entrusting a leading role to the Administration Bement in the collection and organisation of
information within the Group, to be used in thegamation of feasibility projects, analyses and
research. At the same time, the services perfotmedte Aviation and Non Aviation Marketing
Department were re-defined with new areas of resipdity that supplemented strategical and
operational marketing activities.

The Prevention and Protection service has beemizeghin-house and is no longer outsourced.

SAGAT Handling was affected by a change provided g Organizational Instruction no.
1/2013; the Sales and Customer Care - Quality &mvas eliminated and the responsibilities
for it were separated and entrusted to two newi&=svthe Sales and Customer Care Service
and the Quality, Manuals and Procedures and Pgofeetvice. Both these new services report
directly to the General Manager. The Supervisiod @ontrol unit at the Cargo Service was
removed.

Industrial Relations

On April 4 2014, in order to cope with the seriawisis that the company is suffering because
of the dramatic drop in air traffic, a particularijmportant and meaningful agreement was
signed with the trade unions, that focuses on thra@er issues.

In the first place, the Company and the unionsejte implement an extraordinary plan to use
up all residual holiday leaves, which in 2013 akwlto cut by over 60% the amount of holiday
leave days still unused as of 31/12/2012, wittgaiicant financial benefit.

The second issue covered by the agreement relatedntimportant in-sourcing project
denominated “Project Matrix”. With the enforcemeithe new National Security Plan, check-
point control activities were transferred from $tafuthorities to airport management
companies. Therefore, SAGAT Spa decided to emp®ywn staff for check-point control
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activities, and started a dedicated training pnogng. By so doing, 10 SAGAT Spa people
from operating services (BHS, PRM and Parking Lasd 9 SAGAT Handling people
(working at the apron) were re-qualified to worksaturity check-points (as Private Security
Guards). This project allowed to recovery efficigand productivity, to minimise new security
costs, and to maintain occupational levels.

Last but not least, the agreement also providednsidering the difficult economic scenario—
that no performance bonus would be be distribute2Dil 3.

Staff

The aggregate number of Group employees as of 2012 (headcount) has reduced compared
to 31.12.2012 (-11 heads or —8.7 fte) and has eshehheadcount of 386, of which 17 on
permanent employment contracts.

The tables below show the breakdown of employeeadtount) among the various Group
companies.

HEADCOUNT COMPARISON 2010-2013
(Figures refer to December 31)

Table A - Permanent Employees

201d 2011 | 2012 2013
Consolidated SAGAT SAGAT SAGAT Consolidated
Handling Engineering
Executives 6 6 5 3 1 0 4
Total clerical staff | 238 245| 244 131 108 6 245
Total blue-collar | 151 151| 120 81 39 0 120
staff
Total A 365 372| 369 215 148 6 369
Table B - Term Employees
2010 2011 | 2012 2013
Consolidated SAGAT SAGAT SAGAT Consolidated
Handling Engineering
Term Employees| 46 40 27 11 6 0 17
Apprenticeship 3 1 > 0 0 0 0
Contracts
Trainees 0 1 0 0 0 0
Total B 49 41 28 11 6 0 17
Total A+B | 414] 413| 224] 226 154 6 386
Training

During the course of 2013 the SAGAT Group promdieel training and improvement of its
employees' skills in the management, professiomal engineering areas, through its own
trainers and through contracted training compantaking into account the requirements
imposed by the Quality Certificate obtained fromW Walia, the suggestions of domestic and
international laws, the IATA, IOSA and ISAGO margjdhe Airport Manual and Station Policy.
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The employees of SAGAT SpA, SAGAT Handling SpA @AGAT Engineering, including
outsourced workers and subcontractors, in 201ddek 1,237 training courses for 5,319
training hours, that involved 3,194 participantsddotal of 25,310 hours.

Of these courses, in-house training services aff®4&3 courses for 2,656 class/training hours
that involved 1,626 participants for a total of Blthours/employee, while the courses offered by
contracted trainers were 294 for 2,663 teachingiand involved 1,568 participants for a total
of 17,299 hours/employee. Part of these coursee Wwerded by professional funds such as
Fondimpresa, or by launching company Training Plans

The tables below provide a summary of total in-lecaisd contracted training hours attended by
the employees of SAGAT SpA, SAGAT Handling and SAGAngineering, including
outsourced and subcontractors, broken down by acivel.

Totals for SAGAT Group SAGAT Trainers Contracted Trainers Totals
Year 2013
Courses 943 294 1.237
Participants 1.626 1.568 3.194
Teaching hours 2.656 2.663 5.319
Participant training hours 8.011 17.299 25.310
Corresponding to days 6 6 6
Training of SAGAT Group Employees Year 2013
Internal/External Training Hours  — Actual Data
Total SAGAT
Trainers
46%
Total Contracted
Trainers
54%
Average Annual Training Hours 2013
SAGAT Group Employees
60,0
50,0 - |
40,0 - L
30,0 |
56,1 50,2
20,0 42,2 —
10,0 + L
10,1
0,0
SAGAT SPA SAGAT Handling SAGAT Engineering SAGAT Group
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Training of SAGAT Group Employees Year 2013

Internal/External Training Hours  — Actual Data

SAGAT SpA SAGAT Handling SAGAT Engineering

O Internal @ External

Training Hours, SAGAT SpA Employees Year 2013
Percentage Data

1% 4%

39%

Executives
Junior Executives
Clerical staff
Blue-collar staff

56%

oomO

Training Course Participants , SAGAT Group

4000

3500

3000

2500

2000

1500

1000

500
0 T T T T T

2008 2009 2010 2011 2012 2013

Course Types

In 2013 SAGAT Group employees attended various gype training courses, mostly of
technical/professional nature and concerning aspetated to safety (per Legislative Decree
81/2008 as amended and supplemented) or securlAQE Regulations and EC Law
185/2010). Basic or continuous technical/professidraining played the leading role, followed
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by safety and security training, also characteribgd“Project Matrix” concerning the in-
sourcing of check-point staffing.

The chart below shows the percentage data for tygehof course.

Type of Training, SAGAT SpA Year 2013
Number of pa rticipants — Percentage Data
. Management
Security 1%
23% E
Professional
51%
Safety
24%
Language
1%

Course Implementation

In 2013, SAGAT Group employes attended 25,310 imgirhours in total, with contracted
and/or in-house trainers from the company's Trgir8ervice. The courses were given in face-
to-face classes, the conventional format that tdkeslargest share, on-the-job training for
technical/professional courses aimed at teaching hm drive/use company vehicles and
equipment, and also e-learning courses, througlotlene company platform DOCEBO, used
at its full potential.

The chart below shows the percentage shares ohtimus forms of training offer / attendance.

Form of SAGAT SpA Courses Year 2013

Number of participants — Percentage data

On-the- job
26%

E-learning
5%

Blenoded Class
1% 68%

Mandatory / Non Mandatory Training
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Mandatory training is subject to the specific pedons of law applicable (Legislative Decree
81/2008 as amended and supplemented), integratduelyles provided for by IATA, ENAC
and the individual carriers, and governed by thevise agreements entered into with the
relevant Management and/or Handling Company.

Mandatory training accounted for 76% of the totaith a considerable increase over 2012,
when it accounted for 44% of training hours outtlué total of employees concerned. These
figures derive from the important effects of th@éementions on Job Safety and Health

implemented in compliance with the Agreement betwd®e State and the Region, which
governs training requirements for executives, pesso charge and workers.

3.11 INVESTMENTS

The aggregate volume of investments made by the ASAGroup in 2013 amounts to €2,908
thousand.

In detail, apart from the investments made by tloédiig Company (€2,755 thousand in total),
the additional investments made by the subsidi&@AT Handling, for an aggregate amount
of €153 thousand, concerned mostly the following:

* atow bar for Embraer aircraft;
 aCLT 8 Cargo Loader Transporter for cargo handlipgo 3.6 tonnes;
* improvements to the electric tractor fleet.

For a more detailed analysis of the investmentsentgdthe Holding Company, please see the
Directors' Report for SAGAT.

3.12 HOLDINGS STRUCTURE

For a more detailed analysis, please see the dedisaction in the Directors' Report for the
Holding Company.

3.13 RESEARCH & DEVELOPMENT ACTIVITIES

For a more detailed analysis, please see the dedisaction in the Directors’ Report for the
Holding Company.

3.14 CONTROVERSIES

For a more detailed analysis, please see the dedisaction in the Directors' Report for the
Holding Company.
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3.15 PRIVACY

For a more detailed analysis, please see the dedisaction in the Directors' Report for the
Holding Company.

3.16 RISK FACTORS

For a more detailed analysis, please see the dedisaction in the Directors' Report for the
Holding Company.

3.17 SIGNIFICANT EVENTS OCCURRED AFTER THE CLOSING OF THE YEAR AND
PREDICTABLE DEVELOPMENTS

For a more detailed analysis, please see the dedisaction in the Directors' Report for the
Holding Company.

Also, please note that on 4 March 2014 the subgidiampany Aeroporti Holding transferred
to Corporacion America Italia S.r.l. its entire @stment in the company that runs the Florence
airport, AdF S.p.A., corresponding to 3,017,764reba

The unit transfer price of the shares was €13a@r2ah aggregate cash value of €40,498,392.88.
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4. CONSOLIDATED FINANCIAL STATEMENTS AS OF 31/12/2013
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FINANCIAL FINANCIAL
4.1.1 STATEMENTS | STATEMENTS
CONSOLIDATED BALANCE SHEET: ASSETS AS OF AS OF
31/12/2013 31/12/2012
A) CONTRIBUTIONS RECEIVABLE FROM SHAREHOLDERS
B) FIXED ASSETS
I. Intangible assets
1) Start up and improvement costs 486 972
2) R & D and advertising costs
3) Industrial patent and intellectual property tigh 165.055 217.004
4) Concessions, licenses, trademarks and simghatsi
5) Goodwill
6) Investments in progress 964.097 888.415]
7) Other non current assets 6.681.666 9.897.236
Total 7.811.304 11.003.627
Il. Tangible assets
1) Land and buildings 3.515.794 3.515.794
2) Plant and machinery
3) Operating and sales equipment 1.740.991 2.373.463
4) Other assets 1.853.112 2.224.654
5) Investments in progress and payments on account 4.304.474 7.072.165
Il.bis Freely transferable assets
1) Land and buildings 36.185.569 35.720.544
1bis) Runways and land used for runways 473.414 509.107
2) Plant and machinery 12.021.079 13.817.739
3) Operating and sales equipment
4) Other assets
5) Investments in progress and payments on account
Total 60.094.433 65.233.467
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
CONSOLIDATED BALANCE SHEET: ASSETS AS OF AS OF
31/12/2013 31/12/2012
Il. Financial assets
1) Investments in:
a) Subsidiary companies 1 1
b) Associated companies 35.311.838 35.236.759
d) Other companies 17.640.883 17.722.872
2) Accounts receivable:
a) From subsidiary companies:
due within 12 months
due beyond 12 months
b) From associated companies:
due within 12 months
due beyond 12 months
¢) From parent companies:
due within 12 months
due beyond 12 months
d) From others:
due within 12 months
due beyond 12 months 9.707 19.883
Total accounts receivable:
due within 12 months
due beyond 12 months 9.707 19.883
Total 9.707 19.883
3) Other securities:
4) Treasury shares - aggregate face value is htsors
4.823.612 4.823.612
Total 57.786.041 57.803.127
TOTAL FIXED ASSETS (B) 125.691.778 134.040.221
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
CONSOLIDATED BALANCE SHEET: ASSETS AS OF AS OF
31/12/2013 31/12/2012
C) CURRENT ASSETS
I. Inventory
1) Raw and maintenance materials, consumables 315.353] 384.005)
2) In-process and semi-finished products
3) Orders in progress
4) Finished products and goods 1.151.729 1.438.915
5) Advances
Total 1.467.082 1.822.920
Il. Accounts receivable
1) From customers:
due within 12 months 10.936.976 11.534.934
due beyond 12 months 0 0
2) From subsidiary companies:
due within 12 months 16.281 16.281
due beyond 12 months 784.138 784.138
3) From associated companies:
due within 12 months 0 0
due beyond 12 months 0 0
4) From parent companies:
due within 12 months 0 0
due beyond 12 months 0 0
4 - bis) Tax receivables
due within 12 months 3.684.152 3.493.990
due beyond 12 months 67.278 66.032
4 - ter) Deferred tax assets
due within 12 months 366.376 517.516
due beyond 12 months 2.789.816 2.971.673
5) Other accounts receivable:
due within 12 months 5.693.255 7.742.568
due beyond 12 months 84.490 84.489
Total accounts receivable:
due within 12 months 20.697.040 23.305.289
due beyond 12 months 3.725.722 3.906.332
Total 24.422.762 27.211.621




FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
CONSOLIDATED BALANCE SHEET: ASSETS AS OF AS OF
31/12/2013 31/12/2012
Ill. Current financial assets
1) Investments in subsidiary companies
2) Investments in associated companies
3) Investments in other companies
4) Treasury shares - aggregate face value is htsors
5) Other securities 0 259.798
Total 0 259.798|
IV. Cash and cash equivalents
1) Cash in bank 2.981.450 1.978.898
2) Cheques 8.000 16.100
3) Cash and valuables in hand 86.580 78.846
Total 3.076.030 2.073.844
TOTAL CURRENT ASSETS (C) 28.965.874 31.368.183
D) ACCRUED INCOME AND PREPAYMENTS - DISCOUNT ON LOA NS
SHOWN SEPARATELY
Accrued income 0 9.475
Prepayments 306.174 270.233
TOTAL (D) 306.174 279.708
TOTAL ASSETS 154.963.826 165.688.112
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FINANCIAL FINANCIAL
4.1.2 STATEMENTS | STATEMENTS
CONSOLIDATED BALANCE SHEET: LIABILITIES AS OF AS OF
31/12/2013 31/12/2012
A) SHAREHOLDERS' EQUITY
I. Share capital 12.911.481 12.911.481
Il. Share premium reserve 6.104.521 6.104.521
Ill. Revaluation reserve
- Revaluation reserve per Law no. 342/2000 7.362.627| 8.513.223
IV. Legal reserve 2.582.296 2.582.296
V. Reserve for treasury shares in the portfolio 0 0
VI. Reserves provided for under the by-laws 0 0
VII. Other reserves:
- Reserve for purchase of treasury shares 4.823.612 4.823.612
- Extraordinary reserve 21.321.173 21.321.173
- Reserve for extraordinary investments 4.906.340 4.906.340
- Provision as per Art. 55 DPR 917/86 0 16.781
- Consolidation reservs 2.269.651 2.269.651
VIII. Profit (loss) carried forward 1.198.849 993.634
IX. Profit (loss) of the year 266.701 -962.162
Equity pertaining to the Group 63.747.25] 63.480.55(¢
Equity pertaining to minority shareholders 23.349.39] 23.323.404
TOTAL SHAREHOLDERS' EQUITY (A) 87.096.642 86.803.956
B) PROVISIONS FOR LIABILITIES AND CHARGES
1) Pension and similar funds
2) Fund for tax disputes, including deferred taxes
3) Other provisions:
- Exchange rate fluctuation fund
- Future liabilities fund 5.933.304 5.684.418
- Maintenance expenses fund for leased or deagsets 8.623.837 8.758.864
TOTAL PROVISIONS FOR LIABILITIES AND CHARGES (B) 14 .557.131] 14.443.282
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
CONSOLIDATED BALANCE SHEET: LIABILITIES AS OF AS OF
31/12/2013 31/12/2012

C) PROVISION FOR STAFF SEVERANCE PAY 4.236.377 4.201.081
TOTAL (C) 4.236.377 4.201.081
D) ACCOUNTS PAYABLE
1) Bonds:

due within 12 months 0 0

due beyond 12 months 0 0
2) Convertible bonds:

due within 12 months 0 0

due beyond 12 months 0 0
3) Loans from shareholders

due within 12 months 0 0

due beyond 12 months 392.340 445.800]
4) Payables to banks:

due within 12 months 1.624.946 5.998.444

due beyond 12 months 7.500.000 9.000.000
5) Payables to other lenders:

due within 12 months 0 0

due beyond 12 months 0 0
6) Advances:

due within 12 months 0 0

due beyond 12 months 0 0
7) Trade payables:

due within 12 months 9.489.329 13.738.312

due beyond 12 months 0 0
8) Payables in the form of credit instruments:

due within 12 months 0 0

due beyond 12 months 0 0
9) Payables to subsidiary companies:

due within 12 months 766 766

due beyond 12 months 0 0
10) Payables to associated companies:

due within 12 months 0 0

due beyond 12 months 0 0




FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
CONSOLIDATED BALANCE SHEET: LIABILITIES AS OF AS OF
31/12/2013 31/12/2012

11) Payables to parent companies:

due within 12 months 0 0

due beyond 12 months 0 0
12) Taxes payable:

due within 12 months 1.088.707 1.058.924

due beyond 12 months 0 0
13) Payables to social security institutions:

due within 12 months 1.067.392 1.156.154

due beyond 12 months 0 0
14) Other payables:

due within 12 months 13.248.259 11.772.965

due beyond 12 months 134.787 98.289
Total:

due within 12 months 26.519.399 33.725.565

due beyond 12 months 8.027.127 9.544.089
TOTAL ACCOUNTS PAYABLE (D) 34.546.526 43.269.654
E) ACCRUED EXPENSES AND DEFERRED INCOME - DISCOUNT ON
LOANS SHOWN SEPARATELY
Accrued expenses 624 2.507
Deferred income 14.526.526 16.967.632
TOTAL (E) 14.527.15(0 16.970.139
TOTAL LIABILITIES AND EQUITY 154.963.82¢ 165.688.117
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
CONSOLIDATED MEMORANDUM ACCOUNTS AS OF AS OF
31/12/2013 31/12/2012

Third-party assets received in concession 59.654.058 59.654.058
Company assets held by third parties
Bank and other guarantees received from third gmrti 15.161.257 14.486.719
Personal guarantees given to third parties 77.631 77.631
Third-party assets held by the company (A.V.L. -AN
TOTAL 74.892.946 74.218.408
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FINANCIAL FINANCIAL
4.1.4 STATEMENTS | STATEMENTS
CONSOLIDATED INCOME STATEMENT AS OF AS OF
31/12/2013 31/12/2012
A) PRODUCTION VALUE
1) Revenues from sales and services 54.143.513 61.210.005
2) Variations in the inventory of in-process, sémished and finished products 0 0
3) Variations in orders in progress 0 0
4) Fixed assets developed internally 76.925 314.840)
5) Other income and proceeds - operating grantsrsiseparately 4.014.088 4.020.269
Total production value (A) 58.234.524 65.545.114
B) PRODUCTION COSTS
6) Purchase of raw and maintenance materials, cmaisles and goods 3.393.014 4.253.088
7) Cost of services 17.719.539 19.749.874
8) Rent, lease and similar costs 1.107.050 1.143.557|
9) Staff costs:
a) salaries and wages 13.703.649 14.726.309
b) social security 3.999.684 4.351.759
C) severance pay 941.900 1.034.501
d) pension and similar benefits 0 0
e) other costs 308.993| 332.882
Total staff costs 18.954.226 20.445.451
10) Amortisation, depreciation and write-downs:
a) amortisation of intangible assets 3.500.911 3.823.144
b) depreciation of tangible assets 7.727.197 7.936.879
c) other write-down of assets 0 762.931
d) write-down of current receivables and adlt and equivalents 75.188 3.891.155
Total amortisation, depreciation and write-dowjns ~ 11.303.246 16.414.109
11) Variations in the inventory of raw and maintecematerials, consumables ang
goods 355.838 -379.263
12) Provisions for liabilities and charges 1.446.251 1.649.654
13) Other provisions 1.250.000 1.250.000
14) Miscellaneous operating costs 1.759.759 2.087.808
Total production costs (B) 57.288.922 66.614.27§
Operating profit - Production value less productioncosts (A-B) 945.604 -1.069.164
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
CONSOLIDATED INCOME STATEMENT AS OF AS OF
31/12/2013 31/12/2012
C) FINANCIAL INCOME AND CHARGES
15) Income from equity investments:
a) dividends and other income from subsydéampanies 0 0
b) dividends and other income from assodiatenpanies 0 0
¢) dividends and other income from others 14.529 0
16) Other financial income:
a) from non current receivables 0 0
b) from non current securities 0 0
¢) from current securities 4,935 14.409
d) other income 40.535 16.916
Total 59.999 31.325
17) Interest and other financial charges -426.253 -547.263
17 - bis) Exchange gains (losses) -481 4.051
Total financial income and charges (C) -366.735) -511.887|
D) VALUE ADJUSTMENTS ON FINANCIAL ASSETS
18) Revaluation
a) of equity investments 294.351 251.289
b) of financial assets 0 0
¢) of current securities 0 0
19) Write-downs:
a) of equity investments 0 -31.983
b) of financial assets 0 0
c¢) of current securities 0 0
Total value adjustments on financial assets (D) 294.351 219.306
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FINANCIAL FINANCIAL
STATEMENTS | STATEMENTS
CONSOLIDATED INCOME STATEMENT AS OF AS OF
31/12/2013 31/12/2012
E) EXTRAORDINARY INCOME AND CHARGES
20) Exceptional income
- Contribution gain 0 0
- Exceptional income 0 0
- Taxes from previous years 0 0
- Others 1.219.590 1.285.393
21) Exceptional charges
- Charges -586.954 -184.191
Total extraordinary items 632.636 1.101.202
Profit (loss) before taxes (A-B+/-C+/-D+/-E) 1.505.856 -260.543
22) Income taxes for the year
a) Current taxes -799.983 -1.834.694
b) Deferred tax assets (liabilities) -332.997| 1.240.312
é?gAPRREO'_:g'II:SEORSSS) OF THE YEAR, GROUP AND MINORITY 372.876 -854.925
PROFIT (LOSS) PERTAINING TO THE GROUP 266.701 -962.162
106.175 107.237

PROFIT (LOSS) PERTAINING TO MINORITY SHAREHODERS

These financial statements are accurate and matichhe contents of corporate accounting books.

On behalf of the Board of Directors

The Chairman
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4.2 Notes to the Consolidated Financial Statemengs of 31/12/2013
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4.2.1 PART I: GENERAL PRINCIPLES AND DRAFTING PRINC IPLES FOR THE

CONSOLIDATED FINANCIAL STATEMENTS

Section | - Form and contents of the Consolidatedifancial Statements

1.

The Consolidated Financial Statements are madef lgalance Sheet, Income Statement
and Notes, and are accompanied by the DirectorpoiiRe They were prepared in
compliance with Legislative Decree 127/1991(enfogcEuropean Community Directives
IV and VII) and with the Italian accounting standgissued by the National Committees of
Tax Consultants and Professional Accountants,\ase@ by the Italian Accounting Body to
align them with the new provisions of law arisimgprh Legislative Decree no. 6 of 17
January 2003 and, where appropriate, supplementgd lnternational Accounting
Standards, where compatible.

. The Consolidated Financial Statements are meantowide a faithful and accurate picture

of the financial position and standing, as welloAthe operating result of the Group as a
whole.

The form and content of the Balance Sheet and lec@tatement comply with the
provisions of the Italian Civil Code for the holdicompany, in order to give a faithful and
accurate presentation of the Group.

The Consolidated Financial Statements refer toctbsing date of the holding company's
annual accounts, which corresponds to the closatg df the annual accounts of the other
companies included in the consolidation.

While the mandatory disclosures under the lawsaby concerning the form and contents of
consolidated financial statements are deemed mrifido provide a true and accurate
picture, the following additional information isquided:

reconciliation between the net equity and net paffthe holding company and those of the
Group, as resulting from the consolidated finanstatements;

analysis of the balance sheet — included in theddars' Report for the Group;
statement of cash flow — included in the Direct®&sport for the Group;
additional relevant information based on the chiaréstics and size of the Group.

The Consolidated Financial Statements were augitiesbiant to article 2409 bis of the Civil
Code by the independent auditors Deloitte & Tou&hp.A..

The financial statements are stated in Euro; tiperés in these Notes are in Euro thousand,
except as otherwise indicated.

Section Il - Scope of consolidation

1.

The subsidiary companies, including those direotlyndirectly controlled by the holding
company according to the definition given in am. & Legislative Decree 127/91, were
consolidated fully, except the company Torino Sarsir.l, into liquidation since 18 October
2004, that, in accordance with art. 28 (2) of Lisgige Decree 127/91, considering also that
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2. The list of companies included in the consolidai®given below:
Company Registered | Share capitc | Shareholders| Interest share|
address equity %

SAGAT S.p.A. Caselle T.se 12.911 60.247 Capogrupdo
SAGAT Engineering S.r.l. Caselle T.se 1 2.184 1009
SAGAT Handling S.p.A. Caselle T.se 3.90( 2.844 1009
Aeroporti Holding S.r.1. Caselle T.se 50.000 53.533 55,45%
Sistema S.r.l. Caselle T.se 2( 10 1009

its financial statements are drafted in a diffefemin than those of the other companies in
the SAGAT Group, was not included in the consolatat

The list of companies included in the consolidation by the equity method is given below:

Compan Registered | Share capite Shareholders| Interest share
address equity
Aeroporto di Firenze S'p_(ll) @ Firenze 9.034 41.3%4 33,40%
Air Cargo S_r_|(2) Torino 103 53 369
(1) The interest share is held by the Group company Aeroporto Holding
(2) Direct interest share Figures from the latest financial statements available as of 31.12.2012
The following holdings are valued by the cost method:
Company Registered | Share cajpal | Shareholders| Interest share|
address equity
Aeroporto G.Marconi di Bologna S.5° Bologna 74.000 118.814 7,21%

(3) Figures from the latest financial statements available as of 31.12.2012

Section Il - Consolidation procedures

1. The assets and liabilities of the subsidiariesywal as their income and costs, were fully
consolidated. In the Consolidated Financial Stateésjethe carrying value of equity
investments was eliminated, together with the slirectly or indirectly owned by the
holding company. The differences arising from thmi@ation of equity investments against
the net book value of the subsidiaries' equitiesfabe date of purchase are released to the
assets and liabilities of the consolidated subs&Bacapped to their current amounts. Any
residual positive amount is added to an assetsiocagtenominated “Consolidation
difference” and amortised on a straight-line basisording to its estimated recoverability;
any negative residual amount is added to an eaaiption denominated “Consolidation
reserve”.

2. Minority interests in the equities and in the opiaigresults of the consolidated subsidiaries
are shown separately.

3. The balances of accounts payable and receivalidgha intercompany transactions among
consolidated companies, are fully eliminated. Tlesdlidated Financial Statements do not
show any profits or losses still unrealised by @®up as a whole, because arising from
intercompany transactions.
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4.

The financial statements of the subsidiaries a81012.2013 prepared by the respective
Boards of Directors for the respective Shareholdgpproval were used for consolidation

purposes. In the case of associated companiesidingl Aeroporto di Firenze S.p.A., the

latest financial statements approved availablehferyear 2012 were used.

The Consolidated Financial Statements were prepdoddwing uniform accounting
standards in the presence of comparable transaction

Section IV - Accounting standards

1.

Financial statement items were valued accordin@egorinciple of conservatism and going
concern, also taking into account the economictfanof each assets or liabilities item.

Only the profits realised as of the closing datéhefreference year are shown.

The income and costs accruing in the year werentaki® account, regardless of when
collected or disbursed. The costs related to tbenme recorded for the year were considered
as accruing to the year.

The risks and losses accruing to the year werentakke account, even where known after
year end.

Non-comparable elements included in each item waleed separately.
The valuation criteria adopted are the same dseiptior year.

There are no assets or liabilities items fallinglemmultiple captions (art. 2464 (2) of the
Civil Code).

The items characterising the Group's business aduted for the sake of clarity.

4.2.2 PART II: STANDARDS APPLIED IN ITEM VALUATION, VALUE ADJUSTMENT

AND FOREIGN CURRENCY TRANSLATION.

FIXED ASSETS
The assets intended for durable use were reconmidel fixed assets.

Intangible assets

Intangible assets were valued at purchase or ptieducost, inclusive of ancillary costs, and
amortised on a straight-line basis year after yaacording to their residual useful life. The
amortisation schedule, drafted by the principlel@xed above, is shown below.

Intangible assets

Type of asset Amortisation rate
Industrial patent and intellectual 330%
property rights
other intangible assets according o thet estimated

The amortisation criteria and rates were the sgspbedl in the prior year.
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As of the year end, there are no intangible asséts a value permanently lower than their
purchase cost inclusive of ancillary costs, afteiodisation; therefore, there was no need to
write down any asset.

Tangible assets

Tangible assets were valued at purchase or prastuctst, inclusive of ancillary costs, except
the assets subject to revaluation pursuant to [8372as better explained in Part Il of these
Notes.

The cost of the assets includes the interest erpewsirred for the making of the assets until
ready for use, for the portion reasonably attriblgato the assets. The amount of interest
expense recorded under balance sheet assets is shBart Il of these Notes.

The cost of the tangible assets of limited duratisndepreciated on a straight-line basis
according to their residual useful life.

The depreciation schedule, drafted by the prinsipbeplained above, is shown below.

Tangible assets
Type of asset Depreciation rate

buildings and pertaining roads 4%

expected useful life
aircraft runways and aprons commensurate to the concessign

term, expiring in 2035
flight assistance systems 31.5%
other systems 10%
ramp and runway equipment 31.5%
other equipment 20%
special purpose equipment 12.5%
prefabricated structures 10%
cars 25%
cargo vehicles 20%
furniture and fittings 12%
electric and electronic equipment 20%
other tangible assets 20%
minor tangible assets 100%

In previous years, for certain categories of assetsere required due to their particular
obsolescence, the rates above were doubled inrghéhiree year of use of the assets.

For the assets that started being used in thecreferyear, the rates were halved in order to take
account, on a flat basis, of their reduced use. é¥@w the full rates were applied to the assets
that started being used at the beginning of the. yea

As of the year end, there are no tangible assetsr@ding to the company's plans, with a value
permanently lower than their purchase cost (revhlas appropriate) inclusive of ancillary
costs, after depreciation.

Please note that, as a consequence of the amentmarit 104 of the Unified Income Tax
Code ("TUIR") introduced by Decree Law 31 Decemb@96, no. 669, whereby depreciation
over concession length is only allowed alternagi@hd no longer in addition) to conventional
depreciation over useful life, the leading compaegided to adopt conventional depreciation
effective from 1997, deducting from the historicakt of each asset the respective concession-
based depreciation accumulated. The only excemren“aircraft runways and aprons”. for
these assets the holding company continued toarsmession-based depreciation as per art. 104
of the TUIR, because in this case it matches vhighresidual useful life of the assets.
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Financial assets

These are the costs of long-term financial investsie

Investments in subsidiary companies were recorgegtidoequity method.

Investments in companies that are neither subgdiaot associated companies were recorded
at cost, adjusted to take account of durable impemt, where applicable.

If the reasons for such adjustments cease to é@xisubsequent years, then the value is
reinstated.

Accounts receivable are shown at their presumalaligsation value.

Inventory

The inventory of raw and maintenance materialssgorables and goods, comprising mostly
products intended for sale in the airport retarhess and spares, was recorded at purchase cost,
inclusive of ancillary costs.

Such cost was calculated —as in previous years+hdéweighted average method.

The assets that do not appear to be actually ®iddr use in the production process were
recorded at realisation value, if lower than thechase cost.

In any case, the value at which inventory itemsracerded does not exceed their market value,
taking into account the usefulness/instrumentalitthe assets within the production process.

The value of fungible assets does not differ sigaiftly from the costs current as of year end.

Accounts receivable

Accounts receivable were recorded at their presienaalisation value, which corresponds to
the difference between face value and provisiorb&t debts.

The accounts receivable on interest in arrears weiteen off in the years in which they have

respectively accrued.

The amount allocated as provision for bad debts eaésulated taking into account the risk of

non-collection of the total of trade receivabldsstaas a whole, and deemed sufficient.

There are no accounts receivable for which colbecterms were contractually postponed and
that should therefore be written down and adjusted@urrent rates, in accordance with the
accounting standards.

Current financial assets

Financial assets were recorded at the lesser @hpse cost, inclusive of ancillary costs, or
current market value at year end.

Cash and cash equivalents

These are recorded at face value.

Accruals and deferrals

Accrual and deferral captions include the incomecosts accruing in the year but to be
collected or disbursed in future years, and théscosincome incurred or collected before year
end but accruing in future years. These captiorng ioclude portions of costs and income in
common to two or more years, the amount of whiaiegan time.
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Provisions for liabilities and charges

The provisions for liabilities and charges inclugtdely the amounts allocated in order to cover
losses or payables of probable or certain occuerethe amount or exact date of occurrence of
which was however uncertain as of year end.

Provision for staff severance pay

Law 27 December 2006, no. 296 (2007 Finance Adtpauced new rules for the employees'
severance pay ("TFR") accumulated effective fromiahuary 2007. These rules apply to the
Group companies with more than 50 employees.

As a consequence of the pension reform, for thdilhglcompany and for SAGAT Handling:

» the portions of TFR accrued as until 31.12.2006aiarwith the company;

» the portions of TFR accrued effective from 1 Japud07, to each employee's individual
option based on express or tacit acceptance, \itber.e

c) contributed to pension funds;

d) kept with the company, that transferred the pogiohTFR to the Treasury Fund created by
INPS, the Italian social security institution.

The portions accrued in the reference year sing@niiary 2007 are still shown in caption B9 c)
of the income statement, “Staff severance pay”.

Caption C in the balance sheet, “Provision forfstafferance pay” shows the residual amount
of the provision as of 31 December 2010; captiod8,DSocial security payables” and D14,
“Other payables” show the accounts payable as dd&ember for portions of TFR still to be
contributed to the Treasury Fund of INPS and tespenfunds.

As far as SAGAT Engineering is concerned, as tbmmmany has a number of employees below
the threshold of application of the new rules, pihevision for staff severance pay reflects the
amount calculated pursuant to art. 2120 of the |IG\ade and to the collective bargaining
agreement in force. The item includes the accopaysble on this respect to all the employee
as of year end, after deduction of advances alremdgited and of amounts contributed to
pension funds.

Accounts payable

These were recorded at face value.

Revenues and expenses

Revenues, expenses and other income and costgeweignised according to the principles of
conservatism and accrual, after deduction of distxallowances, incentives and facilitations.
The earnings from services were recognised whendiresponding services were rendered.

Grants

Grants are recorded in the income statement uhéecaption “Other income and proceeds” in
the year where reasonable certainty arises thatdhgany is entitled to receive them, and
posted as deferred income accruing in future yeatrshe end of each year, such deferred
income is reduced and reversed to the income statienat the same rate used for the
amortisation or depreciation of the asset thagtaat refers to.

193



Income taxes

The corporate income taxes ("IRES" and "IRAP") pfdga shown in caption E.22, are
calculated in accordance with tax regulations enttlisis of the taxable income.

Already from the year ended 31 December 2004, thairig company SAGAT, acting as parent

company, had opted for consolidated taxation pumst@ articles 117 et seq. of President's
Decree 917/86.

During the year 2006, the subsidiary Sistema %lsb opted in.

As a consequence of this, SAGAT S.p.A. calculadtessRES owed by the Group in accordance
with the rules mentioned above, setting off itaitewith the positive and negative taxable bases
of the consolidated companies.

The economic relationships, the responsibilities gre mutual obligations that the consolidated
companies have with one another are defined intil@eral agreements on tax consolidation

and relevant information flows" signed by the Graoppanies, whereby:

» the subsidiaries with a positive taxable income tréinsfer to the parent company the funds
corresponding to the greater tax owed by the lattethe consolidated income; in this case,
instead of recording the taxes for the year, thsisliaries will record the account payable to
the holding company, that will pay the tax;

» the subsidiaries with a negative taxable incomé nedeive a compensation corresponding
to the tax saving that they would benefit from with the tax consolidation, regardless of
whether the loss is included or not in the caléokabf the Group's income; in this case, the
subsidiary will record an account receivable frame fparent company equal to the tax
benefit that will become available to the latterdaleduct the corresponding consolidation
gain from the current taxes for the year;

» by virtue of principal or joint and several liabjli each subsidiary agrees to refund any
amounts that the parent company may be requirgghyao the Tax Office for facts under
the responsibility of that subsidiary;

* the parent company is solely entitled to decide thwdre to file appeals against tax
assessments and/or penalties in circumstancescsubjgoint and several liability of the
parent company and the subsidiaries.

Deferred taxes

The Group has recorded deferred taxes accordingetdemporary differences in the taxable
base arisen during the course of the year. In qudati, the deductible temporary differences
arising from negative income components to be dedutotally or partially in future years will
generate deferred tax assets, recorded under oaptlb4d-ter of the assets section, while the
temporary differences arising from positive incoocoenponents to be taxed in years subsequent
to the reference one, or from negative income corapts deducted in a year preceding the one
in which they were recorded in the income statemesit generate deferred tax liabilities,
recorded under caption B.2 of the liabilities sautiDeferred taxes are calculated at the tax
rates currently in force and taking into accouettidix rates expected in future years.

The amount shown in the caption “Income taxesHenytear” is the result of the algebraic sum

of current and deferred taxes, so as to reprekerddtual tax burden pertaining to the reference
year.
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No deferred tax assets that cannot be reasonaplgcted to be recovered in the future were
recorded. Similarly, no deferred tax liabilitiesatlare unlikely to arise were recorded.

The description of the temporary differences tlet to recording deferred tax assets and
liabilities, the indication of their rates and bktdifferences compared to the prior year, of the
amounts recorded in the income statement (as e@)nand as equity components (liabilities),

is given in the tables commenting the deferredatesets and liabilities for the year.

As the consolidation agreements provide that tmsalidated companies be entitled to a refund
of the tax savings corresponding to the fiscaldessansferred to the parent company, where
such losses exist, the corresponding amount ofreféax assets was not recorded.

Principles for the translation of items stated ioifeign currencies

Any assets and liabilities other than non-monefixgd assets are recorded at the exchange rate
in force as of year end; any net gains are allactdea specific non-distributable reserve at the
moment of calculating the operating result.

4.2.3 PART Ill: ANALYSIS OF PRINCIPAL CONSOLIDATED ITEMS

The additional information to be disclosed undér28 of Legislative Decree 127/1991 are
given in the same order as in mandatory finan¢aements patterns.

BALANCE SHEET

Intangible assets

These are the costs of permanent, non-tangibleuptiah factors, after deduction of the
relevant amortisation. They relate to permanentewaiip and utilisation rights (or similar) or
concession rights, to improvements made to leassetl® or to outstanding costs that will affect
future years.

Intangible assets, totalling €7,811 thousand, litiseeased on aggregate by €3,193 thousand in
the year.

The summary table below reports a detailed desonipof the variations in the various
intangible assets components occurred during tae ye

01/01/2013 Difference 31/12/201.
Historical | Amorti- | Valuec |Purchases| Reclass | Disposals| Write- Amortisation Valued
cost sation carried |Capitalisa- Write-offs | Downs t+)/ carried
provision tions + () Reval.

B.1.1 Start up ar

improvement cos 33 34 1 1
B.l.3 Industrial patent and

intellectual property rights

(ex B.l.4) 2.221 2.00p 217 126 (178 164
B.l.6 Investments in progrgss

and payments on acco 884 E 889 75 964
B.l.7 Other fixed asse 26.957 17.040 9.89] 107 (3.323 6.68
Total intangible assets 30.10 19.097 11.004 308 [0 [0 [( -3.50] 7.81]

The variation shown in caption B.1.3 “Industrialt@at and intellectual property rights”, net of
amortisation for €178 thousand, relates to thealladton of new software or the implementation
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of existing software by the holding company (€1B6usand), as described in detail in the
Directors' Report section on investments.

The caption “Other assets” (B.l.7) includes mogilg costs incurred by the holding company
for improvements and additions to the aprons anthi®intensive renovation of the runway, net
of annual amortisation; this particular "other asseomponent has increased by €76 thousand
and was amortised for €3,181 thousand, out ofa @it€3,323 thousand amortisation for the
entire caption.

Tangible assets

These include the costs (revalued as applicablpgohanent production factors represented by
capital equipment owned by Group companies, inagidhose that will be returned upon
expiration of the concession, characterised bydbal requirement of long useful life and
tangible nature, shown after deduction of depramaincluding concession-based depreciation.

Tangible assets amount in total to €60,095 thousaddhave decreased on aggregate by €5,139
thousand in the year.

The summary table below reports a detailed desonigf the variations in the various tangible
assets components occurred during the year.
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01/01/2013 Difference 31/12/2013
Historicgl Reval. a (Depre- Balance| Purchase Reclassific- | (Divest- | Divest. Us (Revaluation| (Deprecia-| Realignmer Historica] Reval. a (Depre- | Valuec
cost |per Law: ciation tions ment: of difference) Tion) of cost per ciation carried
72/1983 an| provision original provisior depreciation Laws provisions
342/2000 cost) provision 72/1983 4§
342/2000
B.Il.1 Land 3.51¢ 3.514 3.516 3.516
B.Il.bis 1 e B.Il.bis 1bi 76.657 28zl  (40.710 36.224 127 2.42¢ (2.123 79.21( 28p (42.833 36.654
Buildings and related
road: *
B.ll.bis 2 Plant an 56.779 6.56f (49.528 13.814 361 1.76% (34) 22 (3.908 58.864 6.56f (53.414 12.021
machiner *
B.I1.3 Operating and sales 13.671 182z (11.480 2.373 145 (777) 13.814 18p (12.257 1.741
equipment
B.1l.4 Other assets 31.679 2.03p (31.484 2.225 437 11¢ (47) 47 (919 32.173 2.03p (32.356 1.859
B.IL.5 Investments i 7.07: 7.073 1.53@ (4.298 4.309 4.309
progress and paymentsfon
account
Total tangible asset 189.364 9.06f (133.202 65.234 2.60 - (81) 69 - (7.727 191.889 9.0671 (140.860 60.099

T] Freely transierable assets
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Tangible assets have decreased on aggregate [8886dusand in the year. The summary table
below reports a detailed description of the vawiaiin the various tangible assets components.

The “Buildings and related roads” (B.ll.bis 1 andi%) have increased on aggregate by €430
thousand. The variation, ascribable entirely to twdding company, was caused by the
combined effect of purchases (€127 thousand), alegaition of assets previously recorded as
investments in progress (€2,426 thousand) and aroereciation (€2,123 thousand). In
particular, the rainwater collection tanks at theway were capitalised for a total amount of
€1,327 thousand; a significant impact is also thiatcertain construction works at airport
buildings for a total of €217 thousand.

No obsolete asset was disposed of during the year.

The caption “Plant and machinery” (B.Il. bis 2) lieesreased on aggregate by €1,797 thousand.
The variation, ascribable entirely to the holdirmgnpany, is due to purchases (€361 thousand),
capitalisation of assets previously recorded agdtments in progress (€1,762 thousand) and
annual depreciation (€3,908 thousand). In partictles increases relate to the capitalisation of
rainwater collection tanks at the runway for €4T®usand and to the capitalisation of
construction works at airport buildings for a tas&l€484 thousand.

Also, assets not entirely depreciated but no lorgietable to business requirements were
disposed of (€34 thousand).

The caption “Operating and sales equipment” (B.Ih&s decreased on aggregate by €632
thousand, due to purchases (€145 thousand) andlastepreciation (€777 thousand).

Among the most significant purchases made in tlae heere are 4 portable explosives detectors
purchased by the holding company and a tow barEimbraer aircraft purchased by the
subsidiary SAGAT Handling. No obsolete asset wapaied of during the year.

The caption “Other assets” (B.1.4) has decreasedaggregate by €372 thousand, due to
depreciation for €919 thousand, purchases ands®fitation of investments in progress (€547
thousand in total) and disposal of obsolete anlty fuépreciated assets (€47 thousand). The
increase is due mostly to the purchase by the mgldompany of a fluids spreader vehicle for
airport road cleaning and of hardware items, axrde=sd in detail in the Directors’ Report
section on investments. As to SAGAT Handling, theréase in “Other assets” for a total of
€137 thousand derives from the purchase of a CLAi§&Loader Transporter to handle cargo
up to 3.6 tonnes (€125 thousand) and from improvesnéo the electric tractor fleet (€12
thousand).

Obsolete and fully depreciated assets for a vafu€4@ thousand were disposed of by the
subsidiary SAGAT Handling.

The caption “Investments in progress and paymentsaerount” (B.Il.5) has decreased by
€2,768 thousand.

The balance of the revaluation applied pursuantaw 72 of 19/3/1983 and to Law 342 of

21/11/2000 has not changed from the prior year. détils of the revaluation applied are
shown in the table below:
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Figures are stated in Euro thousand

Iterr Net value Statutory Revaluation pe Total
revaluation 72/8: Law 342/2000
B.Il.1 3.514 - - 3.516
Land
B.Il.1 76.657 282 - 76.939
Buildings anu
related roads
B.IIl.2 56.779 50 6.517 63.34¢
Plant and
machinery
B.I.3 13.671 182 - 13.853
Operating and sale
equipment
B.Il.4 31.673 5
Other assets

B.Il.5 7.073 - - 7.073
Investments in progress

v)

T

1.984 33.70p

and payments on accoynt
Total tangible assets 189.36! 566 8.501 198.43¢

The amount of interest expense recorded under @@lstmeet assets is shown in the table below
and has not changed from the prior year (art. Z428) of the Civil Code):

Iterr Gross value
B.11.1 Buildings and related roads 2.323
B.11.2 Plant and machinery 792
Total tangible assets 3.11%

Financial assets

The equity investments recorded amount to a tote€52,953 thousand, of which €35,312

thousand in associated companies and €17,641 thdusather companies.

The investments in associated companies have seunlday €75 thousand in the year, to include

the shares held by the holding company SAGAT in @argo and those held by Aeroporti

Holding (hereinafter, AH) in the company that ruhe Florence airport (hereinafter, ADF). As

of 31 December 2013, AH held 3,017,764 shares oFADr 33.40% of its capital. Both

holdings have remained the same as in the priar yea

As a consequence of the investments made in prewears, the value of the investment in

ADF includes a net goodwill as of year-end 2013 antimg to a total of €19,591 thousand.

The amount has not changed due to the value atiblauto the forty-year concession for the

management of the Florence Peretola airport, wtiiehcompany obtained in 2003, and to the
199



fact that the company will presumably be able toegate a higher income in the future. In any
case, final confirmation that maintaining such antowas a correct option is given in by the
transfer, early in 2014, of the entire holding gtrece greater than the carrying value. Please
refer on this matter to the section of the Diregtéteport on the significant events occurred
after year end.

Following the same principle adopted in the presiowears, the goodwill recorded in the
consolidated financial statements as of 31 Decer@bdB was calculated according to the
length of the airport management concession, €6@6sand, and as pro-rata of the result for
the year obtained by the subsidiary, €964 thousaetof dividends collected in the year €241
thousand).

Also, as of 31 December 2013 ADF shares were liate€b.60 on the Italian Stock Exchange,
Standard segment (Class 1).

The caption “Investments in other companies” hasadsed on aggregate by €82 thousand due
to the closing, in 2013, of the liquidation procezkifor the companies Cirié 2000 and PISTA,
held by the holding company SAGAT and by the subsydSAGAT Handling, respectively.

The carrying value of the principal holding inclddén the “Other assets” has remained
unchanged. This is the share held by Aeroporti Hgldn Aeroporto G. Marconi di Bologna
S.p.A. As of 31 December 2012, in the absence ofhases, sales or other variations in the
year, Aeroporti Holding holds 7.21% in the sharpitzd of the company Aeroporto G. Marconi
di Bologna S.p.A. for a carrying value of €17,6Adusand.

The information about the holdings in subsidiarypanies is summarised in the table below;
please note that the latest financial statememnigapd available for the year 2012 were used.

Denomination an Share Net resul Equity % Nominal share| Carrying Share o
location capital as ol as of held held as o value as o0 result

31/12/201: [ 31/12/2012 31/12/2012 31/12/2013 2012

Aeroporto di Firenze SpA

based in Finaze 9.03¢ 3.29¢ 41.354 | 33,40% 3.01¢ 35.293 964

Via del Termine, 11

Air Cargo Torino Si

based in Caselle T.se 103 16 53 36,00% 37 19 6

c/o Aeroporto

The information on “Other equity investments” isoaim below. Please note that the figures
reported above refer to the financial statementsfél.12.2012 and are shown in accordance
with article 2427 bis of the Civil Code. The figsréor the company Aeroporto G. Marconi di
Bologna S.p.A. refer to the consolidated finanstatements.

Denomination an Share Net resul Equity % Nominal shar Carrying Differenc
location capital as of as of helc held as of value as of between equity stare
31/12/12 31/12/12 31/12/201. 31/12/201: held & carrying vdlue
Aeroporto G.Marconi (
Bologna S.p.A. Bologn: 74.000 1.68 118.81: | 7,21% 8.56¢ 17.641 (9.075
Borgo Panigale

There are no factors that may lead to assume agoemh impairment in the carrying value of

the other investments.

The accounts receivable recorded under financsgtador a total of €10 thousand comprise
cash deposits lodged in previous years, and hauweased by €10 thousand from the prior year
due to the repayment obtained from the subsidi&@AT Engineering.

Financial assets also include 74,178 treasury sharea total value of €4,824 thousand, the
same as in the prior year.
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Inventory

The inventory, totalling €1,467 thousand, refersidally to goods intended for sale at the
Airport Retail Corners (€1,152 thousand) and to eand ancillary materials, consumables and
maintenance materials (€315 thousand). The itemnitasased by €356 thousand compared to
the amount recorded at the end of 2012, €1,823tral

As of year end, the inventory did not include atgmeent that might be expected to be realised
at a lower price than the respective inventory @alu

Accounts receivable

These are recorded for a total of €24,423 thousasmdpared to €27,212 thousand in 2012. The
total relates mostly to customers in Italy or ie turopean Union.

The caption “Accounts receivable from customerss Hacreased from €11,535 thousand as of
31/12/2012 to €10,937 thousand as of 31/12/2013€388 thousand. This caption includes
accounts receivable at a face value of €13,744stul (€16,149 thousand in 2012) net of the
write-down (€2,807 thousand) allocated to the miowi for bad debts and to the provision for
bad debts on interest in arrears.

The receivables from customers include €0.9 milldiallenged by a number of airport users
with respect to the congruity of certain fees agplby the holding company. In view of this,
SAGAT has taken all the necessary measures togbridserights. For details about pending
controversies, please refer to the section in thecibrs' Report for the holding company on
controversies.

The provision for bad debts was used during the ye#he total amount of €1,882 thousand
and then reinstated with an allocation of €75 thods Therefore, the total value of the
provision is sufficient to cover risks of non-cait®n of the accounts receivable existing as of
year end.

The receivables from subsidiary companies, €800ighnd and unchanged from the prior year,
relate to amounts owed to the holding company kysthbsidiary Torino Servizi s.r.l., which is
under liquidation and as such left outside the scop consolidation, as explained above.
SAGAT had prudentially allocated the amount of ¢hesceivables to the provisions for
liabilities and charges already in previous years.

Tax receivables were recorded for €3,751 thous@8b60 thousand as of 31/12/2012). These
receivables are due beyond 12 months in an amou®6® thousand. The details of tax
receivables are shown in the table below:

Detail 2013 2012
IRES receivables 1.151 1.135
IRES refund receivables 1.041 1.041
IRAP receivables 183 153
Creditor VAT 1.083 1.004
Other 293 227
Total 3.751 3.560
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Please note that the “Account receivable on IRE8Bn®, €1,041 thousand, relates to the
application for refund of the extra taxes paid hetw 2007 and 2011, due to the omitted
deduction of the IRAP tax due on the costs of slipate and quasi-subordinate employees,
allowed under art. 4 (12) of Decree Law 2.3.20121) converted into Law 26.4.2012 no. 44.

In particular, the application for refund, filed d8.02.2013 by the holding company for all
Group companies by virtue of tax consolidation,tgues for €724 thousand to SAGAT, for
€302 thousand to SAGAT Handling and for €15 thod€anSAGAT Engineering.

The balance of the captions “IRES receivables” dRAP receivables” represents, as far as
IRES is concerned, the difference between the patgsrman account made during the year and
the amount payable as it results from the tax dafet@mn and, as far as IRAP is concerned, the
difference between the payments on account madegdtire year and the amounts payable as
they result from each company's tax return.

The caption "Deferred tax assets" shows a balah€8,&56 thousand; if individual companies
had considered a limited time horizon for the reaepof these assets, this balance would have
been greater by €2,328 thousand.

The details of deferred tax assets are shown itathle below:

Detail
Balance as of 31/12/2012 3.489
Use of deferred tax assets 2013 -1/511
Use of deferred tax liabilities 2013 0
Allocation of deferred tax assets 2013 1.178

Allocation of deferred tax liabilities 20
Contingent gains
Balance as of 31/12/2013 3.1564

The caption “Other accounts receivable”, totall@f 778 thousand, has decreased by €2,049
thousand compared to the prior year. This variattfobasically due to the collection by the
holding company of €2,716 in accounts receivalenfthe PA recorded in previous years and
related to the well-known issue of inflation adjusnt of airport fees; for more details please
see the section in the Director's Report on coetsies. This decrease was partially set off by
the increase in the accounts receivable by SAGAMmfcarriers on Municipal taxes (€1,123
thousand) and by other minor variations.

Detail 31/12/201: | Of which dye31/12/2012| Of which dy Difference
after 12 months after 12 monthg
Accounts receivable from the Municipality of Turin 211 211 ]
Other accounts receivable from the|P.A. 33 2.74¢ (2.716
From vendors on downpayments & credit notes nfreebed 421 11 584 1L (163
Other accounts receivable 5.113 78 4.243 13 83(
Total 5.77% 84 7.837 84 (2.049

202



The caption “Accounts receivable from the Municifyabf Turin”, unchanged from the prior
year, represents the residual portion of an advamae SAGAT had to pay in 1992 for the
completion of certain works at the control tower, arder to cover the insufficient funds
earmarked by the Municipality after the buildingntactor ICEM went bankrupt and the
guarantor insurer FIRS was placed into forced tigtion, as neither of the latter honoured their
obligation to repay the contractually agreed adean®he company has filed proof of claim as
creditor in the bankruptcy of ICEM and in the fatdequidation of FIRS. No decisive event in
this proceeding has occurred during the year.

The caption "Other accounts receivable" includeS@&?3 thousand in receivables on Municipal
taxes owed to the holding company by the carrienking at the airport.

Current financial assets

All the securities held by the holding company fowvalue of €260 thousand have come to
expiration as of 31.12.2012, so the portfolio isreatly empty.

Cash and cash equivalents

These include:

e as to bank and post office deposits, the funds iciately available on deposits or current
accounts with banks and post offices;

e as to cash in hand, the liquidity existing as ofCBlcember 2013 in the treasuries of Group
companies;

e as to cheques, the credit instruments receiveddgiar end and deposited with banks for
collection in the opening days of the subsequeat.ye

Compared to the past year, the items are brokem @sviollows:

Detail 31/12/2012] Difference | 31/12/2013
Cash in bank and post office current accounts| 1.974 1.004 2.981
Cash and valuables in hand 79 8 87
Cheques 16 (8) 8
Total 2.074 1.002 3.076

Accrued income and prepayments

These total €306 thousand (€280 thousand as 022012), as better detailed below:
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31/12/2013 | 31/12/2012
Accrued income
Deferred interest income - 9
Total accrued income - 9
Prepayments
Insurance 220 176
Other 86 95
Total prepayments 306 271
Total 306 280

The caption “Insurance” includes the portions surance premiums paid in 2013 and accruing
in the subsequent year.

Receivables, accrued income and prepayments brak@mn by maturity and type.

A breakdown of receivables, accrued income andgyments by maturity and type is presented
below:

31/12/2013
Due withir Due after 1; Due afte Total
12 months months 5 years
Receivables recorded under
financial assets
From others - 1(Q . 10
Current receivables
From customers net of credit noteq to 10.93] g . 10.93]
be issued and write-downs
From subsidiary companies 16 789 - 801
Tax receivables 3.684 67 . 3.75]
Deferred tax assets 364 2.790 . 3.15¢
From others 5.694 84 . 5.77§
Accrued income and prepayments 304 - - 309

Shareholders' equity

The capital stock of the holding company amount&doo 12,911,481, unchanged from the
prior year, composed of 2,502,225 shares eachanfiice value of €5.16. As of year end, it was
distributed as follows among the Shareholders:
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F2i sgr S.p.A. 50.79%

Equiter S.p.A 12.40%
FCT Holding S.r.l. 10.00%
Finpiemonte Partecipazioni S.p.A. 8.00%
Tecnoinvestimenti S.r.l. 6.30%
Province of Turin 5.00%
Aeroporto “G. Marconi” di Bologna- SAB S.p.A. 4.13%
Aviapartner S.p.A. 0.42%
Treasury stock 2.96%
Total 100.00%

On 13 January 2014, in enforcement of the trang®olution adopted on 20 December 2013,
F2i sgr S.p.A. formally transferred its interestdAGAT S.p.A. (50.79% of the capital) to F2i

Aeroporti S.p.A..

Later, on 27 January 2014, the shareholder Aerop8riglielmo Marconi di Bologna S.p.A.
transferred 92,600 shares of SAGAT S.p.A., or 3.&7T%s capital, to F2i Aeroporti S.p.A., and
the remaining 11,411 shares of SAGAT S.p.A. to Daorestimenti S.r.l., and therefore is no
longer a shareholder of that company. Thereforesttare capital as of 27/01/2014 is composed

as follows:

F2i Aeroporti S.p.A. 54.46%
Equiter S.p.A 12.40%
FCT Holding S.r.l. 10.00%
Finpiemonte Partecipazioni S.p.A. 8.00%
Tecnoinvestimenti S.r.l. 6,76%
Province of Turin 5.00%
Aviapartner S.p.A. 0.42%
Treasury stock 2.96%
Total 100.00%

The share premium reserve recorded amounts to £62D. This reserve is tax-exempt in case

of distribution and has not changed from the py&mr.
The revaluation reserve was recorded to accournthéorevaluation of company assets made by
the holding company pursuant to Law 342/2000. Teserve, amounting to €7,363 thousand,
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has decreased by €1,150 thousand after being ageattially cover the loss carried from the
prior year.

The legal reserve, amounting to €2,582 thousargl nb& changed compared to the prior year,
as it has already reached one-fifth of the capiiabuant to art. 2430 (1) of the Civil Code.
The other reserves comprise:

» reserve for the purchase of treasury shares, €4f834sand. This reserve was created in
consequence of the shareholders' resolution 0212002 that authorised the purchase of a
maximum of 58,400 shares of the company, entirebed up, for a total amount of
€2,336,000 euro. On 14 March 2003 the holding caommpaade such purchase. The original
value was adjusted up to €2,537 thousand duringtliese of 2006. In 2008 the reserve
increased further by €2,286 thousand, after thsiredpof the stock option plan addressed to
the holding company's managers. The increase wae fioy drawing a matching amount
from the extraordinary reserve. In 2012 the resdrganot change;

» extraordinary reserve, €21,321 thousand. this demgo entirely of annual profits and is the
same as in the prior year,

» reserve for extraordinary investments, €4,906 tands made up entirely of provisions
subject to ordinary taxation and unchanged fronptine year;

» the provision as per art. 55 of President's De&E#86, that included €17 thousand in
untaxed contributions collected by the holding campin previous years, was used up to
cover part of the loss carried from the prior y&drerefore, as of 31 12 2013 this provision
amounts to nil;

* consolidation reserve, €2.270 thousand, unchamgea 2011,

» the profit (loss) carried forward, €1,199 thousandludes inter alia the effect on the results
of previous years of the amortisation of the ddfere between the carrying value of the
holding in ADF for the subsidiary Aeroporti Holdirgd the corresponding equity share.

The equity pertaining to minority shareholders,323,391, includes the capital and reserves of
subsidiaries pertaining to minority shareholderd has changed by €25.985 in the year, due to
a €106,175 increase arising from the portion ofrtberesult pertaining to minority shareholders
and to a €80,190 decrease arising from the divislahstributed by the subsidiary Aeroporti
Holding.

No deferred tax liabilities were recorded for udxeserves, because no transaction that may
give rise to taxation is expected for the time gein

The reconciliation between the holding company'sitggand result for the year and the
consolidated equity and result for the year is gilelow:
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Figures shown in Eul

Shareholders’ equity Net result
Equity and net result, SAGAT 60.226.634 214.584
Difference between carrying value and equity of consolidated companies 3.514.830 -414.612
Consolidation adjustments 5.787 466.729
Equity and net result pertaining to the Group 63.747.251 266.701
Equity and net result pertaining to minority shareh olders 23.349.391 106.175
Equity and net result pertaining to the Grou  p and to minority shareholders 87.096.642 372.876

The year-on-year differences in the equity of thieup lie only in the consolidated result of the
year.

Compared to the prior year, the equity pertainmgiinority shareholders has increased, due to
the attribution to minority shareholders of thedrjion of the result of the year.

Provisions for liabilities and charges

The details of this item are shown in the tabletel

31/12/20120 Amount allocate] Amoun | 31/12/2013
used
Provision for future liabilities 5.684 1.447 (1.198 5.933
Provision for maintenance costsjon  8.75¢ 1.25( (1.385 8.624
assets held in concession
Total 14.443 2.697 -2.583 14.557

The provision for future liabilities, €5,933 thousk is recorded according to the principle of

conservatism to account for possible liabilitiesisiag from civil and administrative

controversies, pending or merely probable. Durlregytear the provision has increased by €249

thousand, as a consequence of the following:

» the holding company used provisions made in paatsy® cover pending controversies for
€944 thousand and the various companies releas@@ijons made in past years to counter
certain controversies with the employees, for €@isand;

* atotal of €1,447 thousand were allocated. Theatians concerned:

o allocation of €1,008 thousand out of the interestaluation and Court expenses obtained
from the legal action on adjustment of airport feeshe planned inflation rate for the years
1999 to 2005. For more details please refer tedution in the Director's Report on pending
controversies;

o allocation of €439 thousand in connection with newntroversies started and potential
liabilities arisen during the year.

The provision for leasehold maintenance expensdgdad the amount allocated by the holding
company to cover the maintenance of the asseterinession that the company is required to
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provide under the obligation to return such assetgood state upon expiration of the

concession in 2035. The portion allocated in thar weas calculated according to criteria that
the company has routinely followed in the past geAn amount of €1,385 thousand from this
provision was used to cover part of the maintenaosts safety compliance costs incurred in
2013, that are of recurring nature and are interidesbunter the ordinary wear and tear of the
assets in question.

Provision for employees' severance pay

The provisions for the employees' severance palyR"] were calculated for each company and
in accordance with the rules applicable to eachpaom in the Group, as better explained in the
paragraph on the drafting principles for the coidsdéd financial statements.

The caption “Amount allocated” includes the revélna of the provision, calculated in
accordance with the law, and the TFR accrued betwetanuary and 31 December 2013, kept
with the company, contributed to pension funds aiwtated to the INPS Treasury Fund.

The caption “Amount used” includes the TFR paidimyithe year to the employees, both in the
form of payments on account and upon terminatioermployment, and the TFR accrued and
destined to pension funds and to the Treasury srakscribed above.

The table below shows the variations occurred duitie year:

Balance as of 31/12/20: 4.201
Amount allocated in the year 953

Amount used for resignations, payments on accoynt, (918
transfers to INPS or pension funds

Balance as of 31/12/2013 4.234

Accounts payable

The accounts payable are recorded for €34,546 #moug$€43,270 thousand as of year-end
2012). They relate mostly to vendors in Italy othe European Union.

Their breakdown and most significant variationsusoed during the year are shown below.

The accounts payable to the shareholders relateoteinterest-bearing loans granted to
Aeroporti Holding by other shareholders than thédimg company. This account payable,
amounting to €393 thousand, has decreased by ©&@dhd after the partial repayment made
during the year.

The accounts payable to banks, totalling €9,12bgand (€14,998 thousand in the prior year)
relate entirely to the holding company and are coged as follows:

» short-term payables totalling €1,625 thousandatercfor temporary liquidity requirements,
at competitive rates compared to the market averHgese payables are all in the form of
current account overdrafts;

* long-term loan in the amount of €7.5, contractedBdrebruary 2010 for an original amount
of €15 million. This loan is not backed by guarastand is subject to the compliance with
the usual financial parameters, that were actuadiyplied with. In addition to the loan
mentioned above, in order to fix its cost definitédr its entire duration, an interest rate
swap agreement of the same length as the loan wexuted. The portion of this loan
expiring within 12 months amounts to €1,500 thodsan
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In order to guarantee that the non-speculativeraatfl the fund is maintained throughout its
duration, the amount of principal under the IRSeagrent will follow the repayment schedule
of the loan, and be reduced gradually until it hesczero in concurrence with the repayment of
the last instalment.

The accounts payable to vendors include the tragalpes towards other entities than Group
companies. They amount on aggregate to €9,489 dhdu€13,738 thousand in the prior year)
and have decreased by €4,249 thousand.

Tax payables are detailed in the table below:

31/12/2013 | 31/12/2012
IRAP 7
VAT payable:
Withholding tax payables 528 517
Surtaxes payable Fees 558§ 537
Other 3 3
Total 1.08¢ 1.059

This item does not include payables due beyond diztins.

Social security payables are all due within 12 rhera@nd shown in the table below:

31/12/2013 31/12/2012
INPS/INAIL 717 7472
Other 35( 414
Total 1.06 1.15

The other payables, totalling €13,383 thousandiedb:

31/12/2013| 31/12/2012
ENAC/Concession fee 18 22
Employees 1.42 1.39
Surtaxes on boarding fees 5.00 4.26
Other payables 6.76 5.98
Total 13.381 11.871

Please note that, in accordance with the lawsrcefahe entire amount of the account payable
to ENAC on airport fees was paid in January 2014heyholding company, and therefore this
account payable was brought to nil.
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The caption "Other payables" also includes, fastal tof €5,100 thousand, the account payable
by the holding company on fire-fighting servicesha airport as governed by the 2007 Finance
Act.

The account payable by the holding company to thg ©ffice on Municipal taxes has
increased in the year by €745 thousand and repgeegencontra entry of the account receivable
by SAGAT from the carriers for the same reasonagdenote that SAGAT is only required to
proceed with the payments as it collects the ansoonved by the carriers.

Accrued expenses and deferred income

As of 31.12.2013 these amount on aggregate to £Z4tBousand (€16,970 thousand as of
31.12.2012) and are composed as better explained.be

31/12/2013 31/12/20127 Difference
Accrued expenses
Interest expense on loans 1 2 -1
Other 1 -1
Total accrued expenses 1 3 -2
Deferred income
Regional construction grants for airport 12.43 13.76 -1.323
infrastructure improvements
ENAC grants for BHS and hold baggage secutity 1.88 3.01 -1.127
systems
Other 20 195 9
Total deferred income 14.52¢ 16.96 -2.44]
Total 14.52 16.97 -2.443

The caption “Deferred income” relates mostly totjpmrs of construction grants deferred by the
holding company because not pertaining to the eefsr year. These grants were recorded
according to the specific accounting criteria désd above. The decrease recorded in the
reference year relates mostly to the 2013 portibrthese grants released to the income
statement.

Payables, accrued expenses and deferred incomednalown by maturity and type.

A breakdown of payables, accrued expenses andre@fémcome by maturity and type is
presented below:
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as of 31/12/2013

Within After | of which
Accounts payab after 5 years 10tal
12 months| 12 month$ -~~~ -~~~

Accounts payable

Loans from shareholders 392 394
To banks 1.624 7.50( 1.50( 9.124
To vendors 9.484 9.489%
To subsidiary companies 1 1
To Tax Office 1.084 1.089
To social security institutiol 1067 1061
To others 13.248 135 13.383
Total account payable 26.519 8.021 1.50( 34.546%
Accrued expenses ar 2.467 12.06( 5.83% 14.527

deferred income

Commitments and nature of memorandum accounts

The companies included in the consolidation havegihen collaterals as a guarantee for their
own or third parties' obligations.

Other memorandum accounts that are worth knowingrdter to assess the Group's financial
position and standing are also recorded (art. Z22%f the Civil Code). Their breakdown and
nature are shown below:

Nature 31/12/2013 31/12/2012
Third-party assets received in concession 59.654 59.654
Personal quarantees received from third parties 15.161 14.487
Personal quarantees given to third parties 78 78
Total 74.893 74.219

Third-party assets in concession are the fixedtagseeived in concession by SAGAT. These
however are only the investments made by the egtégting the concession since the 1980's to
this date, as the value of the assets built befee —which include aircraft movement areas—
is unknown.

They also include the value of the airport enlargetmworks carried out and funded by the
Municipality of Turin on the occasion of the Wint®tympics.

The personal guarantees received from third padresthe bank guarantees received from
carriers and from third parties in general.

The personal guarantees given to third parties,tB@8sand, are personal guarantees given by
FINAIRPORT SpA (now SAGAT Handling) to an insurancempany —pro-rated with the
other shareholders— against the bank guarantea ¢iyehe insurer to the town of Cirié on
behalf of the subsidiary CIRIE’ 2000 Srl, for urbdevelopment and construction costs relating
to that company, and against an application for fAfind, again on behalf of the subsidiary
CIRIE’ 2000 Srl.
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INCOME STATEMENT

Income statement items are classified in accordamte the explanatory document of the

accounting standard issued by Italy's National Cditem of Professional Accountants

("CNDC") no. 12 (concerning the classification metincome statement of income and costs
according to current accounting standards) and with explanatory document no. 1 of the
accounting standard issued by the Italian Accogriiady in 2005.

Revenues from sales and services

The revenues from sales and services obtainedeb@tbup, entirely in the territory of Italy and
from customers based mostly in Italy or in the fp@an Union, are broken down as follows
(art. 2427 (1.10) of the Civil Code):

Yea Yea

2013 2012
Revenues from air traffic 12.57 13.97
Security 5.61 6.24
Handling and air traffic services 12.28 15.22
Car parking services 5.46 6.31
Subcontracted services 1.71 2.09
Subcontracted businesses and airport spaces 9.71 10.00!
Centralised infrastructures 5.80 6.30
Assets in exclusive use 65 66
Assets used in common 27 31
Other revenue 5 6
Total 54.144 61.21(

Other revenues and proceeds
The other proceeds are broken down as follows:

Yea Yea

2013 2012
Recovery of utilities in common and miscellaneoxisenses 1285 307
Miscellaneous contingent gains 429 459
Other income 1.00] 793
Grants 2.46] 2.46]
Total 4.014 4.02(

This item, totalling €4,014 thousand, is basictiy same as in the prior year.
The caption “Construction grants” includes, accogdio the criteria described above, among
others, the following grants, all related to théditg company:

- FIP grant for the implementation of the “Investnsembr safety services management”
project (resolution of Regione Piemonte no. 33962829/01]), recorded according to the
criteria described above in the amount of €1 thodsa
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FIP grant for the implementation of the “Investnsefor safety services management”
project (resolution of Regione Piemonte no. 40762828/01]), recorded according to the
criteria described above in the amount of €9 thodsa

grants from Regione Piemonte for the enlargememksvat the passenger building, general
aviation and baggage logistics building includedha Master Programme Agreement for
the improvement of airport infrastructures in viet the "Turin 2006" 20th Winter
Olympics (agreement no. 9313 of 12 July 2004), néeth according to the criteria described
above in the amount of €1,322 thousand;

ENAC grant for the construction of the automateddaage handling system (BHS) and of
the security systems for the control of 100% ofdhmhggage (decree of 30 November 2006
issued by the Ministry of Transport jointly withetiMinister of Infrastructures), recorded

according to the criteria described above in thewmof €1,127 thousand.

PRODUCTION COSTS

Purchase of raw and maintenance materials, consurtegband goods

The relevant costs are broken down as follows:

Year Year

2013 2012
Maintenance materials 36 43
Miscellaneous materials 14 15
Materials for resale 1.70 2.17
Fuels and lubricants 85 9
De-icing 27| 51
Stationery and prints 5 L
Total 3.393 4,253

This item includes, among others, the cost incubethe holding company to purchase the
goods intended for resale in the Airport Retail ii&os, as already explained in the section on
closing inventory of these Notes.
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Services

The costs of services are composed of:

Year Yeat

2013 2012
Miscellaneous services 3.24] 3.37¢
Assistance, storage and PRM Services 774 805
Electricity and other utilities 3.48¢ 3.673
Technical, management, marketing advice 685 864
Watch services 2.08( 2.527
Cleaning, waste collection and disposal 884 864
Maintenance / repair and misc. contractual 1.334 1.731
Business and general insura 463 457
Misc. staff costs (cafeteria, training, T&E, etc.) 571 736
Services rendered by subsidiary companies - -
Other 4,199 4,724
Total 17.72( 19.75(

Rent, lease and similar costs
These are composed of:
Year Year

2013 2012
Airport concession fee 434 480
Rent owed to Municipality of Turin 339 335
Rent owed to Municipality of San Maurizio 24 23
Other concession fees (radio) 75 59
Rent and leases 237 244
Total 1.107% 1.143

Staff costs

Staff costs, inclusive of outsourced staff, amodnir aggregate to €18,954 thousand (€20,445
thousand in 2012), with a decrease by about €1fA@isand compared to the prior year.

The variation is due essentially to the followiagtors:
o staff reduction (-2.49 FTE, of which 1.1 relatimgeixecutives) (about -€860 thousand);

o the fact that the Performance Bonus was not paidgaeed with the trade unions on April
4, (-€199 thousand);
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o enforcement of the agreement with the trade urhahimposed the use of a greater number
of holiday leaves (-€203 thousand);
0 less extra hours worked (-€223 thousand).

The average headcount has considerably reducedoyegear (-17.84) and employees as of
31/12/2013 were 386, 11 less than at 31 Decembit. 20

The breakdown of total Group employees by categop12 and 2013, is shown below.

Headcount 2013 Headcount 2012
Average As of 31/12 Average As of 31/12
Executives 4.33 4 5.75 5
Clerical staff 249.58 249 258 254
Blue-collar staff 131.67 133 139.67 138
Total 385.58 386 403.42 397

Amortisation, depreciation and write-downs

These are broken down as follows:

Year Year

2013 2012
Amortisation of intangible assets 3.501 3.823
Depreciation of tangible assets (.12] 7.93]
Other write-downs of fixed assets 763
Write-downs of accounts receivable /3 3.89]
Total 11.30:F 16.414

The caption "Amortisation and depreciation” hasredased from the prior year by €532
thousand, basically due to ordinary life cycle aedlacement of fixed assets in the various
Group companies.

No fixed asset was written down in 2013, for bemgglonger instrumental to the company's
production process.

The provisions for bad debts were used during #a in the total amount of €1,882 thousand.
At the close of 2013, the provisions for bad debtsthe various Group companies were
reinstated with a total allocation of €75 thousaRderefore, the total value of the provisions is
sufficient to cover risks of non-collection of thecounts receivable existing as of year end.

Variations in the inventory of raw and maintenanceaterials, consumables and goods

The stock of raw and maintenance materials, conble@®and goods has decreased by €356
thousand in the year ended as of 31/12/2013. Favigw of this variation, please see the

section on closing inventory in these Notes. Inggnts mostly composed of goods purchased
by the Airport Retail Corners operated by SAGAT.A.p
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Provisions for liabilities and charges

An amount of €1,447 thousand was allocated in #& yo the provision for liabilities and
charges in order to cater for the losses or pagatil@robable or certain occurrence, the amount
or date of occurrence of which is however unceréaiof the closing date. For details about the
nature of the amounts allocated, please refer éosertion dedicated to the provision for
liabilities and charges and its variations in theds.

Other provisions

This item includes, for €1,250 thousand, the par@tlocated by the holding company in the
year to the provision for costs of maintenance r@madvation of assets in concession.

Miscellaneous operating costs

Miscellaneous operating costs relate to:

Year Year

2013 2012
Entertainment expenses 9 10
Losses on receivables - -
Contingent liabilities /Downward adjustment of imoe 6 22
Membership fees 13 14|
Damages paid to third parties 2
Fire Department fees 71 72
Municipal property taxes 25 23
Other 48 63
Total 1.76 2.08

The decrease by €328 thousand in this item compar2dl?2 is due basically to the reduction
of miscellaneous contingent liabilities.

Financial income and charges

Financial income is composed as follows:

Year Year

2013 2012
Income from equity investments 14 0
Interest income on securities 5 14
Other 4] 17
Total o] 3

Financial income, €60 thousand on aggregate, iesl&l4 thousand in aggregate gains realised
after the closing of the liquidation procedure tbe subsidiaries Cirié 2000 and PISTA, €5
thousand in interest income on fixed and variabtddysecurities, €41 thousand in interest
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income, mostly for the holding company, from baaksl post offices, the rest being interest
income from other entities.

Interest and other financial charges, totalling@&#iusand, are made up of interest charges on
short and long-term bank loans granted to the hgldompany.

Exchange gains and losses relate to differencdsedaduring the year. Their balance is
negative by €481 and they amount to €261 and €&<j2ctively.

Value adjustments on financial assets

This item shows a positive balance of €294 thousdedving mostly from the revaluation of

the investment by the subsidiary Aeroporti HoldingAeroporto di Firenze for about €288

thousand, as previously described in the paragampfinancial investments, increased by €6
thousand as a consequence of the revaluation afitiestment held by the holding company in
the associated company Air Cargo.

Extraordinary income and charges

The caption “Exceptional income”, €1,220 thousand aggregate, represents the total of
contingent gains relating to previous years.

Worth of note is, in particular, the exceptionatame item recorded by the holding company in
the amount of €1,008 thousand and relating to tready mentioned collection of interest,
revaluation and Court expenses in connection wighlégal action on the adjustment of airport
fees to the planned inflation rate for the year89192005. For more details please refer to the
section in the Director's Report on pending cordrsies.

Lastly, there downward adjustments of income far fubsidiary SAGAT Handling, related
mostly to damage claims recorded in previous yeatslosed without a positive outcome.

The caption "Exceptional charges"” recorded in tigregate amount of €587 thousand, includes
the total of contingent liabilities relating to preus years, among which there is the €248
thousand contingent liability arising from the igament of the payables to the employees of
the various Group companies on holiday leaves aatated from past years and not used.

Income taxes

This item, totalling €1,133 thousand, is composkthe estimated amount of income taxes for
the year plus deferred tax assets and liabilities.

Yea Yea

2013 2012
IRES 0 8645
IRAP 80( 969
Deferred tax assets (liabilities) 333 -124(
Total 1.1373 594

The table below shows the reconciliation betweentlleoretical tax burden and the tax burden
recorded in the consolidated financial statemesatsfeB1 December 2013, compared with the
corresponding period in 2012.

217



2013 2012
EBT 1.505.856 -260.54:
Theoretical IRES rate (%) 27,5% 27,59
Theoretical income tax 414.11( -71.649
Tax effects of IRES variations -414.194 936.758
Effects of deferred tax 332.99° -1.240.31
IRAP 799.97 969.585
Income taxes carried (current and deferred) 1.132.890 594,382

The theoretical tax burden was calculated by apglyihe current corporate income tax
("IRES") rate (27.5%) to the EBT of the holding quany.

The effects of the regional tax ("IRAP") rate weadculated separately, because this tax is not
levied on the same taxable base used for IRES peagpo

Operating profit (loss)

The consolidated profit for the year, €373 thousamdomposed by the net profit of the Group
(€267 thousand) and the profit pertaining to mityoshareholders (€106 thousand).

4.2.4 PART IV: OTHER INFORMATION

Significant events occurred after the closing ofettyear and predictable developments

For these events please see the comments in teet@s' Report.

Relationships with subsidiaries and other relatedrpes

For a more detailed analysis, please see the dedisaction in the Directors' Report for the
Holding Company. It is however worth noting herattithese relationships were all at arm's
length.

Emoluments of Directors and Auditors

The total amount of the emoluments paid to thectirs and statutory auditors of the
consolidated companies is shown in the table below:

Year

2013
Directors 63(
Statutory Auditors 12:
Total 75
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These emoluments are recorded under costs of ssrar take into account all the people who
have held offices as directors and statutory atgldaring the reference year, even if only for a

part of it.

Independent auditors' fees

The total amount of the fees paid to the independeditors for the mandatory annual audit of
the accounts as well as for other services provitlgohg the year is shown in the table below:

2013
Activities performed SAGAT . Asl\,la\sl_pl\'l'G TOTéLR gﬁ%AT
Audit of financial statements 12 8 20
Audit of consolidated financial statementg 4 4
Accounting compliance audit 17 17
Other services 8 7 15
Total 41 15 56

On behalf of the Board of Directors
The Chairman
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4.3 INDEPENDENT AUDITORS' REPORT FOR THE CONSOLIDAT ED FINANCIAL
STATEMENTS
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INDEPENDENT AUDITORS' REPORT
PURSUANT TO ART. 14 OF LEGISLATIVE DECREE 27.1.2010, No. 39

To the Shareholders of SAGAT S.p.A.

5. We have audited the consolidated financial statésn@SAGAT S.p.A. and its subsidiaries
("SAGAT Group") as of 31 December 2013. The Direstof SAGAT S.p.A. are
responsible for preparing the consolidated findnsi@tements pursuant to the rules
governing their preparation. We are responsibletorprofessional opinion on the financial
statements, based on our audit.

6. We have carried out the audit according to the @aatiog principles issued by the National
Committee of Tax Consultants and Professional Aotamts and recommended by Consob.
In accordance with said principles, our audit wésped and aimed at acquiring all the
necessary elements to ascertain whether the cdasadi financial statements are flawed by
significant errors and appear to be reliable as lwlev The audit includes sample
verifications of the elements proving the amouetorded and information provided in the
consolidated financial statements, as well as tegjaacy and accuracy of the accounting
standards adopted and of the estimates made bRitbetors. We hold the results of the
audit as providing a reasonable basis for our gsidmal opinion.

For an opinion about the financial statements fohe previous year, the figures of which
are presented for comparison purposes pursuant he taw, please refer to the report
issued on 11 April 2013.

7. In our judgement, the consolidated financial sta&et®m of SAGAT Group as of 31
December 2013 are compliant with the rules goverriimeir preparation, and therefore
provide a clear, true and accurate picture of thantial position and performance of the
Group.

8. The Directors of SAGAT S.p.A. are responsible foegaring the Directors' Report pursuant
to the law. We are responsible for expressing ami@p about the consistency of the
Directors' Report with the financial statementaatordance with the law. To this end, we
have followed the procedures indicated in Auditn8td no. 001 issued by the National
Committee of Tax Consultants and Professional Aotamits and recommended by Consob.
In our opinion, the Directors' Report is consisterth the consolidated financial statements
of SAGAT Group as of 31 December 2013.

DELOITTE & TOUCHE S.p.A.

Eugenio Puddu
Partner

Turin, 28 March 2014
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5. Annexes
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SAGAT Handling S.p.A.

Registered address: Caselle Torinese (TO) - S8adaVaurizio, 12

Share capital € 3.900.000 fully paid in

Entered in the Corporations Register of Turin with 050525470013

VAT no. 08274060014 — Tax ID 05025470013

A company subject to the management and guidanSAGIAT S.p.A.

Financial Statements as of 31/12/2013

FINANCIAL FINANCIAL
BALANCE SHEET: ASSETS STATEMENTS AS OF | STATEMENTS AS
31/12/2013 OF 31/12/2012

A) CONTRIBUTIONS RECEIVABLE FROM SHAREHOLDERS 0 0
B) FIXED ASSETS

I. Intangible assets

3) Industrial patent and intellectual property tgyh 0 0
7) Other non current assets 8.906 50.056
Total 8.906 50.056
Il. Tangible assets

3) Operating and sales equipment 133.141 212.711
4) Other assets 401.110| 450.025|
5) Investments in progress and payments on account 0 0
Total 534.251 662.736
Il. Financial assets

1) Investments in:

d) Other compagnie 0 53.697
Total 0 53.697
TOTAL FIXED ASSETS (B) 543.157 766.489
C) CURRENT ASSETS
I. Inventory
1) Raw and maintenance materials, consumables 60.073 84.560
Total 60.073 84.560
Il. Accounts receivable
1) From customers:

due within 12 months 2.073.858 2.159.240
4) From parent companies:

due within 12 months 1.358.366 3.660.210
4bis) Tax receivables:

due within 12 months 1.057.257 955.485

due beyond 12 months 172.346 170.025
4ter) Deferred tax assets

due within 12 months 363.175] 517.516

due beyond 12 months

226



FINANCIAL FINANCIAL
BALANCE SHEET: ASSETS STATEMENTS AS OF | STATEMENTS AS
31/12/2013 OF 31/12/2012

5) Other accounts receivable:

due within 12 months 64.498 67.398

due beyond 12 months 28.409 28.409
Total accounts receivable:

due within 12 months 4.917.154 7.359.849

due beyond 12 months 200.755 198.434
Total 5.117.909 7.558.283
lll. Current financial assets
5) Other securities 0 0
Total
IV. Cash and cash equivalents
1) Cash in bank 1.649.410 768.559
3) Cash and valuables in hand 3.305 1.413
Total 1.652.715 769.972
TOTAL CURRENT ASSETS (C) 6.830.697| 8.412.815
D) ACCRUED INCOME AND PREPAYMENTS - DISCOUNT ON
LOANS SHOWN SEPARATELY
Accrued income 412 5.678
Prepayments 46.294 51.958
TOTAL ACCRUED INCOME AND PREPAYMENTS (D) 46.706 57.636
TOTAL ASSETS 7.420.560 9.236.940
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FINANCIAL FINANCIAL
BALANCE SHEET: LIABILITIES STATEMENTS AS OF | STATEMENTS AS
31/12/2013 OF 31/12/2012
A) SHAREHOLDERS' EQUITY
|. Share capital 3.900.000 3.900.000
IV. Legal reserve 192.761 192.761
VII. Other reserves:
- Extraordinary reserve 149.403 149.403
- Reserve for coverage of losses

VIII. Loss carried forward -729.542 -327.835
IX. Profit (loss) of the year -669.024 -401.707|
TOTAL SHAREHOLDERS' EQUITY (A) 2.843.598 3.512.622
B) PROVISIONS FOR LIABILITIES AND CHARGES
2) Provision for deferred taxes 7.816 7.816
3) Other 449.470| 415.250
TOTAL PROVISIONS FOR LIABILITIES AND CHARGES (B) 457.286 423.066
C) PROVISION FOR STAFF SEVERANCE PAY 1.342.586 1.354.697
D) ACCOUNTS PAYABLE
7) Trade payables:

due within 12 months 655.125 1.269.924
11) Payables to parent companies:

due within 12 months 970.747 1.412.355
12) Taxes payable:

due within 12 months 157.680 160.663
13) Payables to social security institutions:

due within 12 months 338.403| 339.438
14) Other payables:

due within 12 months 655.135] 758.674
TOTAL:

due within 12 months 2.777.090 3.941.054

due beyond 12 months 0 0
TOTAL ACCOUNTS PAYABLE (D) 2.777.090 3.941.054
E) ACCRUED EXPENSES AND DEFERRED INCOME - DISCOUNT
ON LOANS SHOWN SEPARATELY
Accrued expenses 0 5.501
TOTAL LIABILITIES 7.420.560 9.236.940
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FINANCIAL FINANCIAL
MEMORANDUM ACCOUNTS STATEMENTS AS OF | STATEMENTS AS
31/12/2013 OF 31/12/2012
Guarantees received from third parties 228.194 207.694
Guarantees given to third parties -77.631 -77.631
Guarantees payable 77.631 77.631
Guarantees receivable -228.194 -207.694
0 0

Total
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FINANCIAL FINANCIAL
INCOME STATEMENT STATEMENTS AS OF | STATEMENTS AS
31/12/2013 OF 31/12/2012
A) PRODUCTION VALUE
1) Revenues from sales and services 10.132.324 12.496.689
5) Other income and proceeds - operating grantsrsiseparately 1.844.720 2.005.870
Total production value (A) 11.977.044 14.502.559
B) PRODUCTION COSTS
6) Purchase of raw and maintenance materials, omsisles and goods 623.140 846.242
7) Cost of services 2.899.378 3.482.654
8) Rent, lease and similar costs 1.693.864 1.815.424
9) Staff costs:
a) salaries and wages 4.818.977| 5.297.388
b) social security 1.382.158 1.553.324
C) severance pay 319.143| 348.673
d) pension and similar benefits 0 0
e) other costs 113.643 119.329
Total staff costs 6.633.921] 7.318.714
10) Amortisation, depreciation and write-downs:

a) amortisation of intangible assets 49.952 47.019

b) depreciation of fixed assets 271.856 279.769

d) write-down of current receivables and adlc and equivalents 15.291 1.066.158

Total amortisation, depreciation and write-dow 337.099 1.392.946
11) Variations in the inventory of raw and maintecematerials, consumabl
and goods 24.487 -27.409
12) Provisions for liabilities and charges 114.220 247.016
14) Miscellaneous operating costs 109.605 216.647
Total production costs (B) 12.435.714 15.292.234
Operating profit - Production value less productiaiosts (A-B) -458.670 -789.675
C) FINANCIAL INCOME AND CHARGES
15) Income from equity investments

¢) other companies 5.635 0
16) Other financial income:

d) other income 28.515 56.933
Total 34.150 56.933
17) Interest and other financial charges 0 -4
17bis) Exchange gains (losses) -14 -68
Total financial income and charges (C) 34.136 56.861
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FINANCIAL FINANCIAL
INCOME STATEMENT STATEMENTS AS OF | STATEMENTS AS
31/12/2013 OF 31/12/2012

D) VALUE ADJUSTMENTS ON FINANCIAL ASSETS 0 0
E) EXTRAORDINARY INCOME AND CHARGES
20) Exceptional income

- Other exceptional income 69.636 313.779
21) Exceptional charges

- Other exceptional charges -307.380 -28.580
Total extraordinary income and charges (C) -237.744 285.199
Profit (loss) before taxes (A-B+/-C+/-D+/-E) -662.278 -447.615
22) Income taxes for the year

a) Current taxes 147.595 -238.828

b) Deferred tax assets (liabilities) -154.341 284.736
23) PROFIT(LOSS) OF THE YEAR -669.024 -401.707|

These financial statements are accurate and méttctthe accounting books.

On behalf of the Board of Directors
The Chairman

Maurizio Montagnese
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SAGAT ENGINEERING S.r.l.
Registered address: Caselle Torinese (TO) - SBadaVaurizio, 12
Share capital € 11.000 fully paid in
Tax ID and Register Companies of Turin entry nd@3/@.40016
Single Shareholder Company
A SAGAT Group company

Financial Statements as of 31/12/2013

FINANCIAL FINANCIAL
BALANCE SHEET: ASSETS STATEMENTS AS OF STATEMENTS AS OF
31/12/2013 31/12/2012

B) FIXED ASSETS
Il. Tangible assets
3) Operating and sales equipment 0 0
lll. Financial assets
2)  Accounts receivable:

d) Other accounts receivable

- due beyond 12 months 0 10.176
TOTAL FIXED ASSETS (B) 0 10.176
C) CURRENT ASSETS
Il. Accounts receivable
1) From customers

- due within 12 months 0 0
4) From parent companies

- due within 12 months 2.309.755 2.505.851
4bis) Tax receivables

- due within 12 months 48.766 17.936
4ter) Deferred tax assets

- due beyond 12 months 6.533 6.570
5) Other accounts receivable

- due within 12 months 2.626 9.156
Total accounts receivable

- due within 12 months 2.361.147 2.532.943

- due beyond 12 months 6.533 6.570
Total accounts receivable 2.367.680 2.539.513
I\V. Cash and cash equivalents
1) Cash in bank and post office current account 105.505 100.548
3) Cash and valuables in hand 381 440
Total cash and cash equivalents 105.886 100.988
TOTAL CURRENT ASSETS (C) 2.473.566 2.640.501]
D) ACCRUED INCOME AND PREPAYMENTS — DISCOUNTS ON

LOANS SHOWN SEPARATELY

1) Accrued income 972 1.062
2) Prepayments 15.776 11.773
TOTAL ASSETS 2.490.314 2.663.512
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FINANCIAL FINANCIAL
BALANCE SHEET: LIABILITIES STATEMENTS AS OF STATEMENTS AS OF
31/12/2013 31/12/2012

A) SHAREHOLDERS' EQUITY
|.  Share capital 11.000 11.000
IV. Legal reserve 9.091 9.091
VII. Other reserves 2.042.401 2.042.401
IX. Profit (loss) of the year 126.077 134.239
TOTAL SHAREHOLDERS' EQUITY (A) 2.188.569 2.196.731
B) PROVISIONS FOR LIABILITIES AND CHARGES
2) Provision for deferred taxes 3.006 3.006
3) Future liabilities fund 8.536 3.640
TOTAL PROVISIONS FOR LIABILITIES AND CHARGES (B) 11.542 6.646
C) PROVISION FOR STAFF SEVERANCE PAY 108.855 96.807
TOTAL (C) 108.855 96.807
D) ACCOUNTS PAYABLE
7) Trade payables

- due within 12 months 25.651 48.613
11) Payables to parent companies

- due within 12 months 82.590 200.076

- due beyond 12 months
12) Taxes payable

- due within 12 months 9.953 30.086
13) Payables to social security institutions

- due within 12 months 20.365 42.995
14)  Other payables

- due within 12 months 42.165 40.351
TOTAL ACCOUNTS PAYABLE (D) 180.724 362.121
E) ACCRUED EXPENSES AND DEFERRED INCOME -

DISCOUNT ON LOANS SHOWN SEPARATELY
1) Accrued expenses 624 1.207
TOTAL LIABILITIES AND EQUITY 2.490.314 2.663.512
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FINANCIAL FINANCIAL
INCOME STATEMENT STATEMENTS AS OF STATEMENTS AS OF
31/12/2013 31/12/2012

A) PRODUCTION VALUE
1) Revenues from sales and services 861.142 1.250.850
5) Other income and proceeds — operating gelrdwn separately 3.616 35.391
TOTAL PRODUCTION VALUE (A) 864.758 1.286.241
B) PRODUCTION COSTS
6) Purchase of raw and maintenance materiatsurnables and goods 2.616 1.842
7) Cost of services 176.257 324.972
8) Rent, lease and similar costs 45.428 68.972
9) Staff costs:

a) salaries and wages 322.275] 504.859

b) social security 104.978 160.302

C) severance pay 23.485 40.039

e) other costs 2.458 9.756
Total staff costs 453.196 714.956|
10) Amortisation, depreciation and write-downs:

b) depreciation 0 0

d) write-down of current receivables afidash equivalents 0 0
Total amortisation, depreciation and write-downs 0 0
12) Provisions for liabilities and charges 4.896 3.640
14) Miscellaneous operating costs 7.287 8.846
TOTAL PRODUCTION COSTS (B) 689.680, 111.123.22§
OPERATING PROFIT - PRODUCTION VALUE LESS PRODUCTION
COSTS (A-B) 175.078] 163.013]
C) FINANCIAL INCOME AND CHARGES
16) Other financial income

d) other income than the above 35.265 51.111
17) Interest and other financial charges 0 0
TOTAL FINANCIAL INCOME AND CHARGES (C) 35.265 51.111
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FINANCIAL FINANCIAL
INCOME STATEMENT STATEMENTS AS OF STATEMENTS AS OF
31/12/2013 31/12/2012
E) EXTRAORDINARY INCOME AND CHARGES
20) Exceptional income 3.033 14.771
21) Exceptional charges (8.937) (12)
TOTAL EXTRAORDINARY INCOME AND CHARGES (E) (5.904) 14.759
PROFIT (LOSS) BEFORE TAXES (A-B+C+D+E) 204.439 228.883
22) Income taxes for the year
a) current taxes (78.325) (80.088)
b) deferred tax assets (liabilities) (37) (14.556)
Total income taxes for the year (78.362) (94.644)
23) PROFIT (LOSS) OF THE YEAR 126.077 134.239

These Financial Statements are accurate and métclhe

The Chairman of the Board

Roberto Barbieri
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AEROPORTI HOLDING S.r.l.
Registered address: Caselle Torinese (TO) - SBadaVaurizio, 12
Share capital € 50.000.000 fully paid in
Tax ID and Register Companies of Turin entry naZ@E890015
A SAGAT Group company

Financial Statements as of 31/12/2

BALANCE SHEET: ASSETS STATEMENTS AS OF A e T
31/12/2013
A) CONTRIBUTIONS RECEIVABLE FROM SHAREHOLDERS
- Shares not yet called up 0 0
B) FIXED ASSETS
Ill. _Financial assets
1) Investments in:
b) associated companies 36.413.947 36.413.947
d) other companies 17.640.883 17.640.883
Total financial assets 54.054.830 54.054.830
TOTAL FIXED ASSETS (B) 54.054.830 54.054.830
C) CURRENT ASSETS
Il. Accounts receivable
4) From parent companies
- due within 12 months 18.108 88.954
- due beyond 12 months 0 0
4ter) Deferred tax assets
- due within 12 months 3.201
- due beyond 12 months 0
5) Other accounts receivable
- due within 12 months 534
- due beyond 12 months 0
Total accounts receivable
- due within 12 months 21.843 88.954
- due beyond 12 months 0 0
Total accounts receivable 21.843 88.954
IV. Cash and cash equivalents
1) Cash in bank and post office current account 376.025 414.588
Total cash and cash equivalents 376.025 414.588
TOTAL CURRENT ASSETS (C) 397.868 503.542
D) ACCRUED INCOME AND PREPAYMENTS
Prepayments 0 115
TOTAL ASSETS 54.452.698 54.558.487
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BALANCE SHEET: LIABILITIES

FINANCIAL
STATEMENTS AS OF

FINANCIAL STATEMENTS

31/12/2013 AS OF 31/12/2012
A) SHAREHOLDERS' EQUITY
I.  Share capital 50.000.000 50.000.000
Il.  Share premium reserve 1.544.963 1.554.963
IV. Legal reserve 98.905 89.394
VII. Other reserves 59.203 59.203
VIII. Profit (loss) carried forward 1.638.467 1.637.766
IX.  Profit (loss) of the year 191.242 190.212
TOTAL SHAREHOLDERS' EQUITY (A) 53.532.780 53.521.538
B) PROVISIONS FOR LIABILITIES AND CHARGES
2) Fund for tax disputes, including deferrexeta
TOTAL PROVISIONS FOR LIABILITIES AND CHARGES (B)
D) ACCOUNTS PAYABLE
3) Loans from shareholders
- due beyond 12 months 392.340 445.800
7) Trade payables
- due within 12 months 20.289 19.883
11) Payables to parent companies
- due within 12 months 19 6.418
- due beyond 12 months 490.660 557.200
12) Taxes payable
- due within 12 months 1.095 1.722
13) Payables to social security institutions
- due within 12 months 1.703 858
14) Other payables
- due within 12 months 13.812 5.068
TOTAL ACCOUNTS PAYABLE (D) 919.918 1.036.949
E) ACCRUED EXPENSES AND DEFERRED INCOME
Accrued expenses 0 0
TOTAL LIABILITIES AND EQUITY 54.452.698 54.558.487
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INCOME STATEMENT

FINANCIAL
STATEMENTS AS OF

FINANCIAL STATEMENTS
AS OF 31/12/2012

31/12/2013

A) PRODUCTION VALUE
TOTAL PRODUCTION VALUE (A) 22 2
B) PRODUCTION COSTS
7) Cost of services 58.003 67.956
10) Amortisation, depreciation and write-downs:

a) amortisation of intangible assets 0 0
14) Miscellaneous operating costs 11.689 4.604
TOTAL PRODUCTION COSTS (B) 69.692 72.560
OPERATING PROFIT - PRODUCTION VALUE LESS PRODUCTION
COSTS (A-B) (69.670) (72.558)
C) FINANCIAL INCOME AND CHARGES
15) Income from equity investments 241421 241421
16) Other financial income

d) other income than the above 621 1.944
17) Interest and other financial charges 0 0
TOTAL FINANCIAL INCOME AND CHARGES (C) 242.042 243.365
E) EXTRAORDINARY INCOME AND CHARGES
20) Exceptional income

- contingent gains 0 231
21) Exceptional charges

- contingent liabilities 0 0
TOTAL EXTRAORDINARY INCOME AND CHARGES (E) 0 231
PROFIT (LOSS) BEFORE TAXES (A-B+C+D+E) 172.372 171.038
22) Income taxes for the year

a) current taxes 15.669 19.174

b) deferred tax assets (liabilities) 3.201 0
Total income taxes for the year 18.870 19.174
23) PROFIT (LOSS) OF THE YEAR 191.242 190.212

These Financial Statements are accurate and madttclhe
contents of corporate accounting books.

The Chairman of the Board
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SISTEMA S.r.l.

Registered address: Caselle Torinese (TO) - SBadadVaurizio, 12
Share capital € 20.000.000 fully paid in
Tax ID and Register of Companies of Turin entry 2098730014
Single Shareholder Company
A SAGAT Group company

Financial Statements as of 31/12/2013

BALANCE SHEET: ASSETS STATEMENTS AS OF | FINANCIAL STATENENTS
31/12/2013

B) FIXED ASSETS
I.  Intangible assets
1)  Start up and improvement costs 2.430 2.430

- amortisation and depreciation (1.944) (1.458)
Total intangible assets 486 972
TOTAL FIXED ASSETS (B) 486 972
C) CURRENT ASSETS
Il. Accounts receivable
4) From parent companies

- due within 12 months 0 0
4bis) Tax receivables

- due within 12 months 210 48
Total accounts receivable 210 48
IV. Cash and cash equivalents
1) Cash in bank and post office current account 20.483 22.812
Total cash and cash equivalents 20.483 22.812
TOTAL CURRENT ASSETS (C) 20.693 22.860
TOTAL ASSETS 21.179 23.832
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BALANCE SHEET: LIABILITIES STATEMENTS A5 OF | FINANCIAL STATEMENTS
31/12/2013

A) SHAREHOLDERS' EQUITY
|.  Share capital 20.000 20.000
VII. Other reserves
VIII. Loss carried forward (6.535) (3.916)
IX. Profit (loss) of the year (3.816) (2.619)
TOTAL SHAREHOLDERS' EQUITY (A) 9.649 13.465
D) ACCOUNTS PAYABLE
7) Trade payables

- due within 12 months 0 0
11) Payables to parent companies

- due within 12 months 11.358 10.342
12) Taxes payable

- due within 12 months 147 0
14) Other payables

- due within 12 months 25 25
TOTAL ACCOUNTS PAYABLE (D) 11.530 10.367
TOTAL LIABILITIES AND EQUITY 21.179 23.832
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INCOME STATEMENT STATEMENTS A5 OF | FINANCIAL STATEMENTS
31/12/2013

A) PRODUCTION VALUE (A) 0 0
B) PRODUCTION COSTS
7) Cost of services 1.232 1.172
10) Amortisation, depreciation and write-downs:

a) amortisation of intangible assets 486 486
14) Miscellaneous operating costs 2.078 963
TOTAL PRODUCTION COSTS (B) 3.796 2.621
OPERATING PROFIT - PRODUCTION VALUE LESS PRODUCTION
COSTS (A-B) (3.796) (2.621)
C) FINANCIAL INCOME AND CHARGES
16) Other financial income

d) other income than the above 46
TOTAL FINANCIAL INCOME AND CHARGES (C) 46
E) EXTRAORDINARY INCOME AND CHARGES
TOTAL EXTRAORDINARY INCOME AND CHARGES (E) 0 0
PROFIT (LOSS) BEFORE TAXES (A-B+C+D+E) (3.794) (2.575)
22) Income taxes for the year

a) current taxes (22) (44)

b) deferred tax assets (liabilities)
Total income taxes for the year (22) (44)
23) PROFIT (LOSS) OF THE YEAR (3.816) (2.619)

These Financial Statements are accurate and madttclhe

books.

The Sole Director
Roberto Barbieri
Original signature
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